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INVESTIGATION OF UN-AMERICAN ACTIVITIES 

[Por release for morning papers, Nov. 20, 1034) 

STATEMENT 0E CONGRESSIONAL COMMITTEE ON UN-AMERICAN 

ACTIVITIES, MADE BY JOHN W. McCORMACK (MASSACHUSETTS), 

CHAIRMAN, AND SAMUEL DICKSTEIN (NEW YORK), VICE 

CHAIRMAN, SITTING AS A SUBCOMMITTEE 

New York, Saturday^ November 24, 1934.. 

This committee has had no evidence before it that would in the 
slightest degree warrant calling before it such men * as John W. 
Davis, Gen. Hugh Johnson, General Harbord, Thomas W. Lamont, 
Admiral Sims, or Hanford MacNider. 

The committee will not take cognizance of names brought into the 
testimony which constitute mere hearsay. 

This committee is not concerned with premature newspaper ac- 
counts, especially when given and published prior to the taking of 
the testimony. 

As the result of information which has been in possession of this 
committee for some time, it was decided to hear the story of Maj. 
Gen. Smedley D. Butler and such others as might have lmowledge 
germane to the issue. 

In the course of his sworn testimony. General Butler testified that 
about July 1, 1933, a telephone call from Washington to his home in 
Newton Square, Pa., near Philadelphia, asked for an interview with 
two unnamed Legionnaires. 

Later that same day he was visited by one Gerald 0. MacGuire, of 
New York, and William Doyle, of Boston, Mass., and as Butler 
testified, the latter prominent in Legion affairs of that State. 

According to Butler’s testimony, MacGuire and Doyle suggested 
to him that he become a candidate for national commander of the 
American Legion at its convention at Chicago to be held in October 
3933 and further stated that he told him that he was not interested 
and realized that he could not be elected commander. 

According to his further testimony, they discussed ways and 
means of his becoming a delegate, even suggesting that he might 
be named from Hawaii. This is the only conferences Doyle 
attended. 

Butler further testified that MacGuire returned on several other 
occasions and suggested to him that he go to the Legion convention at 
Chicago and make a speech urging a resolution, the import being 
that the United States return to the gold standard. 

Butler testified that he told him that “ I don’t know a damn 
thing about gold.” 

Butler further testified that on this occasion MacGuire showed 
him a bank book, the pages of which were flipped, indicating de- 
jmsits of approximately $42,000. 
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lie then testified that MacGuire suggested that he gather 200 or 
300 men and pay their expenses to the Chicago convention, the pur- 
pose being at the proper moment to have these men recognize Butler 
and demand that he make a speech and that then Butler was to make 
the speech on behalf of the gold standard, which he says had been 
handed to him. 

When Butler asked MacGuire, according to the testimony, where 
the money was coming from, Butler testified that MacGuire told 
him u that we have plenty of money and have had some good-sized 
contributions.” 

Butler then testified that he saw MacGuire again and that Mac- 
Guire appeared in his hotel room in Newark during the reunion of 
the Twenty-ninth Division in September 1933 and while in Butler’s 
room took a wallet from his pocket, threw a bunch of $1,000 bills on 
the bed and that when Butler asked him “ How much money have 
you got there ”, MacGuire is alleged to have replied “ $18,000 ”, and 
on further questioning is alleged to have told Butler that he got the 
money from contributions the night before and has not had an 
opportunity to deposit them and wanted to give them to Butler 
for his help. 

Butler further testified that he told MacGuire, “Don’t you try to 
give me any thousand-dollar bill, Remember, I was a cop once. 
Every one of the numbers on these bills has been taken. I know 
you people and what you are trying to do. You are just trying to 
got me by the neck. If I try to cash one of those thousand-dollar 
bills, you would have me by the neck.” To which MacGuire is al- 
leged to have replied, “ We can change them into smaller denomi- 
nations.” 

The committee has learned that the reunion of the Twenty-ninth 
Division took place at Newark Saturday, September 16, and Sunday, 
September IT, 1933, and mentions these dates at this point because 
they are important 

According to Butler’s testimony, he then urged MacGuire to send 
one of the principals to him (Butler), as he realized that MacGuire 
was only an agent, and that MacGuire agreed to send Robert Sterling 
Clark and explained to Butler that Clark had been in the Army and 
had known Butler in China and that Clark had inherited millions. 

Before MacGuire left Newark, according to Butler, he told the 
general that they were anxious “ to see the soldiers’ bonus paid in 
gold. We don’t want the soldier to have rubber money.” 

Butler testified that during that Aveek he had a telephone call from 
Clark and that he and his Avife met Clark at the railroad station in 
Philadelphia the folloAving Sunday. That he carried a bag, evi- 
dently prepared for traveling, and that they took him to their home 
at Newtown Sepia re, where they chatted informally, had luncheon, 
and that then Butler and Clark had a conversation. 

Butler testified that the question of the speech Avliich MacGuire 
had left with him came up, and that Claik urged him to make it and 
among other things, said, “You understand just how avc are fixed. 
I ha\ e got 30 million dollars and I don’t want to lose it. I am willing 
to spend hall of the 30 million to sa\ T e the other half. If you go out 
and make this speech in Chicago, I am certain that they will adopt 
the resolution and that Avill be one step toward the return to gold, 
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to have soldiers stand up for it. We can get the soldiers to go out 
in great bodies to stand up for 

Testimony then shows that Butler claims he told Clark that he 
Avould not go to Chicago, although Clark offered the use of a private 
car; that he would not be mixed up in it; that he took an oath to 
sustain the democracy and that he would do that and nothing else 
and that he did not propose to get soldiers marching around and 
stirred up about the gold standard. 

Butler claims that Clark then made some overtures regarding the 
mortgage on his home, but that after showing Clark the flags, ban- 
ners, tokens of esteem, and medals of honor that he had received, 
that he felt confident that Clark would not discuss the subject 
further. 

Butler states that Clark hesitated a feAv minutes and used the 
Butler telephone to call MacGuire at the Palmer House stating: 
“ General Butler is not coming to the convention. He has given me 
his reasons and they are excellent ones and I apologize to him for 
my connection with it. I am not coming either. You can put this 
thing across. You have got $45,000. You can send those telegrams. 
You Avill have to do it that way. The general is not coming and I 
can see why. I am going to Canada to rest. If you need me, you 
know where you can find me. You have got enough money to go 
through Avitli it.” 

Later the Butlers took Mr. Clark to the train and Butler stated 
that the bill for the telephone call AA r as paid by himself. 

The American Legion convention in Chicago passed the resolution 
endorsing the gold standard; and according to Butler, after the 
convention MacGuire stopped by to see him and suggested that But- 
ler go to Boston to attend a veterans’ dinner again for the purpose 
of advocating the gold standard, which the general says he refused 
to do. 

According to the Butler testimony, he then did not hear from 
MacGuire until he received postal carets from Italy, Germany, Spain, 
and Paris and Avas amazed in August 1934 to get a call from Mac- 
Guire saying that he Avas coming out to Philadelphia and would 
Butler meet him there. 

Butler stated that he did meet MacGuire at the Bellevue-Stratford 
Hotel and had a very long talk with him Avhile seated in an unused 
dining room. 

In the course of this conversation, Butler stated that MacGuire 
told him that he Avent abroad to study the part that the A r eterans 
play in the various governments 0 A r er there. That he had gone to 
Italy and discovered that the veterans are the background of Musso- 
lini, but that that set-up Avould not do in the United States. 

MacGuire, according to Butler, continued that he had gone to 
Germany to see what Hitler Avas doing, and found that that situa- 
tion Avould not do in the United States either, and that he had been 
in France, where he found just exactly the organization that Ave 
ought to have in this country and called it an organization of “ super- 
soldiers ”, but that Butler did not remember the French name for 
that organization. 

Butler further testified that MacGuire at that time told him that 
this French super organization Avas composed of about 500,000 men, 
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and that each one of them was the leader of 10 others, and that that 
was the kind of an organization that we should have in the United 
States. 

Butler then claims that when he asked MacGuire what he wanted 
to do with such a set-up, MacGuire stated, “We want to support 
the President”, to which Butler claims he replied, “The President 
doesn’t need the support of that kind of an organization; and, be- 
sides, since when did you become a supporter of Roosevelt; the 
last time you were here you were against him? ” 

MacGuire then, according to Butler’s testimony, slated, “Don’t 
you understand, the set-up has got to be changed a bit. We have 
the President with us now. He lias got to have more money. There 
is no more money to give him. Eighty percent of the 11101103 ' now 
is in Government bonds and he cannot keep this racket up much 
longer. He has got to do something about it. He has either got to 
get more money out of us or he has got to change the method of 
financing the Government, and we are going to see to it that lie 
isn’t going to change that method. He will not change it. He is 
with us now ”, to which Butler staled he replied : “ I'lie idea of this 
great group of soldiers then is to frighten him, is it? ” and MacGuire, 
according to Butler’s testimoii}', said, “No, no, no; not to frighten 
him. This is to sustain him when others assault him.” 

Butler claims that MacGuire then told him that (he President was 
overworked, that he needed an assistant to take over the many heavy 
duties, and that such a position would be created and would prob- 
ably be called “a secretary of general affairs”, and that when all 
that was accomplished the President of the United States would be 
like the President of France. 

Butler’s testimony continued by quoting MacGuire as having said : 
“ I have been traveling around, looking around. Now, about this 
superorganization, would you be interested in heading it? ” To 
which Butler states he replied : “ I am interested in it, but I don’t 
know about heading it. I am greatly interested in it, because you 
know, Jei iy, m 3 7 interest, my one hobliy, is maintaining a democracy. 
If you get these 500,000 soldiers advocating anything smelling of 
Fascism, I am going to get 500,000 more and lick the hell out of 
you, and we will have a real war right at home.” 

According to the testimony, the conversation continued in that 
vein, and then Butler quoted MacGuire as having said: “We have 
3 million to start with on the line and can get 300 million if we need 
it ” and Butler claims he said : “ Who is going to put all this money 
up”, to which MacGuire is alleged to have replied: “You heard 
Clark tell you he was willing to put up 15 million to save the other 
15 million.” 

Butler testified that in the conversation MacGuire suggested that 
if necessary the Vice President and Secretary of State would resign 
and that this secretary of general affairs would become the Secretary 
of State and follow 7 through to the Presidential succession. 

Butler further stated that he discussed this entire matter with his 
confident, Paul French and that it was agreed between them that 
French should see MacGuire in New 7 York. 
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Paul Comley French, a reporter for the Philadelphia Record and 
the New’' York Evening Post, followed the general on the witness 
stand, testified that General Butler had spoken to him about this 
matter, and that they agreed that French should go to New York 
to get the story. 

French testified that he came to New York, September 13, 1934, 
and went to the offices of Grayson M.-P. Murphy & Co. on the twelfth 
floor of 52 Broadway and that MacGuire received him shortly after 
1 o’clock in the afternoon and that they conducted their entire con- 
versation in a small private office. . 

French testified under oath, that as soon as he left MacGuire s 
office, he made a careful memorandum of everything that MacGuire 

had told him. , „ _ _ * 

French testified that MacGuire stated, “ We need a fascist gov- 
ernment in this country to save the Nation from the Communists 
who w r ant to tear it down and wreck all that we have built in Amer- 
ica. The only men who have patriotism to do it are the soldiers and 
Sniedley Butler is the ideal leader. He could organize one million 

men over night.” _ r ~ . 

Continuing, French slated that during the conversation MacGuire 
told him about his trip to Europe and of the studies that he had 
made of the Fascist, Nazi, and French movements and the parts that 
the veterans had played in them. 

French further testified that MacGuire considered the movement 
entirely and tremendously patriotic and that any number of people 
with big names would be willing to help finance it. . 

French stated that during the course of the conversation, MacGuire 
continually discussed “ the need of a man on a white horse ’ and 
quoted MacGuire as having said “We might go along with Roose- 
velt and then do with him what Mussolini did with the King ot 

MacGuire, according to F rench, expressed the belief that half of 
the American Legion and the Veterans of Foreign Wars would fol- 
low General Butler if he were to announce the plan that MacGuire 

had, in mind. . _ _ n • 

Toward the close of the conversation, French says that MacGuire 
told him that he was going to Miami for the American Legion con- 
vention and that he would try to see Butler before he left, but that 
Butler’s being out of town prevented a meeting and that, so far as he 
knew, they Intel not seen each other since. 


Gerald C. MacGuire was called to the stand late in the afternoon 
of Tuesday, November 20 and after being identified as a bond sales- 
man with Grayson M.-P. Murphy & Co., stated that he was a mem- 
ber of the distinguished-guest committee of the Legion Convention in 
1933, and later testified lie was alternate delegate to the Portland con- 
vention in 1932 and delegate to Miami in 1934. 

He stated that he had seen General Butler on various and sundry 
occasions, admitting that the first time he went there was in the 
company of William Doyle, of Massachusetts. He denies that an 


; ') 

*» i 

■i 


t 

) 



i t 


f » 


■ . • 

:l 

N 

:■« 

* ( 


6 


INVESTIGATION OP NAZI AND OTHER PROPAGANDA 


appointment had been arranged from Washington, but in his testi- 
mony on a subsequent day, admitted that this was the case. 

MacGuirc in brief, claimed that the object of his visit was to in- 
duce Butler to run for commander of the American Legion and that 
he had also talked to General Butler about forming a committee 
for a sound dollar, and a sound currency. 

MacGuire denied that he had in any way thought of unseating 
“ the royal family of the American Legion ”, but that he felt that 
if Butler could become a delegate at the Chicago convention, he 
might become commander. 

MacGuire admitted that they did discuss the possibility of Butler 
becoming a delegate from Hawaii. 

MacGuire claimed that lie wanted to interest Butler in this Com- 
mittee for a Sound Dollar, because, being a public man, he could go 
out and speak for the movement and that they wanted him to have 
an opportunity to make a little money. 

MacGuire denied that he had at any time ever given Butler a pre- 
pared speech and claimed that he, MacGuire, was always for Presi- 
dent Roosevelt. 

At (his point, MacGuire stated that he had met Butler on eight 
or nine different occasions, but that he had never talked to the gen- 
eral about taking 200 or 300 men to the Legion convention in Chi- 
cago, nor that he had ever shown Butler a bank book or that he 
had ever told Butler that he had large sums of money at his com- 
mand. 

MacGuire testified that he had been in Newark on the occasion 
of the reunion of the Twenty-ninth Division. That it was a Sun- 
day and that all he had done was to hear Butler’s speech and that 
he, MacGuire, then left. 

To a question by chairman of the committee, MacGuire answered 
“ I never had any money and he (Butler) never asked me if I had 
any.” 

MacGuire acknowledged that he had mentioned the name of 
Robert Sterling Clark to Butler in connection with the Committee 
for a Sound Dollar and that he had told Butler that Clark would 
back up such a committee with money. 

At that point MacGuire testified that he had received $30,000 from 
Robert Sterling Clark and that the money was placed in the Central 
Hanover Bank & Trust Co. to the credit of “The Committee for a 
Sound Dollar and Sound Currency, Inc.” 

He further testified that this money was given him by Mr. Clark 
long after the Chicago convention of the Legion, and that he had 
also received from Walter E. Frew, of the Corn Exchange Bank & 
Trust Co., the sum of $1,000, which was also placed to the credit 
of (he Sound Money Committee. 

MacGuire then testified that he had received from Robert Sterling 
Clark approximately $7,200 for liis traveling expenses to, in, and 
from Europe, to which had been added the sum of $2,500 on another 
o casion and $1,000 at another time, and he stated under oath that 
he had not received anything from anybody else and further testi- 
fied that he had deposited it in his personal account at the Manu- 
facturers Trust Co., 55 Broad Street. 

MacGuire further testified that he had a drawing account of 
$432 a month right now, to which were added some commissions. 
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Later MacGuire testified that- the $2,500 and the $1,000 were in 
•connection with the organization of the Committee for a Sound 
Dollar. 

MacGuire had a hazv recollection that Clark had talked to Butler, 
but denied emphatically that Clark had called him up while Mac- 
Guire was at the convention in Chicago, and that he did not make 
arrangements for dark to meet Butler and did not know how the 
meeting was brought about. 

MacGuire stated when questioned regarding the sponsorship of 
the gold standard resolution at Chicago u I think I had as much 
to do with proposing it as anyone.” 

Chairman McCormack then directed the following question: 
“ Did Mr. Clark contribute any money in any other way, besides 
(lie $30,(K)0 and the other sums that you have enumerated he gave 
to you personally? ” to which MacGuire replied, “No, sir; he has 
been asked several times to contribute to different funds, but he has 
refused.” 

Then MacGuire admitted that he had sent Butler post cards from 
various points in Europe and that he did have a conversation with 
the general at the Bellevue-Stratford, but that he was only with 
him for about 20 minutes. 

MacGuire testified that he told Butler that he was going to the 
convention in Miami and, when asked whether he had told Butler 
that he had studied the part that the veterans played in the European 
governments, replied that he had not. 

MacGuire denied telling Butler anything about any governmental 
set-ups in Europe, although he stated that he had told Butler that 
in his opinion “ Hitler would not last another year in Germany and 
that Mussolini was on the skids ”. 

MacGuire again emphatically denied that he had said anything 
about the European veterans. 

Then MacGuire stated that Paul French had come to him and 
outlined a lot of things that Butler was trying to do with different 
veteran outfits in the country, and that he told French that Butler 
should not be mixed up with that kind of stuff. 

Under further questioning MacGuire admitted that he had called 
up Butler and asked him whether he knew Paul French and that 
when lie was assured that Butler did know him, he agreed to see 


him. 

He stated that there was no particular significance in his calling 
Butler to find out whether French was all right or not, and that 
they discussed minor matters and that French’s purpose in his visit 
was merely to know him. 

While being questioned by both Congressman McCormack and 
Diclcstein, MacGuire suddenly remembered that Clark had given 
him some money in connection with some bond transactions and 
fixed the sum at $25,000, which he stated he placed on deposit with 
the Manufacturers Trust Co., in a “ special account ”, and further 
stated that Clark had paid his expenses in going around the country 
looking over various municipalities in connection with the purchase 
of their bonds. 

MacGuire testified that this $25,000 was to go back to Mr. Clark, 
and that he had repaid $20,000 of it to Mr. Albert G. Christmas 


INVESTIGATION OP NAZI AND OTHER PROPAGANDA 

and that Christmas again gave him another check for $20,000 which 
lie redeposited in the Manufacturers Trust Co. in the special account. 

It should be noted here that Albert G. Christmas, attorney, ICO 
Broadway, represents Mr. Clark. 

MacGuire swore that this money was for the purpose of buying 
securities and that he had used the money to purchase letters of 
credit for that purpose. 

Then the questioning switched to MacGuire’s stay at the Palmer 
House in Chicago, and the witness admitted that he had 4 rooms 
there for his personal use, 2 on one floor and 2 on another, and that 
some of his friends shared the rooms with him, splitting the 
expense. 

At this point the ledger statement from the Manufacturers Trust 
Co., showing the account of G. C. MacGuire special, was introduced 
and it showed deposits on September 11, 1983, $15,000; September 
13, $10,000; September 1(5, $2,200; September 18, $20,000. 

The account showed withdrawals on September 15 of $1,125; 
September 16, $G,000; September 19, $20,000; September 23, $3,300; 
and September 23, $16,700. 

There were a few minor withdrawals later. 

lieiterating that he was there for the purpose of buying bonds 
with this $25,000 lie admitted that he did not talk to anyone, nor 
that lie bought any, nor that lie had any record of having received 
quotations, nor that lie had asked any individual or firm whether 
tluy had any for sale. 

Continuing under oath MacGuire said that the $1,125 was drawn 
for expenses and that the $6,000 was tied up with other amounts, but 
that the cash was paid back to Christmas. 

However, MacGuire testified lie had no receipt from Christmas or 
anything else to show it. 

MacGuire admitted that he had bought and sold bonds to the value 
of approximately 9 million dollars for Clark, through the Murphy 
firm, but that this was the only time he had ever been handed any 
cash personally with which to buy them. 

Hotel bills from the Palmer House showed MacGuire registered 
there continuously from September 21 to October 8. 

The witness then introduced statement of Central Hanover Bank 
showing that he had purchased letters of credit amounting to $30,300 
between September 19 and September 27, 1933. He further claimed 
that he converted all of these letters of credit into cash at the First 
National Bank of Chicago and that he put the money into a safe 
deposit box in Chicago and that after the convention was over, he 
brought all of the cash back to Mr. Christmas, less expenses, because 
he had not purchased any bonds. 

MacGuire could not explain why he had paid a premium of one- 
half of 1 percent, amounting to $150, on $30,300 worth of letters 
of credit only to cash them without having any purchases in mind 
and then bringing the currency back to New York. 

Later in the questioning MacGuire admitted that he received 
$10,000 in currency from Christmas, while MacGuire, Christmas, and 
Clark were having luncheon at the Bankers Club, which had nothing 
whatever to do with these other funds. 

MacGuire stated under oath, that he took this $10,000 and placed 
it in Ins safety deposit box at the Seaman’s Savings Bank; that it 
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is no longer there; that he does not know when he took it out, nor 
does he remember what he did with it. 

Again under questioning, MacGuire did not have any receipts for 
any of the sums of cash which he claims he repaid to Christmas as 
agent for Clark, in one case a sum of about $30,000. 

Note from the committee. Deposits in the Manufacturers Trust 
Co. special account which totalled $26,000 and the $10,000 which he 
admits he received in cash at the Bankers Club, are no part of the 
$31,000 which was used by the committee on sound money. 

Shortly before MacGuire left the stand on his second day of ques- 
tioning he again reiterated that he had been at the convention in 
Chicago continuously from about September 21 to October 8, while 
the actual convention was in session onty on October 3, 4, and 5, and 
further stated that he had continuously been on the pay roll of 
G. M. P. Murpliy & Co., regardless as to whether he was making 
tours of inspection at the expense of Clark or whatever he was doing. 

Before MacGuire’s testimony was resumed on Friday the 23d, the 
committee heard Claude M. Adamson, connected with the Central 
Hanover Bank in its letter of credit department. 

Adamson testified and produced bank records showing that Mac- 
Guire had purchased with cash on September 19. 1933, a letter of 
credit in the sum of $2,300, and that lie cashed $300 of it in New 
Yoik immediately, that lie cashed $1,100 of it at the First National 
IBank of Chicago on September 22, and cashed the remaining $900 
at the First National Bank of Chicago on September 29. « 

Then Adamson testified that on September 23 (MacGuire was 
supposed to be in Chicago then), MacGuire again came into the bank 
and bought two letters of credit, one in the sum of $4,000 and the 
other in the sum of $9,000, for which he presented in payment 13 
one thousand dollar bills. 

Adamson stated that the monev was handed to him at the desk of 
J. K. Olyphant, a vice president of the bank, and that the letters 
of credit were issued. 

Adamson testified that both of these letters of credit totaling 
$13,000 were cashed on September 29. 

Then Adamson testified that MacGuire came to the bank on Sep- 
tember 27, 1933 (when be bad previously testified he was in Chicago), 
and presented a certified check in the sum of $15,075 which was to 
represent a letter of credit for $15,000 and the fee of $75. 

Adamson swore and produced bank records to show that the letter 
was paid for with a certified check of Mr. A. G. Christmas on the 
Lawyers County Trust Co. 

The bank records showed that MacGuire purchased this letter of 
credit on September 27, had it mailed to Chicago and cashed it on 
September 30, the day after he had cashed approximately $14,000. 

The Central Hanover Bank also produced duplicate deposit slips 
showing that MacGuire had deposited $6,500 in currency in varying 
amounts in his personal account between September 18, 1934, and 
November 19, 1934, and when questioned, MacGuire said the money 
came “ from a safe place.” MacGuire’s personal account in the Irv- 
ing Trust increased by $6,000 in a short time with no explanation 
forthcoming. 

Resuming his testimony on Friday, November 23, MacGuire failed 
to produce a book to which he had previously referred, in which be 
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stated he had entered the moneys which he handled in connectioi dacGuire had told him, and again MacGuire denied that he had told 
with his trip to Chicago. Sutler about it. 

The congressional committee at this point surveyed the records l n other parts of the correspondence what MacGuire wrote to 
of the Committee for a Sound Dollar and Sound Currency, Inc. "lark and Christmas about foreign veteran groups tallies with what 
found that it began life in December 1933 with the sum of $ 3 1,000 Sutler claims MacGuire told him, but which MacGuire denies he 
and (hat the money had been expended for salaries, traveling ex aid. 

j lenses, printing of propaganda, legal fees, and incidentals, and al I. n rt letter dated April 24, 1934, addressed to Gentlemen , Mae- 
the present time had a balance of about $24 juire wrote: 

Neither the names of Robert Sterling Clark, A. G. Christmas, oi I just returned from a trip to Brussels, Rotterdam, Amsterdam, Hamburg, 
Walter E. Frew are shown anywhere in the records of this com Copenhagen, Berlin, Prague, Leipzig, Vienna, Munich, Zurich, Basle, Geneva, 


mittee 

The congressional committee also reviewed the audit of (he soum 
dollar committee. 

The congressional committee then went into the carbons of re 


nd thence back to Paris. 

I was informed that there is a Fascist Party springing up in Holland under 
he leadership of a man named Mussait, who is an engineer by profession and 
\ho has approximately 00,000 followers at the present time ranging in age 
rom 18 to 25 years. It is said that this man is in close touch with Berlin, 


Ports presented bv MacGuire which he bad written while he was iu iml is Modeling his entire program along the lines followed by Hitler in Ger- 
poics picstnccu oy iuacuune vvniui ne nau w nuen win e nc was M |mny< A nnmUeP of 1Kiop i e are quite alarmed because of the German influence 

Fin ope. Some weie addressed merely Gentlemen , others to Mr lIlc j the probable financial support that this man is getting from Berlin. Gen- 
Clark and one to Mr. Christmas. Mr. MacGuire had previousl) rally speaking, trade conditions in Holland are extremely poor, the Germans 


testified he had been sent to Europe by Mr. Clark to study economic uive placed restrictions against the import of all foodstuffs from this country, 
conditions rod the large cotton mills that the Hutch have have been closed down for a 

T i , V ,* *ii -1 i*i • i i i cur i • » tmsidorablo length of time, mainly because of our old friend Japanese eompeti- 

In Ins letter or April 0, 1934, which is headed My dear sir , 

MacGuire writes us follows: 


ion in the Far East, particularly in the territories that the Hutch have as a 
imiket. 


There is no question but that another severe crisis is imminent There 
lia^ boon various pieces of information gi\en me to the effect that the Com 
munists have been arming and are scattered in the outlying districts of Paris. 
However, this does not mean, to my mind, that there will he anything such as 
occurred in Vienna. If anything, it appears to me that the Communists may 
be used as a goat by the military, and that if this group should by any chane 
start demonstrations against the government, it may serve to call forth 
“coup d* etat ”, which, it might be said, would be the use of the military 


'(i V 
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I had a very interesting talk last e\ cuing with a man who is quite well up 
oil affairs here and he seems to he of the opinion that the Croix de Feu will 
he very patriotic during this crisis and will take <he cuts or be the movinj. 
spiiit in the veterans to accept the cuts. Therefore they will, in all probability 
he in opposition to the Socialists and functionaries. The general spirit among! 
the functionaries seems to be that the correct wav to regain recovery is to 
spend more money and increase wages, rather than to put more people out of 
woik and cut salaries 

In letter on March 0 , 1934, addressed merely to “ Gentlemen ‘ 
MacGuire writes: 

* * * the Croix de Feu is getting a great number of new* recruits, and 

recently attended a meeting of this organization and was quite impressed with 
the type of men belonging These fellows are interested only in the salvation 
of France, and I feel sure that the country could not he in better hands, because v 
they are not politicians; they are a cross section of the best people of the coun- 
try from all walks of life, people who gave their ‘‘all” between 1914 and lOlS^ 
that France might he safe, and I feel sure that if a crucial test ever comes v 
to the Republic that those men will be the bulwark upon which France will 
be saved. 

There may be more uprisings, there may be more difficulties, but as is 
evidenced right now 7 when the emergency arises paity lines and party diflicul- 
ties are forgotten as far as France is concerned, and all become united in the 
one desire and purpose to keep this country as it is, the most democratic, 
and the country of the greatest freedom in the European Continent. 

MacGuire denied that ho had spent a great deal of time going 
into veteran matters there, but he does' use and gives a description 
of the Croix de Feu, which does compare with what Butler testified 


In another letter MacGuire said, “ everywhere you go you see men 
narching in groups aiul company formation.” 

MacGuire could not explain why he gave a check for $20,000 to 
Albert G. Christmas on September 15 and received a check back 
om Christmas 3 days later for the same amount. 

MacGuire admitted cashing a check on his special account for 
G,000 on September 10, which was the day before he saw Butler 
u Newark, not forgetting the $10,000 that MacGuire had received 
n currency from Christmas at the luncheon, which he said he placed 
a safety deposit box. 

MacGuire had no recollection of having come back to New York 
rom Chicago during the period between September 21 and October 
, neither did he have any recollection of having been in Washington 
luring that same period, when confronted with a hotel bill from the 
dayflower Hotel showing that he was a guest there on September 24 
’ iml 25, 1933. 

To all such questions MacGuire answered, “It it too far back” 
>r “ I don’t recall.” 

Neither could MacGuire remember what the purpose of his trip 
as to Washington or whether he had given the Central Hanover 
lank thirteen $1,000 bills or that he had bought one of the letters 
)f credit with a certified check drawn on the account of Mr. 
Christmas. 

in the course of the questioning MacGuire could not remember 
diether he had ever handled thousand-dollar bills, and certainly 
ould not remember producing 13 of them at one time in the bank, 
t must be remembered in this connection that the $13,000 purchase 
villi $1 000 bills at the bank came just G days after Butler claims 
TacGuire showed him eighteen $1,000 bills in Newark. 

From the foregoing it can readily he seen that in addition to the 
$0,000 which Clark gave MacGuire for the sound money commie- 
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tee that he produced approximately $75,000 more, which MacGuire 
reluctantly admitted on being confronted with the evidence. 

This $75,000 is shown in the $26,000 that went into the Manufac- 
turers’ Trust account, $10,000 in currency at the luncheon, the pur- 
chase of letters of credit totaling $30,300, of which Christmas’ certi- 
fied check was represented as $15,000, expenses to Europe close to 
$8,000. This still stands unexplained. 

Whether there was more and how much, the committee does not 
yet know. 

The committee is awaiting the return to this country of both Mr. 
Clark and Mr. Christmas. As the evidence stands, it calls for an 
explanation that the committee has been unable to obtain from Mr. 
MacGuire. 
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Hie Chairman. Did ho say anything about what the form of tb« 
(government would be when they took the Government over ? 

Captain Glazier. Strictly a' dictatorship— absolutely. That in* 
rercnce was very plain. 

The Chairman. Did he say that? 

Captain Glazier. Yes; he made the statement. 

The Chairman. What did he say in connection with that? 

Captain Glazier. He said that there ought to be one man who 

w< rpi 7 11 1 le C0nn $ 1 7 > an<1 lie would be the head of the organization, 
lne Chairman. He would be the head of the organization? 

Captain Glazier. Yes. 

• T he r nA1RMAN - 1)511 lle te}1 you was the head of the organ- 
ization ? b 

Captain Glazier. Yes; he was the man. 

The Chairman. He said he was the man ? 

Captain Glazier. Yes. He was doing all of this. 1 

I lie Chairman. Did he say anything about having an office any- 
where outside of New York? } 4 

Captain Glazier. Yes. He said that he had men all over the 1 
United States, and particularly I saw on this News Letter this offi* 
in Cincinnati. 

The Chairman. In connection with this organization or this move* 1 
mont ? 

Captain Glazier. Nothing except in this News Letter that he J 
publishes. 

The Chairman. That is all, captain ; thank you. 

We will hear General Butler. 


TESTIMONY OF MAJ. GEN. S. D. BUTLER (RETIRED) 

(The witness was duly sworn by the chairman.) 

The Chairman. General, you are a retired Commandant of tb* 
Marine Corps? 

General Butler. No; I was never Commandant. 

The Chairman. You were in the Army how long? 

General Butler. I was in the Marine Corps 33 years and 4 months 
on the active list. ^ 

The Chairman. As I remember, you are a Congressional Medal of 
Honor man; received the Congressional Medal of Honor on two 
occasions? 

General Butler. Yes. 

The Chairman. General, you know what the purpose of your vial 
here is today? 1 J 

General Butler. Yes. 

The Chairman. Without my asking you any further questions, will 
you ] ust go ahead and tell m your own way all that you know about 
an attempted lascist movement in this country? 

General Butler. May I preface my remarks by saying, sir, that I 
ha\o one interest in all of this, and that is to try to do my best to 
see that a democracy is maintained in this country? 

I ho Chairman. Nobody who lias either road about or known about 
General Butler would have anything but that understanding. 

Genoi al Butler. It is nice of you to say that, sir. 

But that is my only interest. 
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I think I had probably better go back and give you the background. 
This has been going on for a year and a half. Along — I think it 
must have been about the 1st of July 1033, two men came to see me. 
First there was a telephone message from Washington, from a man 
who I did. not know well. Ilis first name was Jack. He was an 
American Legionnaire, but I cannot remember his last name — cannot 
recall it now accurately. 

Anyhow, he asked me if I would receive 2 soldiers — 2 veterans — 
if they called on me that afternoon. I said I would. 

About 5 hours later a Packard limousine came up into my yard and 
2 men got out. This limousine was driven by a chauffeur. They 
came into the house and introduced themselves. One said his name 
was Bill Doyle, who was then the department commander of the 
Legion in Massachusetts. The other said his name was Jerry 
MacGuire. 

The Chairman. Where did MacGuire come from? 

General Butler. MacGuire said he had been State commander the 
year before of the department of Connecticut and was then living in 
Connecticut. Doyle was living in Massachusetts. 

The Chairman. Had you met either of these men before? 

General Butler. Never had seen them before, as I recollect. I 
might have done so ; but as far as my impression then was, they were 
absolute strangers. 

The substance of the conversation, which lasted about 2 hours, was 
this : That they were very desirous of unseating the royal family in 
control of the American Legion, at the convention to be held in 
Chicago, and very anxious to have me take part in it. They said that 
they were not in sympathy with the then administration — that is, the 
present administration’s treatment of the soldiers. 

They presented to me rather a confused picture, and I could not 
make up my mind exactly what they wanted me to do or what their 
objective was, but it had something to do with weakening the 
influence of the administration with the soldiers. 

They asked me to go to the convention, and I said I did not want 
to go — that I had not been invited and did not care anything about 
going. 

Then MacGuire said that he was the chairman of the distinguished- 

S iest committee of the American Legion, on Louis Johnson’s staff; 

at Louis Johnson had, at MacGiure’s suggestion, put my name 
down to be invited as a distinguished guest of the Chicago 
convention. 

I thought I smelled a rat, right away — that they were trying to 
get me mad — to get my goat. I said nothing. 

They said, “ We represent the plain soldiers, and we want you to 
come to this convention.” They said, “We want you to come there 
and stampede the convention in a speech and help us in our fight 
to dislodge the royal family.” 

The Chairman. When you say you smelled a rat, you mean you 
bad an idea that they were not telling the truth? 

General Butler. 1 could not reconcile and from the very beginning 
I was never able to reconcile their desire to serve the ordinary man 
in the ranks, with their other aims. They did not seem to be the 
$ame. Tt looked to me as if they were trying to embarrass the 
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administration in some way. They had not gone far enough yet* 
but I could not reconcile the two objectives; they seemed to be 
diametrically opposed. One was to embarrass the administration 
of the American Legion, when I did not want to go anyhow, and the 
other object will appear here in a little while. I do not know that 
at (hat moment I had formed any particular opinion. I was just 
fishing to see what they had in mind. So many queer people com* 
to my house all the time and I like to feel them all out. 

Finally they said, “ Now, we have arranged a way foi vou to come 
to this convention.” 

I said, “ How is that, without being invited ! ” 

They said, “ Well, you are to come as a delegate from Hawaii.” 

I said. “ I do not live in Hawaii.” 

“ Well, it does not make any difference. There is to be no delegate 
from one of the American Legion posts there in Honolulu, and we 
have arranged to have you appointed by cable, by radio, to represent 
them at the convention. You will be a delegate.” 

I said, “Yes; but I will not go in the back door.” 

They said, “ That will not be the back door. You must come.” 

I said. “ No ; I will not do this.” 

“Well,” they said, “are you in sympathy with unhorsing the 
royal family? ’? ° 

I said. “ Yes; because they have been selling out the common sol- 
dicr in this Legion for years. These fellows have been getting polit* 
ical plums and jobs and cheating the enlisted man in the Army, and" 
I am for putting them out. But I cannot do it by going in through 
the back door.” ° ° 8 

“Well” they said, “we are going to get them out. We will 
arrange this.” ^ 

That was all that happened the first day, as I recollect it There 
were several days of it, and I will tell you everything that happened.* 
mit I cannot check it with the specific days. So uiey went away* 
iwo or three days later they came back in the same car, both to- 
gether, the second time. Doyle dropped out of the picture. He 
appeared only twice. 

The Chairman. What was the second talk? 

General Buti.kr. The substance of the second talk was this, that 
they had given up this delegate idea, and I was to get two or three 
hundred legionnaires from around that part of the country and 
bring them on a special train to Chicago with me; that they would 
sit around in the audience, be planted here and there, and I was to 
be nothing but an ordinary legionnaire, going to my own conven- 
tion as an onlooker; not as a participant at all. I was to appear in 
the gallery. Ihese planted fellows were to begin to cheer and start 
a stampede and yell for a speech. Then I was to go to the platform 
nn .d “fake a speech. I said, “ Make a speech about what? ” 

Oh, (“ey said, “ we have one here.” 

Ibis conversation lasted a couple of horn's, but this is the sub- 
stance of it. They pulled out this speech. They said, “ We will leave 
it here with you to read over, and you see if you can get these fellow* 
to come. 

I said “ Listen. These friends of mine that. I know around here* 
even if they wanted to go, could not afford to go. It would corf 
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(hem a hundred to a hundred and fifty dollars to go out there and 
Kay for 5 days and come back.” 

They said, “ Well, we will pay that.” 

I said, “ How can you pay it ? You are disabled soldiers. How do 
you get the money to do that? ” 

“ Oh, we have friends. We will get the money.’ 

Then I began to smell a rat for fair. I said, I do not believe 
you have got this money.” 

It was either then or the next time, or one of the times, they 
kmled out a bank-deposit book and showed me, I think it was $42^000 
la deposits on that occasion, and on another occasion it was $(54,000. 
The Chairman. They took out a bank book and showed you what? 
General Butler. They took out a bank book and showed me de- 
posits of $42,000 on one occasion and $64,000 on another. 

The Chairman. Do you know on wlmt bank that was? 

General Butler. I do not. They just flipped the pages over. 
Xow, I have had some experience as a policeman in Philadelphia. 1 
wanted to get to the bottom ol this thing and not scare them off, be- 
cause I felt then that they had something real. They had so much 
money and a limousine. Wounded soldiers do not have limousines or 
that kind of money. They said, “We will pay the bill. Look 
•round and see if you cannot get two or three hundred men and we 
trill bring them out there and we will have accommodations for 

L This was getting along about the first of August, I should say. 

| Well, I did not do anything about it. MaeGuire made one other 
f (rip to see me, this time by himself, to see how things were getting 
l along. I said that I had been busy and had not had time to get the 
v loldiers together. Then on this occasion I asked him where he got 
^ this money. He was by himself when I asked him that. Doyle was 
\ not around. 

u Where did you get all this money? It cannot be yours/ 7 # 

He said that it was given to him by nine men, that the biggest 
contributor had given $9,000 and that the donations ran all the way 
from $2,500 to $9,000. 

I said, “ What is the object?” , , a ^ ^ xl 

He said the object was to take care of the rank and hie of the 
aoldiers, to get them their bonus and get them properly cared for. 

* Well, I knew that people who had $9,000 to give away were not 
in favor of the bonus. That looked fishy right away. 

* He gave me the names of two men; Colonel Murphy, Grayson 

M.-P. Murphy, for whom lie worked, was one. He said, “ I work 
for him. I am in liis office.” ... 

I said to him, “ How did you happen to be associated with that 
kind of people if you are for the ordinary soldier and his bonus and 
his proper care? You know damn well that these bankers are not 
going to swallow that. There is something in this, Jerry MaeGuire, 
besides what you have told me. I can see that.” 

He said, “ Well, I am a business man. I have got a wife and 
family to keep, and they took good care of them, and if you would 
take my advice, you would be a business man, too.” 

I said, “ What has Murphy got to do with this? ” 
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: I said, “ Oh, I do not know. But I know one thing. Somebody is 
using you. You are a wounded man. You are a bluejacket. You 
have got a silver plate in your head. I looked you up. You were 
wounded. You are being used by somebody, and I want to know the 
fellows who arc using you. I am not going to talk to you any more. 
Von are only an agent. I want some of the principals. 

He said, “ Well, I will send one of them over to see you.” I said, 
*Who?” He said, “ I will send Mr. Clark.” 

“ Who is Mr. Clark? ” 

“ Well, he is one of our people. He put up some money.” 

“Who is he?” 

“ Well, his name is It. S. Clark. He is a banker. He used to be in 
the Army.” 

“ llow old a man is he? ” He told me. 

“ Would it be possible that he was a second lieutenant in the Ninth 
Infantry in China during the Boxer campaign? ” He said, “That 
is the fellow.” 

He was known as the “millionaire lieutenant” and Avas sort of 
batty, sort of queer, did all sorts of extravagant things. He used to 

{ o exploring around China and wrote a book on it, on explorations. 
Ie was never taken seriously by anybody. But he had a lot of 
money. An aunt and an uncle died and left him $10,000,000. That 
was the story at the time. So he said, “ I will send him over to see 
you.” I said, “All right, you send him over.” 

I thought no more about it until the end of the week, when Clark 
called up and asked if he might spend Sunday with me. I said, 
“ Yes ”, and he said, “ I will take the 9 o’clock train from New York.” 
I said, “All right ; I will meet you at the station.” 

Well, this was getting down to something real. I was there on 
time, and he stepped off the train, and I recognized him. I had not 
seen him for 3 4 years, but I could see that he was the same man, a 
long, gangling fellow. His hair had turned gray, but it was the 
same man. We got in the car and drove out home and had lunch. 
He did not approach the subject until after lunch. Then we went out 
on the porch, and he began to talk about my going to the convention 
alone with him ; that he had reservations, tie said something about 
a private car attached to the Pennsylvania Limited; that we could 
get on at Paoli and go right out with him, and that he had a suite 
of rooms for me at the Palmer House and he would see that I had a 
chance to speak. 

He said, “You have got the speech?” I said, “Yes. These 
fellows, Doyle and MacGnire, gave me the speech.” I said, “ They 
wrote a hell of a good speech, too.” He said, “ Did those fellows say 
that they wrote that speech? ” I said, “Yes; they did. They told 
me that that was their business, writing speeches.” He laughed and 
said, “ That speech cost a lot of money.” Clark told me that it had 
cost him a lot of money. He thought that it was a big joke that 
these fellows were claiming the authorship of that speech. 

I said, “ The speech has nothing to do with what I am going to 
Chicago for. The speech urges the convention to adopt the resolu- 
tion that the United States shall return to the gold standard.” Mac- 
fiuire had said, “We want to see the soldiers 5 bonus paid in gold. 
We do not want the soldier to have rubber money or paper money. 
We want the gold. That is the reason for this speech.” 
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That was the end of that and we talked pleasantly on personal 
matters after that. I took him to the train about 6 o’clock and he 
went home. 

The convention came off and the gold standard was endorsed by 
the convention. I read about it with a great deal of interest. There 
was some talk about a flood of telegrams that came in and influenced 
them and I was so much amused, because it all happened right in my 
room. 

Then MacGuire stopped to see me on his way back from the con- 
vention. This time he came in a hired limousine. Tt was not a 
private one this time. He came out to the house and told me that 
they had been successful in putting over their move. I said, “ Yes, 
but you did not endorse the soldiers 5 bonus. 55 

He said, “ Well, we have got to get sound currency before it is 
worth while to endorse the bonus.” 

He then went away and the campaign here in New York started. 
They were electing municipal officers, a political campaign. A 
marine was running for public office over here in Brooklyn and I 
«amo over to make a speech for him. 

I was met at the train by MacGuire. He seemed to know just 
where I was going and he said he wanted to go with me, and he did. 

I think there was one other visit to the house, because he proposed 
that I go to Boston to a soldiers 5 dinner to be given in my honor. 
He suggested that I go up to Boston to this dinner for the soldiers. 
Ho said. “ We will have a private car for you on the end of the 
train. You will make a speech at this dinner and it will be worth 
i thousand dollars to you.” 

I said, “ I never got a thousand dollars for making a speech. 55 

Ho said ; “ You will get it this time.” 

“Who is going to pay for this dinner and this ride up in the 
private car? 55 

“ Oh, we will pay for it out of our funds. 55 

I am not going to Boston. If the soldiers of Massachusetts want 
to give a dinner and want me to come, I will come. But there is 
no thousand dollars in it.” 

So he said, “ Well, then, we will think of something else. 55 

Then when he met me over in New York, he had another idea. He 
*aid, “ You are going on a trip for the Veterans of Foreign Wars. 
You are going around recruiting them, aren’t you?” I said, “ Yes; 
I am going to start as soon as this campaign is over. 55 

The Chairman. When was this campaign ? 

General Butler. This was in November 1933. All of this hap- 
pened between July and November, everything I told you. The 
campaign was on over here. 

The Chairman. That was a city campaign? 

General Buti er. The municipal campaign ; yes. I do not remem- 
ber very much about it, but some soldiers asked me to come over 
and speak for a marine that was running for office, and I did. 

Anyhow, he met me at the train and he had another idea. He 
said, “ You are going out to speak for the veterans.” I said, “ Yes. 55 
I told him this about a dozen times. “ You know, I believe that 
sooner or later there is going to be a test of our democracy, a test 
of this democratic form of government. The soldiers are the only 
people in this country who have ever taken an oath to sustain it. 
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rin the lobby. We went back into the back part of the lobby, 
r where nobody was at the time. There was an abandoned cafe there. 
We went there. He told me what a wonderful time he had had in 
Europe. He told me all about his trip to Europe. Now, he is a very 
ciigoy individual. He always approaches everything from afar. lie 
fe really a very nice, plausible fellow. But I gather, after this asso- 
ciation with him, that due to this wound in his head, he is a little 
inconsistent, a little flighty. He is being used, too, but I do not 
think Clark is using him. My impression is that Murphy uses him; 
and he uses Clark, because Clark has the money. So he finally said, 
* We arc going down to the convention in Miami. You are coming? ” 
I said, “ No; I am not going to the convention.” 
lie said, “ The time has come now to get the soldiers together.” 
u Yes.” I said, “I think so, too.” He said, “I went abroad to 
Itudy the part that the veteran plays in the various set-ups of the 
governments that they have abroad. I went to Italy for 2 or 3 
months and studied the position that the veterans of Italy occupy in 
the Fascist set-up of government, and I discovered that they are 
the background of Mussolini. They keep them on the pay rolls in 
Ttrious ways and keep them contented and happy ; and they are his 
real backbone, the force on which he may depend, in case of trouble, 
to sustain him. But that set-up would not suit us at all. The soldiers 
of America would not like that. I then went to Germany to see what 
Hitler was doing, and his whole strength lies in organizations of 
soldiers, too. But that would not do. I looked into the Russian 
business. I found that the use of the soldiers over there would never 
appeal to our men. Then I went to France, and I found just exactly 
tne organization we are going to have. It is an organization of 
lupersoldiers.” He gave me the French name for it, but I do not 
recall what it is. I never could have pronounced it, anyhow. But 
I do know that it is a superorganization of members of all the 
other soldiers 5 organizations of France, composed of noncommis- 
sioned officers and officers. ITe told me that they had about 500,000, 
Mid that each one was a leader of 10 others, so that it gave them 
5,000,000 votes. And he said, “ Now, that is our idea here in 
America — to get up an organization of that kind.” 

I said, “ What do you want to do with it when you get it up? 55 
l< Well,” he said, “ we want to support the President.” 

I said, “ The President does not need the support of that kind of 
an organization. Since when did you become a supporter of the 
President? The last time I talked to you you were against him.” 
He said, “ Well, he is going to go along with us now. 55 
“Is he?” 

“Yes” 

“Well, what are you going to do with these men, suppose you get 
these 500,000 men in America? What are you going to do with 
them?” 

“Well,” he said, “ they will be the support of the President. 55 
I said, “ The President has got the whole American people. Why 
does he want them?” 

He said, “ Don’t you understand the set-up has got to be changed 
i bit? Now, we have got him — we have got the President. He has 
tot to have more money. There is not any more money to give him. 
Eighty percent of the money now is in Government bonds, and he 
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cannot keep this racket up much longer. He has got to do something 
about it. He has either got to get more money out of us or he hif 
got to change the method of financing the Government, and we art 
going to see to it that he does not change that method. He will not 
change it. 

I said, u The idea of this great group of soldiers, then, is to sort 
of frighten him, is it?” 

“No, no, no; not to frighten him. This is to sustain him whett 
■others assault him.” 

I said, “ Well, I do not know about that. How would the Presi* 
dent explain it? ” 

He said : “ He will not necessarily have to explain it, because we 
are going to help him out. Now, did it ever occur to you that the 
President is overworked? We might have an Assistant President 
somebody to take the blame ; and ir things do not work out, he ctn 
drop him.” 

He went on to say that it did not take any constitutional chance 
to authorize another Cabinet official, somebody to take over the 
details of the office — take them off the President’s shoulders. I It 
mentioned that the position would be a secretary of general affaire— 
a sort of a supersecretary. 

The Chairman. A secretary of general affairs? 

General Butler. That is the term used by him — or a secretary of 
general welfare — I cannot recall which. I came out of the interview 
with that name in my head. I got that idea from talking to both 
of them, you see. They had both talked about the same kind of 
relief that ought to be given the President, and he said : “ You know* 
the American people will swallow that. We have got the newspaper. 
We will start a campaign that the President’s health is failing. 
Everybody can tell that by looking at him, and the dumb American 
people will fall for it in a second.” 

And I could see it. They had that sympathy racket, that they 
were going to have somebody take the patronage off of his shoulder* 
and take all the worries and details off of his shoulders, and then he 
will be like the President of France. I said, “ So that is where you 
got this idea ? ” 

lie said : “ I have been traveling around — looking around. Novr t 
about this superorganization — would you be interested in heading 
it?” 

I said, “ I am interested in it, but I do not know about heading it 
I am very greatly interested in it, because you know, Jerry, my in* 
terest is, my one hobby is, maintaining a democracy. If you got 
these 500,000 soldiers advocating anything smelling of Fascism, I am 
going to get 500,000 more and lick the hell out of you, and we will 
have a real war right at home. You know that.” 

“ Oh, no. We do not want that. We want to ease up on the 
President.” 

He is going to ease up on him. 

“Yes; and then you will put somebody in there you can run; U 
that the idea? The President will go around and christen bnbief 
and dedicate bridges, and kiss children. Mr. lioosevelt will never 
agree to that himself.” 

“ Oh, yes; he will. lie will agree to that.” 
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ft* Mr. French. Gerald P. MacGuire in the offices of Grayson M.-P. 
Murphy & Co., the twelfth floor of 52 Broadway, shortly after 1 
o’clock in the afternoon. He has a small private office there and I 
went into his office. I have here some direct quotes from him. As 
loon as I left his office I got to a typewriter and made a memorandum 
of everything that he told me. 

We need a Fascist government in this country, lie insisted, to save 
the Nation from the communists who want to tear it down and wreck 
*11 that we have built in America. The only men who have the 

E triotism to do it are the soldiers and Smedley Butler is the ideal 
der. He could organize a million men over night. 

During the conversation he told me he had been in Italy and Ger- 
many during the summer of 1931 and the spring of 1934 and had 
mado an intensive study of the background of the Nazi and Fascist 
movements and how the veterans had played a part in them. He 
arid he had obtained enough information on the Fascist and Nazi 
movements and of the part played by the veterans, to properly 
sot up one in this country. 

lie emphasized throughout his conversation with me that the 
whole thing was tremendously patriotic, that it was saving the Na- 
tion from communists, and that the men they deal with have that 
mckbrained idea that the Communists are going to take it apart. 
He said the only safeguard would be the soldiers. At first he sug- 
gested that the General organize this outfit himself and ask a dollar 
a year dues from everybody. We discussed that, and then he came 
around to the point of getting outside financial funds, and he said 
that it would not be any trouble to raise a million dollars. 

During the course of the conversation he continually discussed -the 
need of a man on a white horse, as he called it, a dictator who would 
come galloping in on his white horse. He said that was the only 
Way; cither through the threat of armed force or the delegation of 
power, and the use of a group of organized veterans, to save the 
capitalistic system. 

Ho warmed up considerably after we got under way and he said, 
W W© might go along with Roosevelt and then do with him what 
Mussolini did with the King of Italy.” 

It fits in with what he told the general, that we would have a Sec- 
retary of General Affairs, and if Roosevelt played ball, swell; and 
if he did not, the} r would push him out. 

He expressed the belief that at least half of the American Legion 
and the veterans of Foreign Wars would follow the general if he 
would announce such a plan. 

lie then pushed a letter across the desk and said that it was from 
Louis Johnson, a former national commander of the American 
Legion. 

The Chairman. Did he show you the letter? 

Mr. French. I did not read it. He just passed it over so I could 
sco it, but he did not show it to me. He said that he had discussed 
tiie matter with him along the lines of what we were now discuss- 
ing, and T took it to moan that ho had talked of this Fascist proposi- 
tion with Johnson, and Johnson was in sympathy with it. 

During the conversation he also mentioned Henry Stephens, of 
Warsaw, N. C., a former national commander of the American 
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Legion, and said that lie was interested in the program* Severif 
times he brought in the names of various former national commander* 
of the American Legion, to give me the impression that, whether 
justly or unjustly, a group in the American Legion were actively 
interested in this proposition. 

The Chairman. In other words, lie mentioned a lot of prominent 
names; and whether they are interested or not, you do not know, 
except that he seemed to try to convey to you that they were, to 
impress on you the significance of this movement? 

Mr. French. That is precisely the impression I gained from hiqu 
lie had a very brilliant solution of the unemployment situation. 
He said that Roosevelt had muffed it terrifically, but that he had 
the plan. He had seen it in Europe. It was a plan that Hitler 
had used in putting all of the unemployed in labor camps or bar* 
racks — enforced labor. That would solve it overnight, and he said 
that when they got into power, that is what they would do; that 
that was the ideal plan. 

He had another suggestion to register all persons all over the coun* 
try, like they do in Europe. lie said that would stop a lot of thest 
Communist agitators who were running around the country. 

lie said that a crash was inevitable and was due to come when 
bonds reach 5 percent. He said that the soldiers must prepare to 
save the Nation. 

Now, that is the substance of the conversation. It lasted, I should 
say, about an hour and a half or 2 hours. When I left him he said 
that he planned to get in touch with the general and again try to 
persuade him to accept the leadership of this organization; that he 
was goiiig to Miami in a couple of weeks for the national convention, 
to do a little work. 

The Chairman. To beat the bonus? 

Mr. French. Yes. 

The Chairman. I thought he was for the bonus. 

Mr. French. He was at first. 

General Butler (interposing). He wants it paid in gold. Clark 
told me that he had been for the bonus or that he would bo for the 
bonus if we could get the gold standard restored. 

Mr. French. Then he said he would be in Miami. I told him that 
the general was going out on a rather lengthy speaking tour and did 
not know how to get to him. He said that lie would either see him 
before he went to Miami or, if lie could not, after he came back from 
Miami. But he did not see him and in a couple of days the general 
went out West. 

Then I went back to see MacGuire on the 27th of September and 
talked to him for only a few minutes this time. In the meantime 
I had tried to get in touch with him once when I was in New York, 
but he was then in Miami and could not. At this time he said that 
he was extremely soi-ry that he could not get to Newton Square, but 
hoped to do so soon; that things were moving nicely. Everything i* 
coming our way, is the way he expressed it. 

The Chairman. That is all. 

(Whereupon the committee recessed until 2:30 p. m.) 

(At the conclusion of the recess the subcommittee convened am! 
heard testimony from two witnesses upon another subject, after 
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The Chairman. You know Bill Doyle, do you not? 

Mr. MacGuire. Yes. 

The Chairman. Do you know General Butler? 

Mr. MacGuire. I do. 

T^ Chairman. Did you and Bill Doyle go to see General Butler? 
Mr. MacGuire. July of 1933 ? 

The Chairman. Yes. 

Mr. MacGuire. Why, Mr. Chairman, to my recollection it was in 
May of 1933; either April or May. 

The Chairman. All right; sometime in 1933. 

Mr. MacGuire. Yes. 

The Chairman. Who sent you there? 

Mr.. MacGuire. I went — I did not go directly. I was in PliiU- 
delplna. Doyle was with me in Philadelphia on business and I 
called General Butler up and asked liiin if we could see him. He 
said yes^ and we drove out to see him. 

The Chairman. Was it you, Mr. MacGuire, who called him ud! 
Mr. MacGuire. Yes. 

!J’ lle Chairman. Had you ever met the General before that? 

Mr. MacGuire. I had met him; yes. I do not know just where,, 
but at some veterans’ gathering, somewhere around New York, a 
couple of years previous to that. 

The Chairman. That was purely incidental? 

Mr. MacGuire. Yes. And at that time, when I met the General,, 
as I told him 

The Chairman. The time you met him previous to the time we 
are inquiring about, you met just like fellows will meet one another! 

Air. MacGuire Yes. That particular time I brought up the point 
that a lot of people had been talking about him, and I asked him to 
explain the story of the Williams case out on the coast, which he 
did, to me. 

The Chairman. That is the first time you met him? 

Mr. MacGuire. Yes. 

The Chairman. We need not go into that. You say you tele- 
phoned him from Philadelphia? J J 

Mi'. MacGuire. Yes. 

The Chairman. Did anyone else telephone him? 

Mr. MacGuire. From Philadelphia? 

The Chairman. From Washington. Do you know of anyone tele- 
phoning him from Washington as a result of which you and Bill 
Doyle went out to see him ? 

Mr. MacGuire. It seems to me that along 2 or 3 months after that 
we were m Washington and I believe from the Mayflower Hotel we 
called his place. 

I he Chairman. In any event, the first time you went out there 
was some time in May or June of 1938 ? 

Mr. MacGuire. That is right. 

Tlie Chairman. And you and Bill Doyle went out to see him? 

Mr. MacGuire. Yes, sir. 

The Chairman. When you called up, did you tell him who you* 
were? J 

Mr. MacGuire. Yes. 

The Chairman. And you asked him if he would meet you? 
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Mr. MacGuire. I told him that I had met him around some 
place and that I was interested in the Legion and asked him if he 
could see us, and he said, “ Fine; be glad to.” 

The Chairman. And you and Mr. Doyle went up to see him? 

Mr. MacGuire. That is right. 

The Chairman. You were there for about how long, Mr. 
MacGuire? 

Mr. MacGuire. Well, roughly I should say about an’ hour and ten 
minutes, something like that. 

The Chairman. What was the purpose of the visit? 

Mr. MacGuire. Well, there are two different reasons. One was 
(hat we were thinking of forming a committee for a sound dollar and 
l sound currency, and the other was that I had always been a great 
admirer of General Butler and I thought that he would be a fine man 
to be commander of the Legion. Both of those subjects were 
brought up. 

The Chahiman. Was there some talk about unseating the royal 
family of the American Legion? 

Mr. MacGuire. No; I do not believe that was brought up. I 
think what was said was more or less general ; that there was a good 
opportunity in the Legion for a man of his caliber and leadership 
and if there was any way possible and he was a delegate to the 
Chicago convention, we might be able to get him to run and be 
commander. 

The Chairman. With reference to the matter of being a delegate, 
was there any talk about how he would be a delegate and from 
where? 

Mr. MacGuire. I think it was discussed and we asked him if 
be could be a delegate from Pennsylvania and he said no, that 
w The boys here do not like me and I do not think they would elect 
me from here.” I think either Doyle or myself— I do not know 
which one it was; Doyle probably, because he knew more about the 
policies of the Legion that I; I do not know exactly what hap- 
pened, but I think the General suggested that he had some friends 
Other places and he might try that. 

The Chairman. Did you or Doyle suggest his being a delegate 
from Hawaii? 

Mr. MacGuire. As far as I can recall, Mr. Chairman, I think that 
generally speaking when discussed the possibilities of where he could 
be a delegate from — well, you are a legionnaire, Mr. Chairman, and 
yon understand that in order for a man to be on the floor and have a 
voice in the convention, he has got to be a delegate. 

The Chairman. Surely. 

Mr. MacGuire. So, naturally, the first proceeding would be to try 
(o get him to be a delegate and, I think in discussing it, probably 
Hawaii w r as mentioned as well as Guam and a few other places. 

.The Chairman. In the conversation did you or Mr. Bill Doyle 
my that you were very anxious to unseat those who were in the 
leadership of the American Legion? 

Mr. MacGuire. I do no think we did in that way, in the way in 
which you are putting it. 

The Chairman. Was there some talk along that line? . Were you 
ind Doyle against those who were in control of the Legion at that 
time? 
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Mr. AIacGuire. No, sir; I do not believe the administration was 
mentioned, as far as President Roosevelt or anybody down there 
are concerned. 

The Chairman. Did you tell him what position you occupied on 
the distinguished-guest committee? 

Mr. MacGuire. I was the distinguished-guest committeeman in 
New York, of the national committee. 

The Chairman. Did you tell him that you were a member of the 
distinguished-guest committee? 

Mr. MacGuire. I believe I did ; yes, sir. 

The Chairman. What occasion did you have for telling him that? 

Mr. MacGuire. Just merely in conversation, that I was appointed 
as a member of the distinguished-guest committee in the Legion. 

The Chairman. Did you ask him to go out to the convention as a 
distinguished guest of the convention? 

Air. MacGuire. I told General Butler that I thought it would be 
a good idea if he could be a distinguished guest to the Chicago 
convention. 

The Chairman. Yes. 

Mr. MacGuire. And I thought that it would be, because I ad- 
mired the man, and I thought he would make a good distinguished 
guest. 

The Chairman. He was not invited, was he? 

Mr. MacGuire. That I cannot say. I do not believe he was. I am 
not sure, but I would rather not say for the record, because I do 
not know. 

The Chairman. Did you come back 2 or 3 days later to see him? 

Air. MacGuire. Two or three days later? 

The Chairman. Yes. 

Air. AIacGuire. No, sir. 

The Chairman. At the time of the first talk there was a discus- 
tion of his being a delegate to the convention ? 

Air. AIacGuire. Yes. 

The Chairman. You had later talks with him, did you not? 

Air. AIacGuire. Yes. 

The Chairman. How many would you say, altogether? 

Air. AIacGuire. I should say, altogether, I talked with General 
Butler eight or nine times. I have been in Philadelphia, and I 
have called him up, and he has met me and I have met him, and we 
have talked different times. 

The Chairman. You knew at some time or other that he could 
not go out as a delegate? 

Air. MacGuire. Yes, sir. 

The Chairman. Was there some talk about his going out as an 
individual legionnaire and having two or three hundred other legion- 
naires go out to Chicago, too? 

Air. MacGuire. No, sir. 

The Chairman. Did you at any time tell him, after the delegate 
idea was given up, that he was to go out as an ordinary legionnaire 
and to get two or three hundred other legionnaires to go to Chicago, 
and that when he came into the convention they were to demand that 
he make a speech? 

Mr. MacGuire. No; I do not believe so; no, sir. 
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* The Chairman. Have you got the letter? 

Mr. MacGuire. He either wrote me or called me on the telephone ; 
which, I do not know. 

The Chairman. You never showed him a bank book? 

Mr. MacGuire. I never did; no, sir. 

The Chairman. Do you know Colonel Murphy? 

Mr. MacGuire. Yes, sir. 

The Chairman. Are you associated with him in any way? 

Air. MacGuire. Yes, sir; he is my boss. 

The Chairman. Did you mention his name to General Butler? 

Mr. MacGuire. No, sir; excepting that he inferred that because 
1 was with Colonel Murphy, that I was there in connection with 
the firm. 

The Chairman. Did he at any time ask you where you got the 
money? 

Mr. MacGuire. I never had any money, and he never asked me if 
I had any. 

The Chairman. In what way did Colonel Murphy’s name come 
into the conversation ? 

Mr. MacGuire. I cannot* answer that; I do not know. I do not 
think it ever came in in a discussion between General Butler and 
myself. 

The Chairman. Did you ever mention Mr. Clark to him? 

Mr. MacGuire. Mr. Clark? Yes; in connection with the com- 
mittee for a sound dollar. I mentioned that Mr. Clark was the man 
who was going to back up the committee. 

The Chairman. In what way back up the committee? 

Mr. MacGuire. With money. 

The Chairman. Did he? 

Mr. MacGuire. Yes, sir. 

The Chairman. How much did he give? 

Mr. MacGuire. $30,000. 

The Chairman. Whom did he give it to? 

Mr. MAcGunm. He gave it to me. 

The Chairman. Where is that money? 

Mr. MacGuire. The money was duly put in the Central Hanover 
Bank & Trust Co. 

The Chairman. In whose name? 

Mr. MacGuire. And a committee formed to function. 

The Cf i airman. In whose name? 

Mr. MacGuire. A committee for a sound dollar and a sound cur- 
rency, incorporated. 

The Chairman. That is the way it was deposited? 

Mr. MacGuire. Yes. 

The Chairman. When was that money given to you? 

Mr. MacGuire. I cannot give you the exact dates. 

The Chairman. Was it given before your talks with Butler or 
afterward ? 

Mr. MacGuire. That was long afterward. The money that Mr. 
Clark gave me was given to me long after the Chicago convention 
of the Legion. 

The Chairman. That was in 1933? 

Mr. MacGuire. Yes, sir. I should say around October or 
November 1933. 
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Mr. MacGuire. Joint name, yes; G. C. and E. W. MacGuire. 

The Chairman. Have you any other deposits in any other banks? 

Mr. MacGuire. No, sir; the Irving and the Central Hanover and 
the Manufacturers. 

The Chairman. Have you any deposits under any other name in 
*nv other banks? 

Mr. MacGuire. No, sir. 

The Chairman. By the way, what is your salary with this concern? 

Mr. MacGuire. My drawing account is $432 a month right now. 

The Chairman. Was that your drawing account when you started 
there? 

Mr. MacGuire. No, sir. It was $7,500. 

The Chairman. A year? 

Mr. MacGuire. Yes. 

The Chairman. It has been reduced ? 

Mr. MacGuire. Yes. 

The Chairman. And you are on commission, are you ? 

Mr. MacGuire. Yes, sir. 

The Chairman. And you earn commissions in addition to that? 

Mr. MacGuire. I have; yes, sir. 

The Chairman. What were these amounts of $7,200 and $2,500 
ind $1,000 given by Mr. Clark for? 

Mr. MacGuire. Expenses. The $2,500 and the $1,000 were in con- 
nection with the expenses of organizing the committee for a sound 
dollar and doing necessary work in that connection, and the $7,200 
was for a trip to Europe that I made in connection with a study of 
fecurities, and so forth, over there. 

The Chairman. Did you know that Mr. Clark had a personal talk 
with General Butler? 

Mr. MacGuire. It seems to me that he mentioned it to me, but I 
am not sure. 

The Chairman. Who mentioned it? 

Mr. MacGuire. That Mr. Clark did mention it, but he mentioned 
it in connection with 

The Chairman. Did you know that Mr. Clark talked with him 
about going to the convention ? 

Mr. MacGuire. No, sir; I do not. 

The Chairman. And that he, Clark, said that he would see that 
he had a chance to speak there? 

Mr. MacGuire. No, sir. 

The Chairman. That he would arrange it through you? 

Mr. MacGuire. No, sir. 

The Chairman. Do you not remember giving him the speech that 
be was to make? 

Mr. MacGuire. No ? sir. 

The Chairman. Will you say that you did not? 

Mr. MacGuire. I did not. 

The Chairman. Did Mr. Clark call you up in Chicago at any time? 

Mr. MacGuire. Mr. Clark? No, sir. 

The Chairman. He did not? 

Mr. MacGuire. No; he did not. J called him in New York. 

The Chairman. Did lie ever call you up in Chicago from General 
Butler’s home? 

Mr. MacGuire. From General Butler’s home? 
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The Chairman. Yes. 

Mr. MacGuire. No, sir; to my recollection he did not. 

The Chairman. At the convention, where did you stay, what hotel! 

Mr. MacGuire. The Palmer House. 

The Chairman. But at no time did you receive a call from Mr. 
Clark while you were in Chicago? 

Mr. MacGuire. To 1113' recollection, no. 

The Chairman. Particularly from General Butler’s own home? 

Mr. MacGuire. To my recollection, no. 

The Chairman. And was not the main subject of talk that you 
had with General Butler on several occasions the adoption of a reso- 
lution by the convention urging the Government to return to the gold 
standard ? 

Mr. MacGuire. No, sir. 

The Chairman. Was such a resolution adopted out there? 

Mr. MacGuire. Yes; it was. 

Tlie Chairman. Who proposed it, if you remember ? 

Mr. MacGuire. Well, I think I had as much to do with proposing 
it as anyone; and Bill Doyle. 

The Chairman. Did Clark at any time tell you that Butler would 
not go to the convention and that he was going to Canada? 

Mr. MacGuire. No, sir. 

The Chairman. And for you to let loose the telegrams; let the 
telegrams go ? 

Mr. MacGuire. Let me get that straight. 

The Chairman. Or words to that effect ; something about sending 
telegrams to the delegates at the convention? 

Mr. MacGuire. No, sir. 

The Chairman. Were telegrams sent to the delegates at the con* 
vention in connection with the adoption of this resolution to return 
to the gold standard ? 

Mr. MacGuire. 

The Chairman. JDo you 
paid out of this fund, any payments were made for the sending of 
telegrams to delegates at the convention? 

Mr. MacGuire. Telegrams to delegates? I do not believe there 
were any telegrams sent to delegates concerning this resolution that 
3 r ou speak of paid for out of the expense fund that you mention. 

The Chairman. Do you know if any telegrams were sent at all in 
connection with the adoption of this resolution? 

Mr. MacGuire. Yes. At the end of the convention, after the con- 
vention had adopted the resolution, I sent telegrams myself. 

The Chairman. How many? 

Mr. MacGuire. Oh, I should think 09. That was part of the 
expense monc3 r ; that is, part of the expense money was used for that 

The Chairman. Prior to the adoption of the resolution? 

Mr. M vcGuire. Prior to the adoption — I do not believe so. 

The Chairman. So far as you know r , you did not do it? 

Mr. MacGuire. No, sir. 

The Chairman. And you definitely know that? 

Mr. MacGuire. That is right; 3 r es, sir. 

The Chairman. You definitely know that nothing was paid out of 
this fund for telegrams? 
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Mr. MacGuire. No, sir. The veterans were never mentioned when 
I met General Butler. 

The Chairman. Did you tell him about going to Germany? 

Mr. MacGuire. Yes, sir. 

The Chairman. And that Hitler’s strength in his organization wa* 
the veterans, but that that set-up would not go well in the United 
States ? 

Mr. MacGuire. I would like to tell you what I did tell him about 
Germany. 

The Chairman. Please tell us. 

Mr. MacGuire. I told him that in my opinion Hitler would not 
last another year in Germany, that he was already on the skids, and 
that from observations that 1 made over there, a number of organiza- 
tions were against him, and to my way of thinking he would not 
last any longer than any other dictator would last. I did men- 
tion the fact also that I thought Mussolini was on the skids. 

The Chairman. Did you at any time tell him about the set-up of 
the Hitler government and the part that the veterans played in that 
set-up? 

Mr. MacGuire. No, sir. The veterans were not mentioned. 

The Chairman. Did you tell him that you went to France and 
there you found the organization that “ we were looking for ”? 

Mr. MacGuire. No, sir. 

The Chairman. A superorganization of all the veterans’ organize 
tions, of men who were noncommissioned officers and officers? 

Mr. MacGuire. I will tell you how that might have come up. Ha 
asked me, “ What did you find in France? ” and I said, “ Well, France 
is having a lot of trouble. They are trying hard to stay on the gold 
standard, and I think they will succeed.’’ I said that I had nad 
several talks with different people over there and had been very 
much interested in the economic picture of France, and that different 
organizations and businesses were very hard hit because of the fact 
that they were staying on the gold standard. I told him that thers 
had been an organization formed over there, and organization of 
veterans, men who were in the front-line trenches under fire, and I 
said that they are a very fine group, that they are with the Govern* 
ment and the people over there, and as far as I could see I thought 
France was all right. It was mainly economic, my talk. 

The Chairman. Did you talk with him about the forming of an 
organization of that kind here? 

Mr. MacGuire. No, sir. 

The Chairman. Was there any talk in any of these conversation! 
about the necessity of a change in the set-up of Government here? 

Mr. MacGuire. No, sir. As a matter of fact, this man French, 
who wrote this article in the Post, which came out before I had a 
chance to say anything before this committee 

The Chairman. Let me say that that article came out before the 
committee heard the story from these gentlemen. 

Mr. MacGuire. As far as this statement is concerned, which wts 
written by Mr. French — well, he came to me about 4 months ago and 
he outlined a whole lot of things that General Butler had — why* 
Mr. Chairman, I always thought that this fellow Butler was a friend 
of mine. He has asked me any number of times about different 
outfits in the country that wanted him to talk to them, and I have 
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Mr. MacGuire. Yes; but he does not profess to be, according to 
his statements to me. He is greatly in favor of the President, and 
so forth. That is what he told me. 

The Chairman. How was it that Mr. Clark went to see General 
Butler, if you know ? 

Mr. MacGuire. I do not know. 

The Chairman. Why should he have gone if, as you say, there 
was only this talk that you had with the general? 

Mr. MacGuire. Only for the fact that I think at the time I had 
run up with Mr. Claik and I think I had told him I had been down 
to see General Butler, and he said, “ Oh, I know Old Gimlet Eye” 
He had just written that book at that time, and Clark said that he 
had just finished his book and “I must go down to see him some 
da.y.” 

The Chairman. Did not General Butler at some time ask you 
whom you represented? 

Mr. MacGuire. In what connection; on the sound-dollar com- 
mittee? 

The Chairman. Yes. 

Mr. MacGuire. Yes. I told him Mr. Clark was the man who was 
financing the sound-dollar committee. 

The Chairman. And he wanted to talk with some one of the 
principals ? 

Mr. MacGuire. Yes. He said, “ Who is the man in back of this 
thing?” And I said, “Mr. Clark.” That is really how it came 
out. lie said he would like to talk to Mr. Clark. 

The Chairman. Who else besides Clark was interested in this 
sound-dollar propaganda campaign? 

Mr. MacGuire. Mr. Frew, as I say, contributed money. 

The Chairman. Who else was interested? 

Mr. MacGuire. And Mr. Doyle was interested. 

The Chairman. And who else? 

Mr. MacGuire. Mr. Henry Stevens, of Warsaw, N. C. ; Tom Bird, 
of North Carolina; and a number of other prominent legionnaires. 
I can get the names. They are all a matter of record. 

The Chairman. What other business men were interested? 

Mr. MacGuire. In the beginning, Henry Stevens, down in North 
Carolina, interviewed, I think, Mr. Wordwood, of Charlotte, and 
Mr. C. E. Taylor, of Wilmington, and some man in the Wacovia 
Bank & Trust Co. I had a talk with any number of people about 
the sound-dollar committee. 

The Chairman. Did any others contribute? 

Mr. MacGuire. No, sir. There were just two contributors. 

The Chairman. The two you have mentioned? 

Mr. MacGuire. Yes, sir. 

Let me say this, Mr. Chairman, in connection with the sound-dollar 
committee. I brought some of the literature here. We got it out 
principally to educate the public. We had different chapters formed 
all over the country and specifically stated in our resolution that 
we were in favor of the President and his position on sound money 
and that we wanted to back him up as much as possible and we were 
against the inflationists and the people who were trying to bring 
about inflation in the country. I would like to have that specifically 
brought in here. 
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The Chairman. You want to leave this with us [refcmng to 
literature] ? 

Mr. MacGuire. Yes, sir. , 

The Chairman. What is the date of that? 

»r_ Ar vrfrijiitE There is no date on it. I think tnat was J V fa \, * 
the thne 1 that we 'formed the committee. In other words, this is the 
resolution forming the committee. . , * 9 

The Chairman. Whom did the conimittee consist of? 

Mr. MacGuire. Mr. Carroll, of Philadelphia. 

Ur v!“,fcaS il. is the assistant prosecuting 

rlroHna- Charlie Ersk' 111 , of— I think he is in Washington or Ore- 
gon; John Quinn; Frank Belgrano, the present national comman ei. 
b tL PTr-tTUArAN Who was on the committee ( 

Mr. MacGuire" I can give you all the names. °f 

tinned mv mind at the present time. But it is all a mattei oi 
boi l it is down in black and white. Here is the pamphlet that 
Je put out on “ What inflation will do.” I wish you would read that 
last paragraph on the back sheet. 9 

Tl'r l!S' FbdteSl hX3 to do mth getting it up. 
JbLuicfand a couple oi friends contributed little thoughts here 
«ml there, but I think I had the main work m getting it up. 

(Wh^“' to^tS 10:30 a. m., Wednes- 
day, Nov. 21, 1934.) 
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INVESTIGATION OF UN- AMERICAN ACTIVITIES 


WEDNESDAY, NOVEMBER 21, 1934 

House of Representatives, 

Subcommittee of the Special Committee 

on Un- American Activities, 

New York , N. Y. 

The subcommittee met at 10:30 a. m., pursuant to adjournment, 
in the yellow room of the Association of the Bar, 42 West Forty- 
fourth Street, Hon. John W. McCormack (chairman) presiding. 

(The morning session this day was given to the consideration of 
another subject.) 

(After a luncheon recess, the subcommittee resumed consideration 
of testimony of Mr. Gerald C. MacGuire.) 

(Afternoon session follows:) 

AFTERNOON SESSION 

Wednesday, November 21, 1934 — 2 p. m. 

Gerald C. MacGuire, his testimony being resumed, testified as 
follows: 


TESTIMONY OF GERALD C. MacGUIRE— Resumed 
Examination by the Chairman : 

Question. Sometime in September of this year Mr. French called 
to see you ? 

Answer. Yes; I believe it was September. 

Question. And had you ever met him before? 

Answer. No ? sir; I never had. 

Question. Did he call as a result of a prearrangement? 

Answer. No; lie called out of a clear sky and said that General 
Butler had sent him to me. 

Question. Prior to that had you called General Butler to try and 
make an appointment with him ? 

Answer. No, sir. You mean did French or me? 

Question. General Butler prior to that told you he could not come 
over but he would send somebody? 

Answer. No, sir. This man came in out of a clear sky. 

Question. All right. Did he say he represented General Butler? 

Answer. No. He did not say he represented General Butler, he 
said he came in as a friend or General Butler and wanted to see 
me 

Question. You had a talk with him? 

Answer. Yes. 


39 


40 


INVESTIGATION OP NAZI AND OTHER PROPAGANDA 


Question. Afc any time prior or during the talk did you call up 
General Butler and talk with him? r 

Answer. Yes; I did. 

Question. On that third day? 

Answer. Yes, sir. 

Question. Did you not call up General Butler and ask him if 
French represented him? 

Answer. I called General Butler and I said to General Butler, 
i • I 111 s , ^ alled . me l \P known as Billy French. Do you know 

, . . And he said, “\es; he is a very good friend of mine, ami 

he is in Aew 1 ork, and I would like for you to see him.” And I said. 
Fine. Send him up.” * 

Question. Was he in your office at that time? 

Answer. No, sir; he was not. He had called np previous to that* 
Question. I thought you said lie came in out of a clear sky. 
Answer. I his man French has called me up in my office and said 
he wanted to see me and I said, “ Mr. French, who are you? ” And 
he said, 1 am a friend of General Butler’s.” And I said, “ I will 
be Aery glad to see you, if you will come doAvn.” And during (ho 

tune it took him to come, I believe that Avas 1 o’clock 

Question. Then in the meamvhile you called up General Butler! 
Answer. In the meamvhile I called up General Butler: yes. 
Question. Where did you call from? 

Answer. From my office. 

Question. To where? 

AnsAver. NewtoAvn Square. 

Question. Pennsylvania ? 

Answer. Yes. 

Question. What Avas the question that you were going to talk to 
h rench about that prompted you to call Butler doAvn to Pennsyl\ r ania 
about? any knowled £° as to what French was coming to see you 

AnsAver. Nothing; merely to find out Avhat General Butler Avanted 
this man to call to see me about. 

Question. Ordinarily, you would have waited until he came up 
and talked to him to find out what was the purpose of his visit. 
AnsAver. Not necessarily. 

Question. Is it your general practice when a man calls you on the 
phone and says that lie is coming to see you as a friend of somebody 
else, to call up that other person? J 

Answer Yes; if a man calls me up, a stranger that I do not know, 
and says that he represents somebody else, I will call up that other 
person to find out who lie is. 

Question. Without any knoAvledge as to Avhat ho Avas going to talk 
to you about? h h 

AnsAver. Exactly. 

Question. So you called up General Butler? 

of General Butler’s 5 an< * t0 Verify ’ too > tllat lle said he was a friend 

Question. There is no question that you called up General Butler? 
AnsAver. No question. 

Question. Yesterday you said you did not get a call from Clark 
from Butler’s house, but from the Palmer Hotel. 
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> 'AnsAver. No, sir; I do not remember that I said that. I said I 
thought I called Mr. Clark from Chicago; I do not recall that he 
called me. I think that is what I said yesterday. 

Question. Well, if Clark did call you from Butler’s house, is not 
that something that you would remember, or that you would be 
likely to remember ? 

AnsAver. It might be. I am not sure — it was something that I 
would remember; yes. 

Question. Mr. Clark did see General Butler? 

Answer. From Avhat the papers say ; the papers say he called on 
General Butler. I do not knoAV Avhether he called to see him or not. 

Question. You do not know? 

Answer. No. 

Question. You did not make any arrangements for Clark to go 
to see Butler ? 

AnsAver. No, sir. 

Question. If Clark did see Butler, you have no knoAvledge as to 
hoAV or Avhy he went there? 

* Answer. No, sir. 

Question. At any time in your talk with Butler, did he say that 
you were being used by somebody and “ I want to know the fellows 
who are using you, and I am not going to talk to you any more ”, 
and you said, “ I Avill send one of your friends to see you ”, and he 
said, “ Avho ”, and you said, “ I will send Mr. Clark.” Was there 
any such talk as that? 

* , Answer. No, sir. 

* Question. That is absolutely so? 

AnsAver. Yes. 

Question. He asked you, “ Who is Mr. Clark?” and you said, “ He 
is one of our people who was to pay some money.” Did you say 
that? 

* AnsAver. No, sir. 

Question. Had Clark put up money after that time? 

Answer. What? 

Question. This $30,000? 

AnsAver. What? 

Question. On the gold standard? 

Answer. Mr. Clark has put up money two different times; sent it 
to the committee; it had not gone through after that time — Avhat 
date is that, Mr. McCormack? 

Question. Well, any of the times that you had conversations with 
Butler in his home or in Philadelphia in 1933? 

Answer. That I have had ? I do not remember the dates. I have 
had some of Mr. Clark’s money that he had given me in connection 
with some bond transactions that I was to take care of. 

Mr. Marks (counsel for the witness). That has nothing to do Avith 
this inquiry. 

Question. What money was that? 

' AnsAver. I believe it was $25,000. 

Question. When did he give you that money? 

AnsAver. I can get the dates. It is on the records of the Manu- 
facturers Trust Co. 

Question. Mr. Clark gaA r e you money; at least you received money 
from Clark for AA'hat purpose? 
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Answer. In connection with the bond business. I had been making 
trips around the country to various places. At that time the bona 
market was greatly depressed 

Question. I am not going into all of that. 

Answer. You wanted to know why I received the money and I 
am telling you. 

Question. Was that deposited in your personal account? 

Answer. No, sir. 

Question. What account? 

Answer. My own special account. 

Question. What special account? 

Answer. The account of the G. C. MacGuire, special. 

Question. Where was that? 

Answer. The Manufacturers Trust Co. 

Question. Is that one of the accounts you have here today with 
you? 

Answer. Yes, sir. 

Question. Now, is that outside of that 28, as you think — you art 
not definite about that, so we will understand that that is so — or did 
Mr. Clark give you any other moneys, were there any other financial 
transactions between you and Mr. Clark personally? 

Answer. Mr. Clark had given me money, I think, on a couple 
occasions prior to that or after that. I do not know which it was, 
before or after. 

Question. What was the purpose; what was it for? 

Answer. General expenses in going around the country in looking 
over various municipalities in connection with the purchase of their 
bonds. 

Question. How much did he give you ? 

Answer. I will have to look it up. 

Question. That is outside of this 32,000? 

Answer. It is a separate item altogether that it is concerned with; 
it has nothing to do with this 

Question. That is outside of the twenty-five hundred and thousand! 

Answer. Yes. 

Question. He gave you other moneys? 

Answer. Yes. 

Question. Where was that deposited? 

Answer. In a special account. 

Question. Can you give this committee a statement of the moneys 
you ha\e received in any way for any purpose from Mr. Clark? 

Answer. Yes; I believe I can. 

Question. This money in the special account was for bond trails* 
actions? 

Answer. Yes. 

Question. And the money was to be repaid back to Mr. Clark? 

Answer. That is right; yes. As a matter of fact, I would like to 
say there that the $20,000 and that money was paid to Mr. AUx'rt 
Christmas and then Mr. Christmas again gave me another check for 
$20,000, which I redeposited in the Manufacturers Trust Co. in a 
special account. 

Question. Who is Mr. Christmas? 

Answer. Who is Mr. Christmas? Mr. Christmas is Mr. Clark** 
legal representative. 
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Question. Why did he give you might come. up 

Answer. Because he had t j me since I have been wotkmg 

that you are associated 

(£*»». Were you 'S toSual capacity i . 

wasSg as far as Mr. Clark is concerned, m my >»d - 

^csS'Sk you act for anybody eke in that capacityl 

Qiwstfon^Did you buy any bonds with the mono, he gave you! 

• ^Aw>is $20,000 was an exchange of checks! 

Question.^That is what it was! 

S£r T m.t has become of that $20,000 that you recerved hac 

from the attorney for Uv. Cla *k < trave i er s’ credits that were taken 

c °- 

* Trust Co.— 

Question. Did yoi buy an, secures! . 

Question.^What has Clark through Mr. 

Answer. The money was returned to 

^Question. What about this $20,000 that you got back from Mr. 

Christmas! al was burned to Mr. Christmas. 

BtSS to J Mr. Christmas .gam! 

Answer. Yes. returned $20,000 to Christ- 

“e U y«»U chcd/ ’which you .gam deposed! 

■»* •*- w . , 

Answer. That 1 ? lig 1 *. that you were getting back? 

Question. Was it $20,000 $ ti e , s , 0 k(J sure on that. I 

^ to exact picture of the transaction. 

^Question. tour records will show I 

oSn/wS ‘my of that money used for traveling expenses! 
Answer. Yes. 

jESZi SanSI to check that UP, to get the record for you. 

Question. Where are those records . 

Answer” I have them here [indicating]. 
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Question. I see. You can leave them with the committee, and wi 
will examine them. 

Answer. Yes. I would like to leave them for you, so that you can 
see the transactions. I have the checks where I paid the money 
back to Mr. Christmas. 

Question. What of that $25,000; did you directly return to Mr. 
Clark? 

Answer. I would sav about $21,000. 

Question. All the other amounts that you received for bond trans- 
actions all show in your books, I assume? 

Answer, What other amounts did I receive for bond transaction! 
from Mr. Clark? 

Question. He is the only one that you ever had any transaction! 
with, or represented, as you say? 

Answer. Now I would have to look it up. It is all in the records, 

Question. Whatever they were, were deposited where? 

Answer. Deposited mainly with the Manufacturers Trust Co. in a 
special account. 

Question. Mainly? Where else? Mainly doesn’t mean^ anything. 

Answer. It was with the Manufacturers Trust Co., a special 
count — that money that was given to me by Mr. Clark for the bond 
business. 

Question. Can you give us any idea how much that approximates! 
How much it is, these various amounts that you received for that 
purpose? 

Answer. Well, Mr. McCormick, I think altogether it would amount 
to, including expenses and everything, about $32,000. 

Question. Did he give you this extra money over $25,000? 

Answer. At various times, that is, he has given me $1,000. 

Question. Did he give it to you in a check, or in cash? 

Answer. A check. 

Question. All the time? 

Answer. It seems to me that at one time he gave me some cash. 

Question. How much? 

Answer. I cannot say. 

Question. About how much? 

Answer. I think around $1,000. 

Question. Was it in a $1,000 bill? 

Answer. I do not know. It was not in a $1,000 bill; no. 

Question. Now, yesterday you said you had deposits in throe ao* 
counts, in three banks. 

Answer. Yes. 

Question. Was this one of those three deposits that you mentioned 
yesterday, or was this another deposit? 

Answer. You are asking me about my personal account, and yea* 
terday I said I had three deposits. 

Question. I asked you also about other deposits, as I remember in 
any other way, or in any bank. 

Answer. Well, I want to mention that there were four account*} 
the First Stamford National Bank is around $480. 

Question. That is Stamford, Conn.? 

Answer. First Stamford National Bank; that is a husband-and* 
wife account ; and then there is the Irving Trust Co., where there h 
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^Answer. No. The Manufacturers Trust to my own and m, wtfes 

“SSionSvhat' Stout Sny X“ “°unts you havo-tlm special 

.account is in what bank? 

Answer. Manufacturers liusl. „ 

Question. The Manufacture^ lrust C ^ that they 

Answer. Yes. 1 ' "jSSof W own personal account 

ftSl^lWSS^ in eitene. 

Question. Have you got it. 

Answer. Yes; X have. 

Question. Have you the checks? 

Answer. The canceled checks? 

y 2? I ean piek them out. They are out there [.a- 

^Qucstion. Can you get them! 

Answer You want them now? . 

Question. Can you have obtained? 

Question^ SS LThaftm obtained, and we ean proceed. 

Question what did Mr. French call to see you about, Mr. 

He called, E? &S&2S&2, 

“!> t SuTrf“ feted to know me, and that was 
mainly the object of his visit. 

Question. Nothing else d^cussed ; yes. The position of the 

Answer. A number of thm a s *bc a good buy right 

bond market, the stock majj'- ’ , a seven 0 f e i g ht hundred dollars; 
now; what he could buy if ec tg for recovery, and various 

tirSfermMd P ». they -e together. 

Yesterday, I believe, A Y lie £ * oa ched by two or three organiza- 
Sutler is, or has, again been a PP » ^ some Vigilante cona- 
tions — and X think he it? * “ d 

initteeof this country— and he said, vi y General ought to 

fe?.d ftYulmtohip, and I think he ought to keep away 
horn any of these organizations. 

&m"'NMUnfe ' That was the gist of the entire converse- 

tion. 
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Answe? n ’l?sims\o V mVtf m? again? 

"“pLJsS 

llwt impress.,! itseff up»,“ tou tlle , re ' , " s nothing y, e t |k 

IpTfJ* bK °™ <%23ff3EZSr ‘ that " e *— S 

feSel' to^ndfe e^L'M&dk^s 00 ' 61 ' U, “ what you re. 

^'lilpCSsS 

hke that? te “ ^ who he w« associated with, or auythtar 

«nd”S'l reea°li, Ibehev”°he ifho w™”* -I”**" *» J°» ini* 

pZ-%2? “ “ ~ ^ 

Answer. Yes: surelv Wo i j ^ 

“Ssa^SiSfcL me whlt •”*“ 1 ™ in ' «* 

Tuswer. Surety "" 1 ^ “»• * d «* * 

&teia A ‘Vei' ,<,iMbM » 

°‘1S L^“ St ” y<d “ P “ ,mer H °““ ***■« «“ — *• 

hif n |HS was°“rVe s 0 ” t ' I efl ? 01 ' and 2 on another! 
together 1 ‘andTlf 1 WaS ° Ut ther ’ e with Bill ‘ dov^ ^ 1 did not 

BSl h«d's™i & CJ? CRtTx^ fJj.’SS 

?""E^~' wilh hi ” m w,1 ° ~ 

°2S2 idftkt 7/fe it right here „.. 
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Question. The total is 

Answer. They were all here, Mr. Chairman. I am just trying to 

S t them all straightened out. [Hands papers to chairman. The 
airman hands papers back to the witness.] 

(Discussion off the record.) 

Question. How much is the total, Mr. MacGuire? 

Answer. [Witness adds up figures.] 

Question. Now, Mr. Clark is not a member of the firm of Murphy 
ACoJ 

Answer. No, sir; no connection. 

Question. He gave you, as you say, $7,200 to go over to Europe 
tod study some question? 

Answer. Yes; economic conditions, security questions, the position 
of the bond market, the stock market over there, and so forth. 
Question. Did you make a report to him on your return? 

Answer. Yes. 

Question. In writing? 

Answer. No; verbal. 

Question. How long were you over in Europe ? 

Answer. March 11 to May 27, I believe; I have that expense ac- 
count, and, incidentally, I can show you that, too, together with the 
preliminary vouchers. 

Mr. Marks. Mr. Chairman, I have just got this [indicating], which 
may be of interest to you. If you want that on the record, I have 
Ao objection to your putting it in the record. 

The Chairman (looking at paper). No; I cannot put that in the 
record. 

(Discussion off the record.) 

Question. Had Mr. Clark ever, prior to this trip to Europe, sent 
you over to Europe to study the bond market? 

Answer. No, sir. 

Question. And conditions? 

Answer. No, sir. 

Question. Prior to this trip around the country, had he ever had 
you do the same thing? 

Answer. No, sir. You mean prior to the first trip that I made? 
Question. Throughout the country, internally. When was that 
first trip taken? 

Answer. I would say in J uly 1933. 

Question. And the trip to Europe was this year? 

Answer. The trip to Europe was this March to May. 

Mr. Marks. Do you want these figures, Mr. Chairman? 

Question. Can you tell us briefly what places you visited in the 
United States for the studying of the bond market? Was it in the 
United States? 

Answer. Yes; I have been all over the United States; been out 
through the West, Chicago, Milwaukee — out over the Canadian 
Pacific to look over the northwest Canadian situation, because Cal- 
gary had been in a position that they probably were going to default 
on some bonds, and it might have been a good opportunity to pick 
up some cheap bonds there, and from there I went to Seattle, and 
down 'to Portland and San Francisco and to San Antonio and back, 
•nd then I have been out to North Carolina, and I have been to 
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a mmb “ “ f «“•! PUMelpbiv 

inonts^wr^^'afle^ 1 an?tonT~ y ° U S “ r th,t WaS “ twc ’ p * r ‘ 

Answer, Yes, sir. 

Question. Have you got the bank balance there? 

Mr. Marks. This is a special account. 

AnsJS”Ye£ 1S WaS deposited in the s P^ial account? 

<«■' thousand. Waf itTctck o\ islS S “" d ’ "‘“ l °" e 

Answer. Check. 

Question. From Mr. Clark? 

Answer. Yes. 

Question. Two different checks? 

Answer. Two different checks. 

Ci e ir" e<1 “ ny »< “J- 

Answer. In similar amounts? No sir 
Question. Had you? 5 

tta ns 'S I 1 tteT“ d or $ll20 ° fer “»*”** pri »' * 

Ails wei* n ’■^ c P* eni k er 16 you got $2,200? 

2SrY^' V - lMs ,E5 -° 00 wos 10 bondsJ 

fssz-fiir * were ever i> " , ' ch “ s6<i! 

* t " lf ' b T Sh ° f in ‘' 

5,0,1 couM 1Mreh »* qui^.'^ofaSSK? 

part3«'aStt iS 0 °” noclion U» investment ol thl. 

atn^f dUtamf pb« < w[ difl?™V™V, N '“"“‘ion with the 
Asbury Park, and I have been to \ «w. C ° nd i lt,0n ?- 1 have been to 
where some were selling awav off timM™] 1 ™ 1 ?/' 8 places aroun<J * 
and (alldng with different l eonl^M 1 ^'“K hc situation over 
of those various SSElS "; hetl,er «‘ere was a chance 
back interest, and, if there were ^mf /tf!!? *l n< J pa y» n g l, P ‘ h *'> 
opportunity to step in and buv their lLfi S J* , there . was a g°<*J 
and there was every chance Z» i bon , ds at depreciated prices, 
levels, to step in and 3 buy them -indmake n f°” ds ^ down to those 
this opportunity was not available f<nr 1>rofit > bufc vcry ofl «* 

Question. Did you make any effort to buy any bonds? 
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• Answer. I looked over the situation to see whether I should buy 
them or not. 

Question. I said, did you make any effort to buy any bonds? 
Answer. No — I can say that I made an effort; yes. 

Question. Out of this amount here? 

Answer. Yes. 

Question. Where? 

Answer. Why, as far as actually going into a firm and saying: 
•Have you got so and so? I would like to buy it.” I didn’t do 
that. But in glancing through the various trade papers and offer- 
ing sheets of various jfiaces I have done that. 

Question. What was the September check of $1,125 that you drew 
out of this account — September 15? 

Answer. Expenses. 

Question. September 16, $6,000. What was that for? 

Answer. The same thing. 

Question. Expenses? 

Answer. No. The $6,000 is tied in with the other amounts there — * 
the larger amounts. 

Question. I am not going to dispute you. But there is your bank 
balance, showing a check for $6,000, drawn under date of September- 

16 . 

Answer. Well, let me get this record here, and that will probably 
clarify this thing here [indicating]. I think this will probably 
Clarify this [witness looks at record]. I do not recollect^ but I think 
that probably was drawn in cash and paid back to Christmas. 
Question. What is your answer? 

^Answer. I do not remember what that was, but it was withdrawn 
in cash and paid back to Christmas. 

. Question. Well, that is something that you certainly ought to have* 
a receipt for, if you paid back $6,000 to Christmas. You previously 
testified that the only thing that you paid Christmas was $20,000> 
that you had gotten from him and which you paid back. 

Mr. Marks. There was an exchange of checks of $20,000. 

Question. Under date of September 18 you drew out $20,000? 
Answer. Yes. 

Question. Now, you deposited $20,000. Where did you get that 

120,000? 

Answer. I deposited $20,000; that was the Christmas check. 
Question. Now, on September 19 you drew a check for $20,000.. 
Who was that check payable to? 

Answer. I believe that 

Question. Was that swapping? 

Answer. I believe that was swapping or cash, and that represents 
(be letters of credit. 

Question. Well, I know. But where is the check that you say you 
nrapped with Christmas for $20,000? 

Answer. It is here. I can get it. It is outside — these checks that 
I have out there in the room. 

Question. We will adjourn. How long will it take you to get the 
cheeks? 

Answer. It won’t take long. 


So 
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(Discussion off the record. While an effort is being made v? 
to locate the check in another room, a witness on another 
subject is brought in and examined.) 

TESTIMONY OE GERALD C. MacGUIRE— Resumed 

Gerald C. MacGuire, his testimony being resumed, testified U 
follows : 

Mr. MacGuire. I cannot find the check ; but I can get them, I am 
sure. 

The Chairman. Why don’t you bring all the papers in, and lcava 
them with the committee, and we will look them over later? 

The Witness. There are some papers that I cannot find. 

The Chairman. Anything that is personal the committee is not 
interested in. 

Mr. Marks. As soon as you gentlemen are finished with us, he can 
go through the papers with the representatives of the committee and 
see what it is. 

Examination by the Chairman : 

Question. Now, where are those two papers [indicating] ? Yotl 
checked out of the Palmer House on September the 29th, and yott 
had been attending the convention of the Legion in 1933 on Septem* 
ber 27, didn’t you ? 

Answer. Yes. 

Question. And this was the bill that you received from the Palmar 
House on September 29? 

Answer. Oh, yes. 

(Discussion off the record.) 

The Witness. I think I made two trips up there. 

The Chairman. Here is October 1 and October 5. 

(Discussion off the record.) 

Question. Now, can you tell us what this $6,000 item of Septembai 
16 was for? 

Answer. September 16, $6,000 ; that was a withdrawal. 

Question. Do you know how it was withdrawn, whether it wai ft 
withdrawal in cash or what? 

Answer. I believe it was withdrawn in cash. 

Question. For what purpose was it withdrawn? 

Answer. I believe it was to pay back to Christmas. 

Question. You believe? 

Answer. Yes. 

Question. In what manner was it paid back to Christmas? 

Answer. In cash. 

Question. You previously testified that you only had one transit 
tion in the swapping of checks with Christmas, $20,000 and until 
later, when you paid him back the balance? 

Answer. No; I believe that was paid back to Christmas in cash* 

Question. What have you got to show that? 

Answer. I haven’t got anything to show it. 

Question. Did you receive a receipt from Christmas? 

Answer. No, sir ; not necessarily ; as far as that goes, he is an oU 
friend of mine. 
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/ Question. I know, but you swapped ch ^fJ^ r fo $ ^o6oi° U ^ 

»t give him $20,000 cash, you gave lnm a check fox $20,0U0< 

Question .^Andnow you say that you swapped checks, you ,£^18? 
t Check on September 18— at least you deposited it on September 

Answer. Yes. , 

Question. That was a check, wasnt it* 

Question .^Yoii have a withdrawal here on September 19 of $20,000; 
nsn’t that check payable to Christmas? 

t Answer. You see there is a deposit here on the 18th ana a witn 
drawn! on the 19th. # 

do not remember, Mr. Chairman. 
Question All right. That may not be deposited. It reached your 
Unk the next day. Was that in a check or m cash, or was it payable 
to Christmas, or what? 

Answer Gee. I do not remember myseli. . <t»oA nnrv 

Question. Wouldn’t you remember if you drew a check for $20,000 

f °Ans C wer? d I have got a $20,000 check; I believe it is payable to 

Out I withdrew item 

that doesn’t that jibe 

H™ Ichdki your letters o< credit total that you 
iww betwcen September 21 and September 30, 1933; how much did 
you draw in letters of credit in Chicago? 

Answer. How much does this all total here? 

Question. Well, there is one letter of credit for $300 < 

Answer. What are the totals ? 

Mr. Marks. $15,000. 

Tho Witness. It is $30,300. . 

Question. $30,300 that you drew ; where did you draw this i 
Answer. On the Central Hanover Bank & Trust Co. ; I drew them 

k Dues tion. What account did you draw them on? 

Answer. Well, these were letters of credit that were made out 

Question. Letters of credit that were made out to you, yes; where 
did you obtain the letters of credit from ? 

Question F $ 3 ^ 30 of where’S’d these letters of credit go to? 
&r'lCC^h does this total here? I do not want to get 

into a jam on this. 

^e^irATOrAN ^offerbotli of these in evidence as exhibits. 

1THF PAPERS REFERRED TO ARE RECEIVED IN EVI- 
■. BE™ AND MARKED * NEW YOWt 11-21-1934, NO. 1”, 
ivn « vm?i r 11-21-1934. NO. 2. ) 


EXHIBIT NO. I, NEW YORK. II-21-1934 

CBN ™ AL HaNOVER Ba nk and Trust Company 

bA ^)l¥^ nsoript of drawings asS 

cl "• ***/» 

& TfUSt Co ’ 42d Street 


office. . 

m *®SS38S6aK== « « 

»»« 1MN . tariBttto , OM<<itoi hooooo 

_ Letter of Credit No krty • . ~ 00 °- 00 

9/2^3 l st N t - ' ™ SeP<e ” i6er * 5 - 19SS > for $9,000.00 

' U, National B» t * ow^, M „„ 00 

Letter of Credit No erm • . $ 9 , 000.00 

'9/3^33 1st N f , „ WS p<m6er ^ 193s > for $15,000.00 

1 " N *‘““ 1 B “ k " a***. „ 5 . m m 

' $is, ooa 00 


A ** iStanl Ma ™9er, Foreign BepaZmenl. 
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EXHIBIT NO. 2, NEW YORK, 11-21-1934 


Manufacturers Trust Company, 

New York , N. Y., November 21. 19S/ t . 

Hr. G. C. MacGuire, 

62 Broadway , New York City . 

Dear Mr. MacGuire: In accordance with your request, we have made up a 
transcript of your special account from September 11, 1933, to March 5, 1934, 
’then the account closed. 

A transcript of your regular account, covering a period of 3 years, will be made 
Up and will be ready for you tomorrow. 

Very truly yours, 

J. M. Vollmer, 
.Assisfarcf Secretary. 

MR. G. C. MacGUIRE, special, 

52 Broadway, New York, N. Y. 

(Duplicate statement) 


In account with 


MANUFACTURERS TRUST COMPANY 
Fifty Five Broad Street 
New York 
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Date 

Checks 


Date 

Deposits 

Balance brought forward 


Sept. 15 
Sept. 16 

Sept 19 
Sept. 23 
Oct. 5 EC 
Nov. 17 
Dec. 1 EC 
Jm. 3 EC 1934 
Mir. 5, 1934 

1, 125 00— 
6, 000. 00— 

20, 000. 00— 
3, 300. 00— 
. 10— 
350 00— 
. 02— 
. 02 — 
574. 86— 

16, 700. 00— 
150. 00- 

Sept. 11, 1933 
Sept. 13 

Sept. 16 
Sept. 18 

Nov. 17 

15, 000. 00 
10, 000. 00 

2, 200. 00 
20, 000. 00 

1, 000. 00 



Balance 

Mar. 5,1934 

.00* 
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Winch is exhibit no. 1 Statement from tT 1 c^f S ^ mber 30, 1938, 
f lVust Co., which shows that a kite, nf ft“ tral Hanover Bank & 
o± $30,300; when did you get thole lettoEJnf was 1 ?* ued 1 in thc sum 
you get those letters of crecHt* f crccht and where did 

o!.eS; the Central Hanover, 
a different bank?” y ° U WG1 ' 6 ln Chlca S° yon obtained them through 

Chicago? 1 * ^ W a11 cashed * First National Bank of 

»gs^ajsas5,f cMdit ,hat you im< > 

Chicago? 011 ’ ^ ,llCl ' you cos,letl m tile First National Bank of 
Answer. That is right ; yes 

SSSSTl fcS* thlZon^ “J" W 00 1" Chicago? 
hos with the First National Sink CIIS ' 1>ut 11 in “ s,f « <l«l>o»it 

Question. Yes. 

ChrSas. lhjt “» "’“ s hronght tack and to Jlr . 

Question. In cash? 

Answer. Yes. 

Question. The whole amount? 

m cash? y I?l you letllr ned to linn substantially $30,004 

Answer. Yes. 

Answer” WelT^off therecord^fr Cl S - Vappin £ ? f the $20,000 ? 
mixed up, isn’t it? ’ * 1- Chairman, I think this is getting' 

faS! C& You are ^iio^ inu] er m-o^-exa in?n * use In ' 5 a11 want is 

when the questions are asked and vrm 10 j’ , we as ^ of you is, 

answer the questions, and Ave will o^tainTh^ them ’ that > f ° u 
that can present it; now, that $30 000 Iw fac T ts >’ ^ 0l1 the one 

,o s«r *» atv&aas* 

o( more «“ «#»• 

Question. And now that^on^T^ any ,® ore * 

$20,000 transaction, has it? ’ 1!K nothing to do with this 

-"•■IS .{ «* arc „. rt 
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Question. Where did that $10,000 come from? 

Answer. It came from Mr. Christmas. 

Question. You have not testified to receiving that; did you receive 
$10,000 more from Mr. Christmas ? 

Answer. Well, Mr. Chairman, all of these letters of credit total 
$80,800. 

Question. I am not going to argue Avith you. I simply asked you, 
Did you receive $10,000 more from Mr. Christmas? 

AnsAver. I want to clear myself on that. 

Question. We want you to be specific on this; do you remember 
whether you receded $10,000 more from Mr. Christmas ; Iioav much 
did you receive from Mr. Christmas ? 

Answer. Well, I think I received the $30,300. 

Question. And noAv, before you stated that you received nothing 
further because you swapped checks for $20,000 — you gave him a 
theck for $20,000 and then he gave you a check for $20,000— and 
that meant that you got nothing further from him, didn’t it? 

Answer. I think I said he gave me $20,000 in a check. 

•Question. What you testified to Avas that you gave him $20,000 to 
pay back to Clark, and then lie gave you $20,000 back, and that it 
was simply a SAvap of checks. 

AnsAver. Yes. 

Question. Therefore, he got nothing from you in the final analysis ; 
and he got nothing from you except a check, and the transaction Avas 
dosed ; isn’t that true ? 

Answer. Yes. 

Question. This is the first time that you have stated that you got 
tny money at all from Christmas, ana now you say that you got 
$80,000? 

AnsAver. I believe, as far as my recollection goes, that I withdrew 
the casli before this amount here [indicating] and bought letters of 
credit here in the Central Hanover Bank. 

Question. But you said originally that that was for the purposes 
of bond transaction? 

Answer. That is correct. 

Question. And you certainly did not use it for bond transactions, 
did you? 

AnsAver. No, sir; I did not. 

Question. And now I am going to present these two statements to 

J ou; according to your testimony, you received $15,000 and $10,000 
be same day from Mr. Clark, which you deposited in a special 
account that you opened at the Manufacturer’s Trust Co. ; that is 
true, is it not? 

Answer. Yes. 

Question. On September 15 you withdrew $1,125? 

Answer. Yes. 

Question. You don’t know what you withdrew that for? Now, 
on September 16 you withdrew $6,000? 

AnsAver. Oh, yes. 

Question. And on September 16 you deposited $2,200? 

Answer. Well, that must have been $2,200 out of this here [indi- 
cating]. 

Question. All right. Why did you withdraw $6,000 and the same 
day redeposit $2,200 out of the same account? 
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Answer. I cannot go back to that at all; I cannot sav. 

Question. Have you records showing what the transaction was! 
Answer. No, sir; I have not. 

Question. You never dealt in sums like this before, did you? 
Answer. No; I can’t say that I have. 

Question. Not for yourself nor anybody else? 

Answer. That is right. 

Question. So this is not an ordinary incident in your life, dealing 
in sums of this amount? * 6 

Answer. Oh, yes. 

Question. That is true, isn’t it? 

Answer. That is right; yes. 

Question. Now September 16, according to this statement, volt 
had on deposit $20,175; is that right? 3 

Answer. Yes. 

Question. Fifteen, ten, and twenty-two hundred make $27,200, les* 
^he withdrawals, a total of $7,125, leaving a balance on deposit 
on September 1C of $20,075? 1 

Answer. That is right; yes. 

Question. On September 18 you withdrew $20,000; that is trw, 
isn t it, leaving a balance of— no; I withdraw that. On September 
18 you deposited $20,000 and on that date made a balance of $40,075 
on deposit; that is right, isn’t it? 

about*'' 01 ' s ^ fight? That is the thing that I am confused 

Mr. Marks. Well, according to the statement, it is right. 

Question. Yl ell, all right; according to the statement it is right, 
and on September 19 there was withdrawn $20,000 « 6 

Answer. Yes. 

Answer" Ycs hi ° h br0Ught ifc back to $ 20 > 07;5 5 that is true, isn’t it? 

<ti?vnn tl01 V P n September 23 there was a withdrawal of $3,300 and 
$16,700; what was that withdrawal for? 

Answer. Well, there was a letter of credit which was bought os 

«Sk ChaSnaV? 00 ** 23d ** $30 °~ w] bafc is the data 
Question. The 23d. On the 23d you withdrew $300? 

Answer. Yes. 

nri 9t l /, eStl i >n ' 23 x yo . u Y i f lu5rew two checks, one for $3,300 and 

another for $16,700, a total of $20,000? ’ 

Answer. September 23? 

wiUuhiiwn for I'** tWS wifchdrawn ^r-what was that amount 

Answer. I believe that they were withdrawn for the purpose of 
buying letters of credit, although I am not sure. P P 

Question. A ow, were those withdrawn in cash? 

Answer. Cash, I believe; yes. 

“““ °' ^ “ U “ ““ oun ‘’ di “ 
Question. October 5 there were other items here totaling— oa 

$im to cl “ n ““ so,, “ ‘"S? 

Answer. Yes. 

Question. Now you took those $20,000, you say with which vod 
purchased letters of credit, and the record shows that you purchased 
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kttors of credit for $30,300; where did you get the difference — from 
'What source did you get the difference to buy these letters of credit? 

Answer. I believe that I got the money from Mr. Christmas. 

Question. Wouldn’t you know; $10,000? 

Answer. I think it was from Mr. Christmas. 

Question. Are you sure? 

Answer. Well, I can’t say — well, yes; I am sure. 

Question. Was it in cash or check? 

Answer. I believe it was in cash ; it was simply for the reason that 
I believe I was going away, and it was necessary for me to get letters 
of credit right away. 

Question. When did you return this $30,000 to Mr. Christmas? 

Answer. I do not remember the date. 

Question. About when was it? Shortly after the convention? 

Answer. I think it was within 2 weeks after the convention. 

Question. Did you get a receipt for it? 

Answer. No; I did not get a receipt for it. 

Question. You had never had any similar transaction of any kind 
with Mr. Christmas before? 

Answer. Yes. 

Question. Who is Mr. Christmas? . 

Answer. He is Mr. Clark’s attorney. 

Question. Now, if you were given $25,000 by Mr. Clark for the 
purpose of buying bonds, why did you take out letters of credit and 
then cash them so quickly after you received it; in other words, on 
September 11 you received $25,000, and you say you purchased let- 
lew of credit, and with the $10,300 that Christmas gave you you 
were going to use that $25,000 to purchase bonds ; why did you cash 
in those letters of credit, if you were going to use that $25,000 for 
Mr. Clark to purchase bonds ? 

Answer. Because when you come to a town like Chicago, we had 
in mind buying some Chicago Sanitary District bonds, ancl naturally 
If you want to buy them at the price that you want you have got to 
hive the cash. 

Question. You did not travel all over this country with this $25,000 
favour credit? 

Answer. No; that was in Chicago. 

Question. You were to return this? 

Answer. Yes. 

Question. And thereafter you went all over the country? 

Answer. That same time that I got the money it was connected 
with the same thing. 

Question. It was connected, you say, with the $25,000? 

Answer, I said it was connected. 

Question. You said you were going to use that $25,000 to buy 
lands if you found they were good, and they looked as though they 
were going to go back, if the conditions appeared favorable. Now, 
what did you do with this money? 

Answer. Tins money was returned to Mr. Christmas, I believe 2 or 
♦ weeks after Chicago. 

Question. Did Mr. Christmas deposit it in his bank account? 

Answer. I couldn’t say. 

Question. Do you know what Mr. Christmas did with it? 

Answer. I do not. 

(Discussion off the record.) 
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Question. Who had charge of Mr. Clark’s books? £ 

Answer. Mr. Christmas. 1 

Question. Is he in town? # i 

Answer. No; he is in Europe. Here is a cable from him. 1 

Question. No. The cable doesn’t interest me; I would rather ft* I 
him. If this $25,000 was given to you in connection with bond tran* I 
actions, why should you have been given $10,300 more from M h I 
Christmas? 1 

Answer. Well, I should say because it might have been that that I 
item of $1,500 expenses would have to come out of that, and ti* I 
additional money might have been to buy an approximate $50,00$ I 
par value of bonds, and that would probably be the different I 
between the two amounts. 

Question. Was that so? 

Answer. Yes. tl 

Question. How do you know that; you never testified to that 1 
before? 

Answer. Because we had — I see some bonds that we had <*^| 
November 11. 

Question. Why didn’t you tell us about this $10,000 that you saj j 
you remember getting from Mr. Christmas before ? i 

Answer. Well. I do not think you asked me about it, Mr. Chtif* J 
man. 

Question. I asked you about all the moneys that you got; I asked 
you about all the sources that you could have gotten it from? 
Answer. There may be some more money. 

Question. Maybe, yes; as a matter of fact, in addition to thfc 
$30,000 less your expenses ; this $30,300 was not including the ex-* j 
penses, w r as it 

Answer. I think I took the expenses out of that, and returned lift \ 
difference; now, what the difference is, I cannot say. 

Question. Let me ask you this : Why should you have cashed the ’] 
letters of credit in Chicago and put that money in a safe-depodt - 
box? 

Answer. Because I felt that if I had a chance to buy the bond* I 
could buy them right off for cash. 

Question. Wouldn’t letters of credit be accepted just as cash? 
Answer. They probably would. 

Question. Wouldn’t they be safer than cash on your person? 
Answer. They probably would, yes; but there is no objection to 
getting the cash, is there? 

Question. I just wanted to get your state of mind, that would not 
be the probable course for an average person to pursue, would it* 
under the circumstances? 

Answer. Well, I think there are people that would have gotta 
cash in this country. 

Question. There are exceptions to every general rule, of count, 
But I want to ask you this 

Mr. Marks. Mr. Chairman, may I say for the record that we hit* 
here a telegram from Mr. Christmas which would answer your 
tion as to where is Mr. Christmas? 

The Chairman. I am not going to let in any telegrams; if XJr. 
Christmas wants to appear and testify under oath, I will be vwj 
glad to hear from him. 
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* Mr. Marks. May I say this off the record? 

The Chairman. Yes. 

(Discussion off the record.) . u informed that Mr. 

The Chairman. The chairman ^relia Eurone^-how long ago? 

• & r n. A iu“^ Wh»'dilhef»ve for Europe! 

tySon.^ How long ago did lie leave for Europe ? 

• Answer. I think about 2% °* rooses f 0 r -which you used 

this money-a record of your own 

«xpenditures? m ,.wr 

Answer. The $30,300? > 

! iSrESpttog e fJr U elpS. the money nee returned to Mr, 
°Q»Sn. And you kept a record of your expenses! 
i&SSuWd y „u keep a mitten reeord of when you returned it 
to Mr. Christmas? 

^.^"pftas received from him; that is true, 

ia it? 

.QSXJwhen you went to Europe you kept a record of the 
* , Cw“ J K?r r, 1^SS™he reason for keeping an 

been that - 

MTRlttffillfdrt “ «■“ I983 - 

you 'were a guest at the Palmer House m Chicago, is it not? 

Question. And you were there continuously? 

TiTcTiaJman. All right, I think that covers the period. 

& OSS^S.' l2tu; for the record, show that the sum total of 

•» B “ yle is?168 - 

The Chairman. Why not put in the total? 

Mr. Marks. The total would be— — 

The Chairman. Now, don’t put the names in. 

Mr. Marks. The total would be approximately $580. 

Question. And that you were reimbursed m pail fiom others w 

were using these rooms, you say . 

QuejUion^Aml now you said that you went down to the general 
le make him run to bo national commander of the lAgion . 

Answer Yes; it was to make him run— to feel him out to see 
he would be interested in running for national commandei. 
105730—35 — No. 73-D C.-G — PT 1 5 
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ASr'L^isbohnsS friendly with Jo^ston, weren’t you? 
Question. Yes. 

Answer. He was commander. 

Wh “ l " “» 

ps^li?:ss» 

d j d . tlds * dea come into your head * 

Answer. Oh, I had it in my head for a couple of years 
Question. You hadn’t gone to him before* y 
Answer. No, sir. 

veSS i0n ‘ Y ° U did n ° fc g ° t0 him > then > before the Miami con- 

e.ttSfJhta 1 S ° 40 him for * h * •* 

Question. That was not the purpose? 

Answer. Absolutely no. sir. 

« s-Ktodi 0 ! 

Question. Yes. 

Answer. No, sir. 

Question. Did you talk with anybody about tW 2 

aS 5s. spswh 

Answer. I do not remember that I did. 

aS?”'No‘ dr" try S6t *° mak « * *!**<* therel 

Question. Nobody at all in the country? 

the formation of a societra commi /‘ andard 5 f bad in mind 

sound currency and, jKuSh T O^?V« S0und dollar and « 
went out publicly speakim? for n fL ^V tler was a m «n who 

^.oing to get rid of him because this fellow isn’t wf-UncT* ^ ^ ^2! 
business, and” he said “ T „i 1 , <nv J ^ n t getting me enough 

forget tiro man’s name b’nt L l d T ging f° this man here.” \ 

and" he said he woS hke to hSThiJlfi* ^ * rom «!*> ^Uow, 
Butler told me that lie rmt <taro '-e e handle his publicity, and 
Question. Phf his expenL. 

ibis year? u,ly Wlth the commander of the Legion 

Answer. Belgrano, that is? 

Question. Yes. 

Answer. Yes. 

Question. Didn’t yon W that he >v „ s going t0 ^ a cm<| . 1>(t| 
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Answer. He was not a candidate in Chicago; no. sir. 
Question. Who is the national commander for 1934? 
Answer. Belgrano — Ed Hayes. 

Question. Yes. He is the national commander now. 


Answer. Belgrano now. 

Question. When does the year end? 

Answer. In October, at the convention. 

Question. The commander of the Legion was Hayes. Were you 
opnosed to him? 

Answer. To Hayes? No, sir; I was not; I did not know Hayes at 
the time I saw Butler; I didn’t know that Hayes was going to be a 
ctndidate. 

Question. Who did you think was going to be a candidate at that 
time? 

Answer. I did not know. 

Question. Oh, you had no knowledge of who was going to be a 
ctndidate, but you wanted Butler? 

Answer. I did not want him exactly, but I thought he was a fine, 
outstanding man and would make a fine legionnaire, a fine com- 
mtnder, for the simple reason that he is a great man for the soldiers 
tnd veterans. 

Question. I understand, but what had that to do with the sound 
dollar? 

Answer. What? 

Question. What you said, that Mr. Butler would make a fine man 
for the soldiers? 

Answer. Yes. 

Question. What had that to do with the purposes of the sound 
dollar? 

Answer. Nothing at all; nothing; simply that Butler was an out- 
lUnding man, in my opinion, and if we formed this society, he 
would bo a good man to go out and speak for it, and at the same 
time sort of advance himself as a candidate, as commander, as I 
thought he would make a fine commander of the Legion. 

Question But that had nothing to do with the sound-dollar policy 
it all? 


Answer. Absolutely no. 

Question. You just offered to get him into this picture more or 
less as a showman. Was that the purpose of it? 

Answer. Absolutely not. 

Question. And you did notSvant to make him commander of the 
legion ? 

Answer. T did not want to make him commander of the Legion. 
But I thought he would be a line man to be commander of the Legion. 

Question. What did Butler know about the monetary questions, a s 
f«r as the gold standard and the silver dollar were concerned? 

Answer. I did not discuss it very much with General Butler. 

Question. As a matter of fact, General Butler did not know any- 
thing about those two big subjects dealing with the sound dollar and 
the gold standard? 

Viewer. lie does not? 


Question. No? 

Answer. I could not say. 
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Question. So that you did not want Mr. Butler’s speech befon 
the Legion for that purpose at all ? 

Answer. No, sir. 

Question. And you did not want Butler for the purpose of form- 
ing this sound-dollar association, because he, in the first place, didn’t 
know anything about money, and was not interested in the question 
of the gold standard? 

Answer. That is right. 

Question. That is correct, is it not? 

Answer. That is right. 

Question. So that now we have this on the record. 

Answer. Yes. 

By the Chairman : 

Question. In what name did you hire the deposit box in the Firtt 
National Bank of Chicago? 

Answer. If I recall, I think my wife was the one that took it 
out; Elizabeth W. I believe that. I am not sure. 

The Chairman. Send a wire to the First National Bank of Chicago 
to find out. 

The Witness. I think it was a joint account; Elizabeth W., and/or 
G. C. I think it was a joint account, because, if anything happened 
to me, my wife could handle it all right, and later I believe I told 
her the money was there, just to protect myself in case anything 
happened to me; if I died, or anything, she could return the money 
to Mr. Christmas. 

Question. Was your wife out there? 

Answer. Yes; she was in Chicago. 

Question. She was with you all the time? 

Answer. No ; she was not with me all the time. 

Question. Where did she live? 

Answer. She stayed with friends at Highland Park. 

Question. How long had she been there? 

Answer. How long had she been there? 

Question. Yes. 

Answ er. I think she came 3 days after I went out there, and she 
stayed until the convention was over. 

Question. That money was not your money, was it? 

Answer. No, sir. 

Question. So why was it necessary to put it in your joint namest 
It wasn't your money. You say in case something happened to yott, 
your wife would be able to get hold of it. 

Answer. Yes. 

Question. But it was not your money. That money belonged to 
Mr. Christmas, didn’t it? 

Answer. Yes. It really belonged to Mr. Clark. 

Question. Mr. Clark never had the money. 

Answer. Mr. Clark and Mr. Christmas Avere both the same. They 
both had confidence in me, and know that any money I got would 
be returned. 

Question. I am just trying to get your point of view. Why wa$ 
it necessary to put it in a joint account? 1 expressly asked you why 

£ ou had to place the money in a joint account, and your answer wn, 
ecause, “if something happened to me”, your Avife would he able 
to return it. 
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Answer. Yes. My wife would naturally take it back to where it 

^Question! _ Now Abenfyou also took the money along for the pur- 
pose of buying bonds? 

Answer. That is right. 

Question. Did you buy any bonds { 

Answer. No, sir. , , » 

Question. What bonds did they want to buy t . 

Answer. They had several different items m mind. 

Question. What is the name of those bonds f 

Answer I think Chicago Sanitary District 4 s. . 

Question. Whom did you talk to about buying the Chicago Sam- 

tary District 4’s? 

AnsAver. I did not talk to anybody. 9 

Question. Whom did you speak to about it? 

** -y of those bonds? 

Question.^Did^you get any prospective bids for those bonds? 

Question. To whom did you speak about the bonds? 

Q S/ country was after this, wasn’t 

? - nt 

^Ouestion^ Where did you get your expenses after that? 

Anwer” I believe I paid a lot of niy own expenses, and I believe, 
liter that, Mr. Clark gave me some more money— a thousand dollars, 

^Qu^tionf When^a^i^that you went up to Calgary, as you have 

^Answer 0 On that^trip, that was in conjunction with a committee 

for the sound dollar and sound currency, in 
wnrlr nnc\ I also ker>t my eyes open as regards the bond business. 
¥ Qnestion? WeH,as iTmatter o f f act, yom- final purpose was m cop- 
Action Avith the sound dollar ? 

Question.^This money was given to you in connection with that, 
P aSvc? Yes. Wait a minute, now. You mean this money here 
, f ‘oSiSf ] i mean the whole amount. You were not doing ^ny- 

people interested in falling back on the gold standard. You have a 

tuition us to how this money came to yon m connection with a cam 
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and after I had returned from Chicago and had given the money 
back to Mr. Christmas, Mr. Clark then made out three $10,000 checks, 
payable to the Committee for the Sound Dollar, and it was deposited 
tc the committee’s account. This money, in my records here, was 
not for that specific purpose. 

Question. So that the books of Christmas, or Clark, should show, 
some time in October, or within 2 weeks after you returned from 
the convention, that $30,000 was given to them, or that a check was 
made out payable to the order of Christmas, or payable to # Clark, 
whichever it was. That item should be shown somewhere? 

Answer. I believe so. 

Examination by Mr. Dickstein : 

Question. Have you got the books of the Sound Dollar Committee 
here ? 

Answer. Yes. 

Question. Will you let me look at them? 

Answer. Surely. They are all here [indicating]. With the return 
back to New York, the object then was to form a sound-dollar com* 
mittee, and, inasmuch as the Legion had gone on record for sound 
money at the Chicago convention, it was thought then that it would 
be a very good idea to establish this committee, to get out and talk 
to the people, and take it up with the Legion, and later on, with the 
American Federation of Labor, and to take a stand on the sound- 
dollar policy. 

Question. Now, you had thousands of dollars in cash for the pur* 
pose of buying, as you call it, letters of credit, and that was bought 
at the same bank, wasn’t it? 

Answer. Yes; I believe so. 

Question. Why was it necessary to try to cash or to get a letter 
of credit from a bank where you got the cash from? 

Answer. For the simple reason that the Central Hanover w U 
intimately connected with the First National Bank of Chicago, and 
that was the bank that I wanted to do business through. 

Question. The point that I ask you is entirely different; why you 
wanted letters of credit, when you had thirty thousand or twenty 
thousand dollars in the Hanover National Bank. 

Answer. No; in the Manufacturers. 

Question. On the Manufacturers you drew. IIow much did you 
draw ? 

Answer. Can I say this off the record, if you don’t mind? I do 
not want to make any mistaken statements. 

Mr. Dickstein. You have got me all puzzled with j r our book- 
keeping. 

Tim Witness. I do not want to bring in anything that can l* 
questioned here. 

(Discussion off the record.) 

By Mr. Dickstein: 

Question. Now, you knew you were going to this convention, and 
you tried to get the convention to adopt in its platform the sound 
dollar. That was in your mind, wasn’t it? 

Answer. I talked with probably 200 people out there about that. 

Question. I did not ask you that. I merely asked you whether 
that was in your mind. 
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TnTfewell, I think that is brought out here; either the 19th- 

1 Qilon! The 19Ui of when! What month! 

tet^lnd^ayed until when! 

Answer October 8, 1 believe it was. 9 

felon. How long «d the oonvontion last! 

Answer. October 3, 4, and 5, 1 be * conve ntion in Chicago? 

‘roun d d ShtSfeouple of days and then came 

U Q„Sti'en W So° r you were there altogether how many days in 

t=„S»er^tM 19th and you were there 

Up until about tlio 26th ? 

' Answer. Yes. , 

Question. Of that same month ‘ 

SS ’wiry was it necessary to take all this money down there, 

* * •»* * «- 

Tfe why ™ 0,1 bills a sp “ ial 

notice. No information to any bo y TisAirefoin m everv con- 

"Answer. That is the general ev"rdmp?y tell 

W Question. Were you a delegate there? 

Answer. No, sir. 

“Sen TheWe' to get into contact with me would 

^Chairman, I would like to oiler these records 
M a Government exhibit— all of one es r ^ session, and 

The Chairman. Tins '^TKSof ife“ec«S ^person ihose 

MAKKED 
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Amt 
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IU 

LN 

id 
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By the Chairman : 

Question. Now, while you were making all these trips, Murphy & 
Co. were paying you? 

Answer. Yes. 

Question. While you were making the trips for Clark and 
Christmas? 

Answer. Yes. 

Question. Going to these conventions in trying to bring about an 
educational program for the sound dollar, yon were being paid right 
•long? 

Answer. Yes; after the Chicago convention, when the sound-dollar 
committee was formed, I received my pay right along. 

Question. Was your pay ever questioned by Murphy & Co.? 

Answer. No, sir. 

Question. So that, while you were conducting this what you would 
call “ propaganda ” for a principle, you had been on the pay roll of 
Murphy & Co. and receiving weekly checks? 

Answer. Yes. 

Question. Now, did you keep any books of account? 

Answer. On expenses. 

Question. On all moneys received, and on all moneys laid out, 
*nd on all moneys returned, giving their dates and amounts, whether 
by check or in cash? 

Answer. I think I have a record that I can produce. 

Mr. Dickstein. I wish you would produce it, and I will ask the 
chairman to request you to do so. 

The Chairman. Not request. I will order him to produce it. 

Mr. Dickstein. That book will show. 

The Chairman. What do you want him to produce tomorrow? 

Mr. Dickstein. All moneys received by Clark or Christmas or by 
»ny other person through that period would show expenditures and 
talcs. 

The Witness. Yes. 

By Mr. Dickstein: 

Question. Whether the payment was in cash or by check. 

Answer. Yes. 

Question. Now, how many letters of credit did you obtain in 1933 
and 1934? 

Answer. What? 

Question. How many, altogether? 

Answer. I don’t know. I would have to look up that record there. 

Question. Which record? 

By the Chairman: 

Question. Well, did you receive any more beyond that? 

Answer. In 1933? No, sir. 

Question. In 1934, did you? 

Answer. Yes, sir. 

Question. Where? 

Answer. I received a letter of credit, when I went to Europe, from 
J. P. Morgan & Co. for $5,000; a letter of credit of my own, that I 
tonic out with the American Express, I believe, for $1,500. 

Question. Who, in Morgan & Co., gave you that $5,000? 
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Ckrk gave me'his check* “ M ° rgan & Co - gave me $ 5 > 000 - Mr. 
Question. On Morgan & Co & 

thfcC'BMk* ™ ” 0t “ Moi 'S“ n & C »- 1 W»ve it n „ 

mSsSTc'j' 1, 1 '°" r <,W 5,011 eit tl,is *», 000 letter of credit from 

from jVfr Plnvir^ 11 ^ sa *d that I got a check for $5 000 

* go ' - 

t0 w how yott 

trip was also^nTerecf by yolp? P ° Se the expense list of the Europcu 
Answer. Yes; I have a record. 

Answ^Ylr haV6 E reC ° rd ° f that ’ and y° u Produce that! 
wlSnf tl0n ' N0W ’ how Iong have y° u known Mr. Butler? Since 
Butler about T 'years Speakmg > 1 sllould sa J I have known General 

BXfwC^lV^orS ** y °" spoto to «— I 

Tliis 1 *■* —tat 

Answer. Well I believe it was 1933. 

personal contact with l/^Butfer^ ? lat W ° S the firSt time that you 
Answer. No; it is not a fact. 

§"“w«"l Y 2 m nS“JS& l &J h i t ym S "i k ° 10 D ^< 

metro, ,olif„ area somewhere, at some veteS JLSS. ““ 

By the Chairman : 

Answer. Yes. 

By Mr. Dickstein : 

AnswenVlr ^ there hy machine ? 

Question Who owned the machine: whose car was it? 

QuS. Doyle 'was with ut ^^ue-Stratforcl. 

Answer. Yes. * 

Answer." doinff tlie talking, you or Doyief 

^ Question (interrupting). If „ y()|] ^ ^ 

J he « era I would say 60-50, all of the talking. 


INVESTIGATION OE NAZI AND OTHER PROPAGANDA 


i i 


By the Chairman : 

Question. Did you have a talk or did you talk with Doyle before 
that, about going out to see General Butler? 

Answer. Yes; I believe he was down in New York, about a week 
before that, and we talked over a number of things. 

Question. That was a prearrangement for you and him to go down 
there? 

Answer. Yes. 

Question. He said that you wanted to go down to Philadelphia, 
and you were then to telephone him, and take a chance at his being 

there? 

Answer. Let me get this straight, Mr. Chairman. I do not want 
to get tied up on dates; it is pretty hazy. I think Doyle and I talked 
In New York, and then whenever it was, after we got down to Phila- 
delphia, we talked to Vince Carroll and then the question came up 
how about going out to see Butler, and talk with him 

By Mr. Dickstein : 

Question. Where were you before you met Butler in June or J uly 
of 1933? Where did you go from with the car? 

Answer. From Philadelphia. 

Question. Well, where did you bring it from? 

Answer. Well, I do not remember; I think it was from the 
Bellevue-Stratford. 

Question. Who rang the general, to make an appointment and 
#> over to his house, you or Doyle? 

Answer. Well, I don’t remember whether it was Doyle or myself. 

Question. Was it the man by the name of Jack that rang and 
liked him for an appointment, that you were two veterans and 
wtnted to come over and talk to him? 

Answer. Oh, yes; that refreshes my mind — I would like to get this 
CQ the record. 

Question. Just answer that. 

The Chairman. He says “ yes.” 

Question. Then, this Jack, what is his second name? 

Answer. I don’t remember his second name ; he was introduced to 
He in the Mayflower Hotel. 

Question. That is Washington, and the call was from Washington ? 

Answer. Yes; I guess that is right. 

Question. You made the statement a moment ago that you rang 
him from the Bellevue-Stratford ; you were not giving us the correct 
Itatement? 

Answer. I had plainly forgotten the incident. 

Question. As a matter of fact, that brings you back to Washington 

B n, and this Doyle, or Jack, or whatever Ins name is, rang General 
er? 

Answer. Yes. 

, Question. And you and Doyle traveled in the machine from Wash- 
ington to Philadelphia? 

Answer. No, no; we went by train. 

Question. Went by train? 

Answer. Yes. 

Question. And you got into this machine and went over to the 
fvnerul’s house? 
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Answer. Yes; I remember it very distinctly now. 

Question. That was really the first time that you were in Butler’* 
home, or that you had a talk with him along the line of business, 
or whatever you may call it? 

Answer. That is the first time that I had ever talked to him. 

Question. That was in 1033 ? 

Answer. Yes. 

Question. That was in June 1933 ? 

Answer. Was it June? 

Question. 1 won’t pin you down; it doesn’t make any difference 
as ( o the place ; we have the time fixed ? 

Answer. You have the time fixed. 

Question. That was around June or July ? 

Answer. Let me ask this, if I may. Can I ask it without being 
on t lie record? ^ 

Mr. Dickstein. Go ahead. 

(Discussion off the record.) 


By the Chairman : 

Question. Did you go up in a Packard limousine? 

Answer. Gee ! I don’t know whether it was or not; I think it was 
a Packard car. 

Question. Driven by a chauffeur? 

Answer. Yes. 

Question. Who was the chauffeur? 

Answer. I don’t know. 

Question. With the car? 

Answer. With the car. * . 

Question. Don’t you know what Jack was? 

cl 2 n ’ fc know * Jack was introduced to me in a room in 
me Hotel Mayflower, and lie was very much interested in forming a 
national veterans’ organization and getting out a paper similar to 
tiie National Tribune, and he said he had been to see General Butler 
several times and he was a great friend of his; and I think cither 
Doyle or myself said I would like to meet the general, and that ii 
how the whole thing came up. This fellow said, 7< I will call him up 
and make an appointment.” He said, “ You are going back to New 
r° l alU * tt U cftn S ^°P there to see him.” He called up from the 
Mayflower Hotel and made an appointment for us to see the general* 
Question What were you in Washington for? 

Answer. I believe I was down there on business: I do not know 
just what business it was. 

Question. IIow did Doyle come into the picture? 

Answer. T think ho was down there for some other Legion matter* 
Question. And you happened to run across one another? 

Answer, les. 

Question. How did you happen to see Vince Carroll? 

Answer. We saw Vince Carroll in Philadelphia on the way back* 
Question. On the way back? J 

Answer. Yes. 

Question. What about this talk in New York the week before 
^ 0U anc ^ D °y le a ^ 011 ^ Butler? What occasioned all that 

talk f 
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Answer. As I said to you at that time, this whole thing as it has 
been refreshed in my mind — as to this incident, Doyle had been here 
•ml said he was going back 

Question. You never met this Jack before? 

Answer. I never met Jack before; never. 

Question. lie called up and asked the general if he would see a 
couple of veterans if they went out to see him? 

Answer. Yes. 

Question. lie didn’t mention the names or anything? 

Answer. I think he did. 

* Question. Don’t say you think he did. 

Answer. T don’t remember whether he mentioned it or not. 

Question. That is a better answer. When you say “I think he 
did ”, that is of no probative weight. 

Examination by Mr. Dickstein: 

Question. When did you go to Washington before you met Doyle? 

Answer. I don’t remember when I got to Washington. 

Question. Did you go over with the intention of meeting Doyle? 

Answer. I think that he told me that he was going to be down at 
the same time that I was going to be there. 

Question. Did he tell you wliere he was going to stop? 

Answer. At the Mayflower; he always stopped at the Mayflower. 

Question. Did he tell you that? 

Answer. Yes. 

Question. Where did you generally stop? 

Answer. At the Mayflower. 

Question. So that when you went there you knew Doyle was going 
to be there and where he was going to be, and did you have an 
understanding that you would like to see General Butler, or was it 
after you spolce to this Jack, when he said he knew General Butler, 
that it dawned on you that it would be a good thing to go to see 
General Butler, after this telephone call? 

Answer. I say that that happened ; I didn’t say that I wanted to 
lee General Butler, the whole thing just happened 

Question. We wanted to get the picture. 

Answer. I think it was all brought up by this fellow Jack in 
connection with the party. 

Question. So that when you went to Washington it was not your 
intention to go to see Butler? 

Answer. No, sir; positively not. 

Question. It was your intention to meet this Jack? 

Answer. No, sir. 

Question. But when you got to Washington you bumped into 

Dovlc? 

Answer. Yes. 

Question. And then you bumped into Jack and you say you never 
met him before? 

Answer. No; I never met him. 

Question. Now, isn’t his name Jack O’Neill? 

Answer. Jack O’Neill? 

Question. Yes; Jack O’Neill. 

Answer. I couldn’t say. I do not know what his name is. 1 
•ever met the man only once, and I have never seen him since. 
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Answer ” j e do'nor ^/ 0 rin £ Q enel ‘ai Butler? 

tzs&jfj: •* ■>“ ^'asffjsar 

Answer. No, sir. 

AnswOT°iBteveMr l£yk ri ” g Qe ” er * 1 Butler? 

tti^nl^f^asit? 

w y ttern oon but I Jnotl^” 16 ° f ““ d *? 14 ™»- 1 think it 

same day to si liim ? g ° *° *“ G “ el '“ l Butler-did you leave on lb. 
sfoin.I amnot’suto 1 ^do not^wit t\ ^ 1 re, - a!I it, Mr. Dick- 

.hfeS : 1 “ « •■*■* * 7 S? 54 tfJa* 

io^Ser^rtt 1 ? "“ d to «« UP all * the dates, and . 

.fe , 1 - -% y« 

“itSfyr S0 “ e time ’» s4 S y °" ^ 

ASSriStrLSo^o?”^ t0 “ Butler at all? 

Question. You had nn t? °S seein £ Butler. f 

^Answer. Tea ^ ^ * ». 

W Amwe r h Y^“ e “* lnt<> a man by the name of Jack, 

Answer” ‘yti d JaCk voIim <*ered to rin S up General Butler? 

^°KJS toifiSJ, ***3 

Question. Or the next day ? 

aS^VS* C °" U ” iHM >“* ii! 

ra tH?T!' ; !“/“ ™“‘ U ' m U '“ VCry day ’ y° u not „. 

Question. JSgg * g-M- 

g U,at <Ia y> you went, the next day? 
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: , Answer. Some other day. 

Question. It was within 24 hours after this telephone call? 

Answer. That is a question that I cannot answer. 

Question. All right, we will let it go at that. So that if that state- 
ment was made by the General, he was telling the truth, wasn’t he? 

Answer. As to our going there? 

Question. Yes. 

Answer. Yes. 

Question. And this telephone by Jack; and he said he never knew 
you people before? 

Answer. Yes. 

Question. You were going down there as two legionnaires for 
lome help that you wanted of some kind? 

Answer. Yes, sir; that is true. 

Question. And he was telling the truth when he said that? 

Answer. That is true. 

Question. Did O’Neill or Jack volunteer to go with you to see 
the General in person ? 

Answer. No, sir. I do not believe he did. 

Question. Didn’t he volunteer to go with you, and then you wanted 
to go yourselves alone, you and Doyle ? 

Answer. No, sir; I do not believe he did. 

Question. Now we have got you when you were in Butler’s house? 

Answer. Yes. 

Question. And then the general discussion started off that you 
wanted him to run for Legion commander ? 

Answer. No; I think the general discussion started off in connec- 
tion with veterans and veterans’ affairs, and his activity in connec- 
tion with veterans, and then Doyle broached the subject to him of 
the veterans’ organization similar to the Democratic veterans’ outfit 
that ho had been connected with during the previous campaign. 

Question. Right at this point, then, was it your purpose, when you 
aaw General Butler, to organize a new veterans’ organization ? 

Answer. It was not my purpose to organize a new veterans’ or- 
ganization. 

Question. Well, was it Doyle’s purpose, as you understood from 
the conversation? 

Answer. From the conversation, I would not say that he wanted 
to organize a veterans’ organization. He had already been a mem- 
ber and was a member of the Democratic veterans, and his idea was 
to further the interests of the Democratic veterans’ organization, and 
ho got General Butler to come along with him to build up an organi- 
sation similar to the World War veterans. 

Question. And didn’t you speak about that on your way from 
Washington to Philadelphia; just what you wanted to talk to Butler 
about? 

Answer. Yes; I think we did. 

Question. And that was the discussion? 

Answer. Yes. 

Question. You never discussed that phase of it before with Doyle, 
did you ? 

Answer. No, sir. 

Question. That was the first time? 

105730— 35— No. 73-D C -0— l»T 1 6 
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Answer. Yes. 

^^asss&sssss 

* ta "» m “ d l »* 1 »« would b.. 

wire”' jou”'»m”in”°' V ’ ® uller ,sk 7°“ whyt your business ms 
Answer. Yes; I believe he did 
2^3?*V » ; vanted t0 see Wm about ? 

give'yonl H " ^ “ U,at li “‘« '>»» -"oh money did Cl.ris(„u, 

Answer. In June? 

Question. In June or July ? 

Answer. No money. 

Question. August? 

Answer. No money. 

fe™: n N?Z“ey dH Mr C, " k **« ^u* 

fo?ClS • H °"'’ a ‘ “ lat ti,ne ' J ”“0 »>' ^ly, did you buy any bo,„U 
Answer. I believe I bought and sold bonds 

&&i w ,o " buy ior ciarH 

Question. In your own name ? 

4S| B ’ Ws ' ,ame ’ wo had been doing busing „itl, hi. 

di.fyou 'buy any ^ bonskfof' cHf” *° fl “ timc ’ ‘“‘’““I ‘his period, 
Answer. Well, through the firm? 

Question. Through anybody 

aS'S* Iheyf™ 01 ta "a«o«ons with Mr. Clerk. 
Answer. I cannot recollect what tliey were now 

Answer” ° n “ d S ™ ,ls «“ -'umationl 

time that you weiit^io see^himliMitSS? Bufclei '» when was the second 
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Answer. I cannot recollect the date. 

Question. Was it before the convention? 

Answer. I believe it was ; yes. 

Question. And did you then have any loose money that you re- 
ceived for buying bonds? 

Answer. When I went to see General Butler — with General But- 
ler? No, sir. 

Question. No; with Christmas? 

Answer. No, sir. 

Question. Or Clark? 

Answer. No, sir. 

Question. Didn’t you have any of that money at all ? 

Answer. No, sir. 

Question. When was the first money that you received from 
Christinas or Clark? 

Answer. Well, whatever the record is there. 

Question. And now heretofore any bonds that Christmas or Clark 
wanted to buy they bought through Murphy & Co.? 

Answer. That is a correct statement, but they did business with 
other people too. 

Question. I didn’t ask you that. I said heretofore, as far as you 
were concerned, and as far as Murphy & Co. are concerned, if they 
wanted to buy any bonds they bought them through Murphy & Co. ; 
isn’t that a fact? 

Answer. Yes. 

Question. They did not give you any individual money, as you 
have testified here before, did they? 

Answer. No, sir. 

Question. This was the first time when — but the convention of 
the Legion came around; is that correct? 

Answer. Yes. 

Question. So that if they — if Christmas or Clark — wanted to buy 
bonds, he could have bought those bonds right through Murphy & Co., 
as he had done in the past; he did not have to go to you to buy them, 
did he? 

Answer. Except if he asked me to be his agent. 

Question. That is not the point; I will get to that; you did not 
have to buy those bonds; you were not the only one that could buy 
those bonds for them? 

Answer. No, sir. 

Question. He had already established a precedent for years, both 
with Murphy & Co. and with every legitimate source, to buy the type 
of bonds that he desired ; that is correct, isn’t it? 

Answer. Yes. 

Question. And out of a clear sky you actually received certain 
vast sums of money as his agent; isn’t that correct? 

Answer. Yes. 

Question. Did they give you a written authority to represent Mr. 
Christmas — and Mr. Clark, as his agent — to buy any special type of 
bonds? 

Answer. No, sir. 

Question. When you received these checks, was there any entry 
made in Clark’s books or Christmas’ books as to the purpose for 
which that money was to be used? 
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Answer. That I cannot say. 

Question. Now, if they gave you $10,000 or $30,000 and they gave it 
to you in a check or cash, wouldn’t you ask them to make a memoran- 
dum on that stub for what purpose it was — for the purpose of buying 
certain bonds — wouldn’t you do that as an ordinary business man? 

Answer. Well, knowing Mr. Clark and Mr. Christmas as well as I 
did? I did not think it would be fair to put that question that way. 

Question. I will put it another way. I am not trying to catch 
you m any way; I am trying to get your mental operation at the 
time. You were there when they issued these checks, weren’t you? 
Answer. No; I was not. 

Question. At any time after that, when you got the cash, did they 
deliver it to you in one lump sum? 

Answer. Yes. 

Question. Who delivered the money to you ? 

Answer. I believe Mr. Christmas. 

Question. Did Mr. Christmas take a receipt for it? 

Answer. Not that I know of. 

Question. Was there anything wrong about the transaction, that 
he took no receipt? 

Answer. No, sir. 

Question. He took no receipt at any time ? 

Answer. No, sir. 

Question. Now, where was that money delivered to Vince Carroll t 
Answer. Which money are you speaking of now ? 

Question. The $10,000, or all of the cash transactions or cash 
items that were turned over to you? 

Answer. I believe the $10,000 was given in the Bankers Club at 
the luncheon. 

Question. You had a previous arrangement, then — to go theref 
Answer. Yes. 

. Question. And did you know that he was to give you the $10 000 
m cash ; or were you to get a check? 

Answer. I did not know what it was to be. 

Question. You did not know what it was for? 

Answer. No, sir. 

Question. Out of a clear sky he gave you $10,000 in thousand* 
aouar Dills? 

Answer. This was in addition. 

Question. In addition to the money that he gave vou before? 
Answer. Yes. 

Question Before he gave you the $20,000; am I correct? 

Answer, lhat is correct. 

Question. Now, how much time— how many days had expired 
betw eon the payment of the $20,000 and the $10,000 f 1 

Answer. I do not remember. 

Question. Was it a week or ay as it a month? 

Answer. I cannot recollect. 

Question. Was it during the same month ? 

Answer. T do not remember. 

Question. Was it in the summer? 

Answer. I think it was in the summer: yes. 

Question. Tn the 1933? 

Answer. Yes. 
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Question. That was just before the convention of the Legion? 
Answer. Well, the convention was in the fall. 

•Question. Well, that was before the convention? 

Answer. Yes; I believe so. x , ... 

Question. Now, when you got the money, what did you do with 
it; how did you dispose of it? I mean, did you put it in your 
pocket, did you put it in a vault, or did you put it in a bank. What 

did you do with it? , „ . , 

Answer. If I recall— well, the $20,000 you are talking about now, 

^Question. I am talking about tlie $20,000 and the $10,000. Take 
the $10,000 first. What did you do with that $10,000 ? 

Answer. $25,000 was deposited in the Manufacturers’ Trust Co. 
Question. I am talking about what happened to the $10,000 that 
vou got at Bankers Club lunch. You just testified a moment ago 
that you came to the club before luncheon and Christmas handed 
you $10,000 in $1,000 bills. 

Answer. I didn’t say that; I do not remember wliat the denomina- 
tion was. . „ 

Question. What did you do with that money ? . 

Answer. I believe I put it in the Seamen’s Bank for Savings, 
in a safety-deposit vault. . , , 

Question. Where? At Wall and William m a safe deposit? 
Answer. I think so. 

Question. Did you make an entry in your book ? 

Answer* No. , 

Question. Was there any entry made of that $10,000 item any- 
where up to this present day ? ' ...... ., , 

Answer. I believe I have a book record of all of those items down 

^Question. That book you will produce tomorrow, I understand? 
Answer. Yes. . „ 

Question. Now, how long did it stay m the vault? 

Answer. I cannot recollect. 

Question. Was it a week? 

Answer. Well, I do not remember. 

Question. A month? 

Answer. I do not remember. 

Question. Is it there now ? 

Answer. No. , . , 

Question. When did you lake it out, according to your best recol- 

lection ? 

Answer. I cannot recall when I took it out, except that these 
records are here — that is, of the two letters of credit — so that it 
must have been around those dates. 

Question. I do not want to go into that. 

Answer. I do not want to cover any ground that I am not sure ot. 
It must have been somewhere around those dates * 

Question. Did you buy any bonds for that $10,000? 

Answer. No, sir. 

Question. Did you buy any bonds for the $20,000? 

Answer. No, sir. . . -* r 

Question. Did you buy any bonds for Mr. Christmas or Mr. 
dark at any time after you received these amounts of moneys? 
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Answer. No. 

Question. You never did? 

Answer. No, sir. 

& Sliri,; b,,J ’ " ny h™' 8 f ‘' om 

* <* "” l “’ 

Question. JLhey sold or bought? 

Answer. Yes; there may have been some transactions, 
coin ^i 1 ° th0r , W °4 , th ?y did nofc terminate their busines* 

Question. And they had never done that before? 

Answer. No; they had never done that before. 

Question. Or since? 

Answer. Or since. 

Cla,k OT *•» 
ossi. 1 ^ ou,er broto ^ — 

Answer. No; I do not. 

Question. How long have you known Clark? 

Answer. Well, I believe I said that I have done busines with i,; m 
and known him since 1925 or 1926. business with him. 

Question. Did he ever give you that kind of money before to use 

these transactions? 6 W ‘ 7 ^ he Wanted you to Resent him in’ 

Answer. In what transactions? 

a!! fri ?°f m0ney transactions, since that time? 

A ns v ci. In what money transactions? 

money without a^^ fii?Ainm Uiaf'yol gS IS 

Answli! Yes. 7 pt ° r papeis or an ytbing at all ? 

way, U6 Wt ftf th5S dlnner WaS 81 the Bankors Club, «t 120 Broad- 
Answer. Yes. 

specially? 11, ^ WaS that dinner « ivcn to i "’»« d given to anybody 
Answer. Itwas a regular luncheon. 

Question. Who was present at your table? 

Answer. Mr. Christmas. 

Question. And yourself? 

Answer. Yes. 

Question. And Mr. Clark? 

Answer. Yes. 

Aus e wir n TtrlT^n fc l W . aS *!'* ta, ! f at <ha< '»"*•< <'<> vou remember! 
bond and stock market! ^ """' k < on<l ***«*»«— ‘ i«ms of tii« 

"* bad i» 

-Answer. No. b 
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Question. Did he tell you what to search for? 

Answer. Depreciated bonds of various municipalities that looked 
cheap. 

Question. Now, isn’t it a fact that there were thousands of munici- 

( ilities who had depreciated bonds, and who lmd them in 1933, and 
ow is it that you didn’t buy one single bond? 

Answer. I think that the particular case was the Chicago bonds 
iml the Chicago Sanitary District bonds. 

Question. Now, couldn’t you have bought those bonds on a give-up 
order from any broker in New York? 

Answer. Well, you probably could not; it is always the case with 
depreciated bonds, when they are being offered ? as I said before, it 
is a case of coming right in and having the cash if you wanted to buy 
those bonds. 

Question. But you could have done that right here in New York; 
it was necessary to go around the country? 

Answer. You could not have done it right here in New York. 
Question. And you could have saved this big overhead in expense 
for you to travel all through the country ? 

Answer. Yes; but I was not only traveling to buy bonds, I was 
traveling around to see what the condition of the bonds of these- 
municipalities was. 

Question. And to make your report to Mr. Christmas? 

Answer. Certainly. 

Question. And did you make a written report? 

Answer. No, sir. 

Question. Did you give a written report to Mr. Clark? 

Answer. No, sir. 

Question. Did .you make memorandums of what you found in 
certain sections of the country for your guidance to make this re- 
port, as you said, to Mr. Clark and Mr. Christmas? 

Answer. No ; I never made a memorandum. 

Examination by the Chairman : 

Question. Mr. Clark had purchased a large amount of bonds 
through the firm with which you are employed, hasn’t he? 

Answer. Why, through me, since I have known him ; he has pur- 
ehased through me since I have known him — I think I sold Mr. 
Clark about 6 million dollars worth of bonds, and he has sold through 
me probably 3 */♦> million. 

Question. There has never been any other transaction other than 
this $25,000 that you testified to, where he gave you money which 
was deposited in 3'our name or any other account, to buy bonds for 
him? 

Answer. That is right. 

Mr. Dtckstein. That was 5 or 6 million dollars? 

The Chairman. That is 9 million dollars. 

Examination by Mr. Dicicstein : 

Question. That was done through Murphy & Co., and you received 
)our commission ? 

Answer. Not through Murphy & Co., through their organization — 
let me say this, those, conditions were entirely different when these 
transactions were brought up, in that the bond market was in a 
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fcn&ff i* lm ’ ,n< U >«™ » i» reason why I SdS 

S way; i that S» to ^ a worth of bonds l5 

Answer. No, sir. 

Question When did Mr. Clark go to Europe? 

Answer. I think he went in August. 

Question. 1934? b 

Answer. Yes. 

Question. Did you see him off? 

Answer. No, sir. 

Question. When did Mr. Christmas go to Europe? 

1 he Chairman About 2 weeks ago. 1 ‘ 

The Witness. I think it was 2% weeks ago. 

By the Chairman : 

Mr - CUrt Wh “‘ »“ rt » f country it 

Examination by Mr. Dickstein *. 

made to M;. Butier? ^ ^ ^ SGCOnd tri P was ** J* 
Answer. No; I do not. 

Question. Were you there alone? 

Answer. Yes. 

him in Newarl^didn’fyou ? UP tlmfc y ° U made to llis home— you met 

th^JS 1 "tVai that°I • wll f hei T it I V“ 

it was in Newark at a hotel. 1 S * lafc 1 niet nm > ^ ut * tIu nk 

AnsTO“'N^“ S ir I>0yle r ° U then ' 

y) ° yk; witl ‘ ym at »')■ time outside of the lint 
Answer. No, sir. 

general discussion wlmV'did yoif t-dl^ab^H "1\ a . fc r“ what was <!»• 
his being a commander of the 1 Legion ? b * ' Dld you toIk abo,lt 

fe’ST 1 timc ftere! 

'”»<• «■«"“ T MW will, hi,, 

that he had been yen? „ d i fa i°” s n l S e,leraI > »nd the fact 

him if he still felt the way lie did and if l/ 16 V<? - en ] ns ’ an<1 asW 
money” y c <uu > and lf he was m favor of sound 
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Question. What did he say? 

Answer. Well, he said, “Why, certainly I am in favor of sound 
money. 

Question. Yes. 

Answer. But he said. “ I don’t know anything about it.” 

Question. Exactly; he told you he knew nothing about money 
stall? 

Answer. That is right; yes. 

Question. But when you went there, did you go there with the 
intention of talking to him about this sound money business? 

Answer. No; I can’t say that I did. 

Question. And what did you go there for the second time? 

Answer. Just merely to talk over general conditions, and the fact 
that I thought that he was the man — that I still thought that he 
ought to run to be commander of the Legion, and it looked as if 
Ed Hays was the man who was going to win, and that he ought to 
during the next year or two get himself to be a delegate from Penn- 
sylvania so that he could be elected commander. 

Question. What was your interest in it that he should become a 
commander of the Legion; what was your interest in it? 

Answer. Merely because I thought an awful lot of him. 

Question. Didn’t he tell you the first time that he was not inter- 
ested? 

Answer. No. He did not tell me the first time; he was very much 
Interested. 

Question. Doyle will bear you out, will he not, in that? 

Answer. Well, I think he will. 

Question. You think so? 

Answer. Yes; I think he will. 

By the Chairman : 

Question. As a matter of fact, what you went there for was to 
try and have him go to the convention — but you say you never 
discussed the national commander with him, did you? 

Answer. Yes; I did discuss the national commander with him. 

Examination by Mr. Dickstein : 

Question. Have you communicated with Doyle lately? 

Answer. No, sir. 

Question. Did you talk to Doyle either yesterday or today ? 

Answer. No, sir. 

Question. Has Doyle spoken to you? 

Answer. No, sir. 

Question. Now, then, on the second trip that you made, did Mr. 
Butler still say that he would like to be commander of the Legion? 

Answer. No; he said he was not interested, and then I brought up 
the fact about this sound-dollar organization. 

Question. All right. What was the necessity of your going over 
there after he told you that he did not know anything about the 
sound dollar, and did not know anything about monetary conditions. 
And he tolil you on the third visit that he did not want to be com- 
mander of the Legion; what was the object of your going to see 
him again? 

Answer. Well, I thought that I might still interest him in it 
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By the Chairman : 9 

Question. How long after the first visit did you pay the second 1 
visit? 

Answer. Gosh, I cannot recall. 

Question. It was within 3 days; haven’t you any recollection? 

Answer. Yes; 3 days 

Question. Yes. 

Answer. No ; it was not within 3 days 

Question. How long? 

Answer. It must have been fully a month. 

Question. In the meanwhile Hays had come along and announced 
his candidacy? 

Answer. In the meantime, Bill Doyle had told me that there 
wasn t any chance of Butler being a commander because Hays was 
so far in the front that it was a joke as far as Butler was concerned 
to think about running. 

Question. When you first talked to him, was Hays the candidate? 
Answer. I did not know that Hays was a candidate. 

Question. How did he get up in front so quick ? 
a rusli Wer 1 don’t know; but those things just happened in 

Question. I know, but they didn’t happen in a rush overnight! 
Answer. No. b \ 

Question. I know enough to know that the delegations are pretty 
cautious, and it is in the back rooms where the balloting is done! 

Answer. Mr. Chairman, let me say this, that I think it will be 
pretty generally borne out that Belgrano, in tiiis particular year, 
was elected last January; isn’t that right? 

(Discussion off the record.) 

Mr. Dicicsxein. Mr. Chairman, I do not think we can possibly 
get through today. 

By Mr. Dickstein: 

Question. You said that you saw the general about June or July, 
was it? 

Answer. Yes. 

Question. Is that definite? 

Answer. I think so. 

Question. In 1933? 

Answer. Yes. 1 

Question. How much money did you have in the bank at that time 
to your own credit? 

Answer. My own account? 

Question. Yes. 

Answer. I cannot sa} r . I will have to look it up. 

Question. Please do so, and see what the amount was? 

Answer. Yes. 

Question. In what banks did 3 7 ou have it at that time, in June or 
•July 1933, when you went to see General Butler the first time? 

Answer. The Manufacturers Trust Co. 

Question. IToav much money did you have there? 

Answer. I cannot say; I think it’was around $1,800 or $2,000. 
Question. Yes; and what other banks? 

Answer. I had cash myself. 
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i 'Question. At that time? 

Answer. Yes. 

Question. $10,000? 

Question. Well, how much cash did you have in your pocket at 
.that time? 

Answer. Cash in my pocket? 

Question. Yes. 

Answer. I had $50 or $60. 

•Question. That is all? 

Answer. That is all. . , , , . • , . 

Question. Did you have any other bank account outside of the 

Manufacturers Trust Co.? 

Answer. I do not believe I did ; no, sir. . 

Question. Did you or Doyle pull out a bank book showing deposits 

•of $42 000 in a certain bank ? # a* a 

Answer. I never did, and I do not think Mr. Doyle did. 

•Question. Did you see Doyle do that? 

.Answer. No, sir. 

By the Chairman : 

'Question. Did you pull out a bank book at all? 

.Answer. No, sir. 

'By Mr. Dickstein : 

'Question. Did you pull out any papers at all from your pocket to 
•show to General Butler ? 

Answer. No, sir. 

By the Chairman : 

•Question. Do yon know Mr. Martindell, Mr. MacGuire? 

Answer. Mr. Martin Dell? No, sir; I do not. 

The Chairman. Is that his name? 

Mr. Dickstein. I think so. , „ 

•Question. How long were you in Europe on your trip over theiet 

Answer. Well 

•Question. About how long? 

Answer. I think it was about 2i/ 2 months. 

Question. In Paris where were your headquarters* 

Answer. I stayed at the Crillon Hotel. 

Question. Did you make your headquarters with Morgan & 
Hodges? 

Answer. I used to go in there to see them. 

Question. Did you tell the general that that was your headquar- 
ters when you were in Paris? 

Answer. No, sir. .. , , » 

Question. You do not know how he got that, do you* 

Answer. No, sir. I do not, except I bought at Morgan & Co. a 
letter of credit from them, and that is where I got my mail, at 

Question. You would not know how he got that name, and if he 
mentioned it in his testimony, it must have come through some 
•other source ? 

Answer. I do not know how he got it. 

Question. Was Mrs. MacGuire with you on the trip ( 
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Answer. No; she came over after I had been there 5 weeks and 
came back with me. 

Mr. Dickstein : 

Question. In making examination of the market conditions in 
Europe, did you make memorandums, or did you get copies of their 
daily sheets? 

Answer. Yes. 

Question. At that time? 

Answer. I made a full survey of the entire situation. 

Question. Did you make that report to Mr. Clark or to Mr, 
Christmas? 

Answer. Yes. 

Question. Did you make that in writing? 

Answer. Yes. 

Question. You made that in writing? 

Answer'. Yes. 

Question. Who has that memorandum? 

Answer. I have the memorandum. 

Question. Has Mr. Clark got it ? 

Answer. The letters ? 

Question. No. The report of your survey. 

Answer. I have copies of the letters that I sent to Mr. Clark. 

Question. I did not ask you that. I said did you make the report 
to Mr. Christmas or to Mr. Clark of what you found, any written 
complete report, or any report to them at all ? 

Answer. Yes. 

Question. Then, that should be in their files? 

Answer. I made it at various times and places, and wrote letters. 

Question. I didn’t ask you about letters. Did you, when you re- 
turned back to the United States, make a complete report of your 
survey in writing to Mr. Clark and Mr. Christmas? 

Answer. When I returned back to the United States I did make a 
complete report in writing; while I was over there I wrote from 
Paris, and I wrote from London, and I wrote from Dublin. 

Question. Have you got copies of those letters? 

Answer. I believe I have. 

Question. Will you produce those tomorrow ? 

Answer. I will be very glad to. 

By the Chairman : 

Question. Did you tell him that you were going to campaign for 
him to be commander of the Legion ? 

Answer. Oh, yes; individually. 

Question. When did you tell him that? 

Answer. I cannot recall, but a short time ago, a short time befort 
the convention. 

Question. And did you tell him that you would get in touch with 
him after the convention, and that they are going to make a fight 
for the gold standard, and that they are going to organize in favor 
of the gold standard ? 

Answer. In Miami? 

Question. That I will get in touch with you after the convention* 
or a short time after that? 
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Answer. No, sir. I 

fcKfsrsm ‘arwrs'A.mi i ~ 

majo?® of the people do not seem to recognize it. 

£«SSS a ~ don, Mina. Coutd 
I say something? 1 May X ask you a question oft the lecoid? 

wire asked involving certain names which 

3 £ ■~ to ‘‘No 1 

to his 

attention. 

Bv the Chairman : 

’ Question. Did you ask anybody at all to go to the convention, or 
to rnke a speecl/in favor of the gold-standard resolution? 

tmereu^n tte committee adjourned to Thursday, Nov. 22, 1934, 
at 10 a. m.) 

(Mr. MacGuire is to return on Friday, Nov. 23, 1934.) 



INVESTIGATION OF UN-AMERICAN ACTIVITIES 


FRIDAY, NOVEMBER 23, 1934 

House of Representatives, 
Subcommittee of the Special 
Committee to Investigate Un-American Activities, 

New York, N. Y. 

The Subcommittee met in executive session, in the supper room of 
the Association of the Bar Building, Forty-fourth Street, New York 
City, at 10:30 a. m., Hon, John C. McCormack (chairman) presid- 
ing. Hon. Samuel Dickstein, vice chairman, present. 

The Chairman. We will hear Mr. Adamson. 


TESTIMONY OF CLAUDE M. ADAMSON 

(The witness was duly sworn by the chairman.) 

The Chairman. You are connected with whom? 

Mr. Adamson. I am connected with the Central Hanover Bank. 

The Chairman. In what capacity ? 

Mr. Adamson. Clerk in the Travelers Letter of Credit Department. 

The Chairman. Do you know Mr. MacGuire? You have some 
pipers here? 

Mr. Adamson. Yes; Mr. MacGuire was in last year. 

The Chairman. Have you an account of C. G. MacGuire? Have 
you such an account in your bank? 

Mr. Adamson. We have. 

The Chairman. Have you a transcript of that account here? 

Mr. Adamson. Well, I have the deposit slips. 

The Chairman. Have you a record of deposit slips? 

Mr. Adamson. Those are the deposit slips. 

The Chairman. This is the deposit slip of the account of G. C. 
iml/or E. W. MacGuire, September 18, deposit in the sum of $2,000. 
Was that cash or check? 

Mr. Adamson. That was cash. 

The Chairman. Deposit of September 23, 1933, for $200, that was 
ilw) cash ? 

Mr. Adamson. That was cash. 

The Chairman. Deposit of January 29, 1934, two checks, were 
they not? 

Mr. Adamson. Two checks. 

The Chairman. One check for $208, the other for $12.57. totaling 
1420.57. 

Deposit of February 21, 1934, by check, $435.45. 

Deposit March 9, 1934, cash, $1,300. 

Mr. Adamson. Cash. 
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The Chairman. What was this? 

Tifl n DAMS0N ' T ™ s is a deposit by mail. 

It W,s d “« »' May 22, 1934 ! 

The Chairman. What is that G. M. P Co ? 

»c“r™ 1 T"i ‘ hem t0 t h cre : ,it account 
iriZSS . T» h,S aC ““ nt - ,0 Ul » account? 

Mr? Ada ™cS e “ M85 ' m 26 . 1*34, csh $1,1001 

25 ’ 1934 ’ “ sh * 10 - 

ili6 Chairman • Juno 9, 1934, check no cm non 

t£l *“— • Tt “‘ * - S£fSf h the Guaranty 

Ihe Chairman. That came from the Guaranty Trust? 

v&irsrsjs ? jt is the check « <£S£&L 

Ar.' e 9 UAIRUAN - Tes. That 23 indicates that? 

OMMuty Trust Co. That is their clearing. 

Sr“ iS “ transaction, is itl 

The Chairman. That is $500? 

Mr. Adamson. Yes. 
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‘The Cn airman. August 20, 1934, deposit of $250 on a check of 
0. M.-P. Murphy &‘Co.? 

® Mr. Adamson. Yes. 

The Chairman. August 25, 1934, deposit of $18.09 by two checks, 
ro. 07 — what bank is that? 

Mr. Adamson. That is the Irving Trust. 

The Chairman. Irving Trust. August 25, 1934, deposit of $500 
by cash. 

Mr. Adamson. Cash. 

The Chairman. August 27, 1934, deposit of $40 with a check. 

Mr. Adamson. Check. 

The Chairman. That came through the mail, did it not? 

Mr. Adamson. Yes. 

The Chairman. August 30, 1934, deposit through the mail 
1241 .54, a check. 

AJluc>l/V Mr. Adamson. A check. 

tl\e Guaranty Trust Co. de- The Chairman. September 4, 1934, deposit of $75 — that came 


through the mail. 

Mr. Adamson. Yes; probably a check. 

The Chairman. You are unable to determine whether that is a 
check, but you think it is probably a check? 

Mr. Adamson. Probably a check. 

The Chairman. September 6, 1934, deposit of $37.50, a Treasury 

eheck. 

Mr. Adamson. Yes. 


«■**' GualSi * *•* *» t ** * ° f the U ” itai S ‘*‘“ Ch “ k! 


nr a ™ tbe Guaranty Trust? 

Mr. Adamson. On the Guaranty Trust 

&&££•&»* of J,,ly 2 ’ 1934 ' by 

13 ’ Murp,iy & c<> - — » ** «< 

Mr. Adamson. Yes. 

wisthSbfcish'o^chS 81 ’ 1934 ’ thcro Was a ae l )osit of $243.Cfl. 
is noi marked!** ^ "' aS 1>y ^ 80 1 P"» it was a check 
M. l - 6 A^A«““» N xri liere 1S nothil, g on th ere indicating that? 


It 


Mr. Adamson. No. 
ttaXStoS 1 "- ApI>are "“ y di‘«ce from on,,,. 

- »< «>• ‘wo of ,l«. 

August 1, 193-i, deposit of $1,400. 

Mr. Adamson. That is cash, 
ihe Chairman. Money? 

Mr. Adamson. Yes. 

>r‘° Chairman. Is that deposit August 20 or August 14? 
check was August H. 5 W “ S Angnst 20 th ^ relived it. Tfe 


The Chairman. September 15, 1934, deposit of $250, on a check 
drawn on the Guaranty Trust Co. 

Mr. Adamson. Yes. 

The Chairman. October 1, 1934, $233.38, a check of the Murphy Co. 
Mr. Adamson. Yes. 

The Chairman. That was sent through the mail ? 

Mr. Advmson. Through the mail. 

The Chairman. October 4, 1934, deposit of $37.50 check of the 
Treasury of the United States. 

Mr. Adamson. Yes. 

The Chairman. That was sent through the mail? 

October 8, 1934, a deposit of $1,001.75 — that does not show whether 
it was cash or check, does it? 

Mr. Adamson. No. It came by mail; probably a check. 

The Chairman. You say it came through the mail? 

Mr, Adamson. Yes; all those things came through the mail. 

The Chairman. Probably a check? 

Mr. Adamson. Yes. 

The Chairman. Is that right? 

Mr. Adamson. Yes. 
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T, he £haikman. October 31, $480.13; the same thing, through the 

Et g S mail” ' ,cl " 0 ' vle,i « me ” t » f 3"> urs ° f ■ nleh* 

Mr. Adamson. Yes ; by mail. 

ta™roSuy7S'Ji l ‘” U ‘ er “ “ ” d *“ k you d0 «* 

Mr. Adamson. Probably a check. 

sssssttS" - * 7 * im ' t3 “° ! through u “ m ” ui 

mail? 0 ClIA1RMAN - Nov ember 14, 1934, $600; checks sent through the 
Mr. Adamson. Yes. 

Mr° ADAM E soN N Yt nd N ° Vember 19 > 1934 > $ 40 in cash 5 » that right! 
(THESE 30 DEPOSIT SLIPS REFERRED TO WFRF PP 

AND MARKED “EXHIBIT 1, NEW 

certain She^datn ? RlUsuant to the summons, have you produced 
Mr. Adamson. I have. 

The Chairman. Will you present it, please? 

.witBi.Si"" let,er ftom •*“ s * fe d ^ sit 

nI bC n C ^ IR ^ N - T , his is ? lct , ter fl0m the Central Hanover Sift 
Deposit Co. This shows that Mr. G. C. MacGuire rented a safe- 
deposit box from the Central Hanover Safe Deposit Co., 60 Broad- 

i Augl,St 14 V 19 ? 4 ’ and that the sakl safe-deposit box is still 
held in Ins name. Is that correct? 

Mr. Adamson. It is. 

Mi° iS in the name ° f Mr - MacGuire himself! 
(THIS LETTER REFERRED TO WAS REFFTV'F'n a vn 

^ A E ri s E ‘^5 HiBiT no - * ne ™ 

The Chairman. Do you have some other papers? 

Mr. Adamson. Yes. 

Ihe Chairman. Mr. Adamson, I show you certain records of tlw 
bank and ask whether or not on September 19, 1933, Mr. G. C. Mac- 
U B urckasec l a letter of credit in the sum of $2,300 2 
Mr. Adamson. He did. ’ 

by diecS? AIRMAN ‘ And whether or not he purchased it with cash of 

Mr. Adamson. Well to the best of my recollection, it was cash- 
I mean bills, because that word “ cash ” just simply means ho iwii 
for it all at once and it was not under his guarantee. To the bed 
of my recollection, it was in cash. *** 

Ihe Chairman. What does your record show he paid with? 
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r Mr. Adamson. My record does not actually show exactly what we 
received. I mean we don’t record whether it was check or cash — I. 
mean currency — but my recollection is that it was currency. 

The Chairman. Yes. Was the letter of credit purchased through 
you? 

Mr. Adamson. Yes. 

The Chairman. By Mr. MacGuire? 

Mr. Adamson. Yes. 

The Chairman. And do you know Mr. MacGuire? 

Mr. Adamson. Yes; well. I met him at those times. But I was 
actually present. 

The Chairman. Yes. Now, what further does your record show, 
the record of the bank, with reference to this $2,300 transaction? 
What happened to that letter of credit? 

ill*. Adamson. Well, it shows that on September 21 he cashed a 
draft for $300 at our branch at Forty-second Street. 

The Chairman. New York City? 

Mr. Adamson. New York City. 

The Chairman. Yes ? 

Mr. Adamson. And then, on September 22 he cashed a draft for 
$U00 at the First National Bank of Chicago. 

The Chairman. Yes? 

Mr. Adamson. And on September 29 he cashed the balance of the 
Credit, $900, at the First National Bank of Chicago. 

The Chairman. Did lie receive three letters of credit for the 
#,300? 

Mr. Adamson. Oh, no; just one; just one letter of credit. 

The Chairman. But he took the money in three payments? 

Mr. Adamson. Yes. 

(Discussion off the record.) 

The Chairman. How is it that if a person receives a letter of de- 

C iit for $2,300 he can withdraw on three different occasions at banks 
different cities? Will you explain that? 

Mr. Adamson. That is what these travelers’ letters of credit are for.. 
The Chairman. Just explain it. 

Mr. Adamson. We issue this traveler’s letter of credit, which gives 
my bank the right to pay this man up to the amount stated in the 
letter of credit, and until the date of expiration, and draw on us in 
reimbursement with a draft signed by the beneficiary. 

The Chairman. And this shows 

Mr. Adamson. This shows the records of the payment. 

The Chairman. He did that? 

Mr. Adamson. Yes. 

Tho Chairman. Now, does your record show that he obtained a 
letter of credit for $4^ '00? 

Mr. Adamson. On September 23. 

The Chairman. 1933? 

Mr. Adamson. Yes. 

The Chairman. And where did he obtain that letter of credit? 

Mr. Adamson. He obtained it from our head office, 70 Broadway. 
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The Chairman. And does your record show whether he obtained 
it with cash or by check? 

Mr. Adamson. The record simply shows that he paid us the full 
amount. My recollection is that he paid us currency. 

The Chairman. Currency? 

Mr. Adamson. Yes. 

The Chairman. Do you remember what kind of currency? Was 
it bills? 

Mr. Adamson. Yes. 

The Chairman. What kind? 

Mr. Adamson. It was four $1,000 bills. 

The Chairman. Four $1,000 bills, Mr. Adamson? 

Mr. Adamson. Yes. 

The Chairman. Four $1,000 bills. 

Now, when does the record show that that letter of credit was 
obtained? 

Mr. Adamson. It was obtained on the 23d. 

The Chairman. And when was it cashed? 

Mr. Adamson. It was cashed on September 29, for the full amount, 
at the First National Bank of Chicago. 

The Chairman. Yes. Now, on this letter of credit obtained on 
the 23d, did you have anything personally to do with its issuance! 

Mr. Adamson. Yes; I actually issued it and delivered it to Mr. 
MacGuire. 

The Chairman. What were the circumstances, Mr. Adamson, if 
you remember? 

Mr. Adamson. Well, there were no special circumstances. Mr. 
MacGuire had been introduced to the bank, I understand, and I vra* 
simply asked by one of the vice presidents to issue this letter of 
credit in his favor. 

The Chairman. What vice president? 

Mr. Adamson. Mr. J. K. Olyphant. 

The Chairman. Did you issue that letter of credit to Mr. Macs 
Guire personally? 

Mr. Adamson. Yes. 

The Chairman. Now, your records show a letter of credit issued 
to Mr. MacGuire on the same day for $9,000 at the main office for 
cash. You remember these two letters of credit for $13,000, do youf 

Mr. Adamson. I do. 

The Chairman. Can you tell us definitely whether or not Mr* 
MacGuire gave cash for those two letters of credit totaling $13,000! 

Mr. Adamson. As I said before, there is no record to show. 

The Chairman. Do you remember? 

Mr. Adamson. To the best of my recollection, he paid mo nil# 
$1,000 bills. 

The Chairman. In other words, were those two letters of credit 
obtained on the same date he paid you thirteen $1,000 bills? 

Mr. Adamson. Yes. 
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The Chairman. Do you remember how he paid for the premium — 
cash or check? 

Mr. Adamson. That would be cash, too. Everything was cash. I 
mean everything was currency. 

The Chairman. Now, when do your records show that was with- 
drawn and where? 

Mr. Adamson. On September 29 for the full amount at the First 
National Bank of Chicago. 

Mr. Dickstkin. It was only issued September 29, was it not? 

Mr. Adamson. The 23rd. 

The Chairman. Does your record show a letter of credit issued to 
Mr. MacGuire under date of September 27, 1933, in the sum of 
$15,000? 

Mr. Adamson. It does. 

The Chairman. Issued at the main office? 

Mr. Adamson. Yes. 

The Chairman. And your record shows it was guaranteed by 
Ctsh? And what does it say — “ Charge drafts to cash ”? 

Mr. Adamson. It just shows that he paid us cash instead of being 
guaranteed. 

The Chairman. How did he pay for the $15,000 letter of credit? 

Mr. Adamson. Well, according to my record, he gave me— — 

The Chairman. Gave you what? 

Mr. Adamson. He gave me a certified check of Mr. A. W. Christ- 
mas on cither the Title Guaranty & Trust or the Lawyers Title; I 
forget the corporate title of the last. 

The Chairman. Do you know where Mr. Christmas deposits? 

Mr. Adamson. No. 

The Chairman. And was it a certified check? 

Mr. Adamson. Yes. 

The Chairman. Of Mr. Christmas’? 

Mr. Adamson. Yes; a certified check. That is all I know. 

The Chairman. Yes. Now, you have a photostatic copy of a letter 
from Mr. MacGuire to the Central Hanover Bank & Trust Co. under 
date of September 27, 1933, have you not? 

Mr* Adamson. Yes. 

The Chairman. What docs that photostatic letter say? 

Mr. Adamson. Well, the letter is orr form. 

The Chairman. Yes? 

Mr. Advmson. Requesting us to i^sue a traveler’s letter of credit in 
his favor for $15,000. 

The Chairman. Yes. Arc there notations on this letter of yours? 

Mr. Advmson. Yes. 

The Chairman. All right. 

Mr. Adamson. On which I have noted that instructions were to 
forward the letter of credit the next day to the First National Bank 
of Chicago for delivery to Mr. MacGuire and that we received a 
fortified check of Mr. A. W. Christmas in settlement. 

The Chairman. And does it carry a further memorandum “Put 
through tonight ” ? 
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Mr. Adamson. That just meant to put check through tonight. > 1 

I ? 0e ? t j iat refr esh your memory that Mr. Mac- 
Gune wanted that check forwarded there? 

Thnt '^ DA f rs ° N ‘ 0h ’ no \* hat has nothin g t0 do with Mr. MncGuire. 
J hat is ^ust our own routine. 

The Chairman. Did Mr. MacGuire personally come in on each 
one of these transactions? J BC " 

Mr. Adamson. He did. 

The Chairman. With reference to this $lf>,000 letter of credit he 

that was paid? 6 ^” 1 ^ 1933 ’ when does y <)l,r record show that 

Mr. Adamson. On September 30. 

The Chairman. Where? 

Chicagt DAMS0N ’ F ° r the fuU amount at the Firsl ^tional Bank of 
The Chairman. All right. 

nnnSJ? BANK RECORDS ABOVE REFERRED TO WPRP HP 
PERED IN EVIDENCE AS EXHIBIT 3 NEW YOKE™.' 2* 

EXHIBIT NO. 3, NEW YORK, 11-23-1934 

In Account With Central Hanover Bank and Trust Company, Fobiio* 
Department, 70 Broadway " 


Bouoflciary 






Issued by 

Straight guarantee 


Cash 

X 

Main office 

Guarantee with collateral 



Mr. Q C MacGuire 


Num- 

ber 

5670 


Dato 

issuod 

9-10-1933 


Amt. 

$2,300 


Comm 


Draft 

dated 


Negotiated by 


L/O Opened Sop- 
Lomhcr 20 
Central Hanover 
Bk <& Tr Co 
NYC 42nd St 
1st National Bank 
of Chicago Illi- 
nois 

1st National Bank 
of Chicago Illi- 
nois 

HA' Returned and 
Cancelled J0/3/33 


Date 

oxpires 

12/31/33 


Dato 

draft 

paid 


1934 


Cash 


Charge draft* to 
Cash L/C issue* 

Approved by 


Signed by 1 . D. A. 1 )^ 
2 R B.L 


Special Instruction - 


Ree’d 

Thru 


Debit Comm 


Credit 


Old bal- 
ance 


2,300 00 


2.300.00 

2.000 00 

900 00 


Balexxt 
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Ik Account With Central Hanover Bank and Trust Company, Foreign 
Department, 70 Broadway — Continued 


ltmOcinry 


Mr. G C. MacGuire 


Xjn- 

Date 

Issued 

Amount 

HW 

9-23-33 

$4,000 


Comm 


Date 

explros 

12-31-33 


Straight guarantee 


Cash 


Guarantee with collateral 


X 


Issued by 

Main Offico 


Guaranteed by.. 
Cosh 

Charge drafts to 
Cash L/C Issued 


Approved by 


Signed by 1 R. B. L. 
2. B. n 


Spocial instructions 


Draft 

dated 


9/29 


Negotiated by 


L/C opened Sep- 
tember 23 
1st National Bank 
of Chicago Illinois 
L/C returned and 
cancelled 10/3/33 


Date 

draft 

paid 


Rec’d 

Thru 


1933 

0/30 


Debit 


4,000 00 


Comm. 


Credit 


Old bal- 
ance 


4,000.000 


4,000 00 


Balance 


4,000 00 

.00 


Isr Account With Central Hanover Bank and Trust Company, Foreign 
Department, 70 Broadway — Continued 


littflclary 


Mr. G. O. MacGuire 


ktt- 

Date 

Amount 

Coram 

Date 

to 

Issuod 



expiros 

m 

9/23/33 

$9,000 


12/31/33 


Straight guarantee 


Cash 


Guarantee with collateral 


Issued by 

Main office 


Guaranteed by 
Cash 


Charge drafts to 
Cash L/C issued 


Approved by 


Signed by 1. R B L 
2. BH 


Spocial instructions 


Draft 

dated 


Negotiated by 


Date 

draft 

paid 


Roc’d 

Thru 


Debit 


Comm. 


Credit 


Old bal- 
ance 


Balance 


9/29 


L/C opened Sep- 
tember 23 
1st National Bank 
of Chicago, Illi 
nois 

L/C returned and 
cancelled 10/3/33 


1033 

9/30 


9,000 00 


9,000 00 


9,000 00 


9,000 00 

.00 
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In Account With Central Hanover Bank and Trust Company, Foreign 
Department, 70 Broadway — Continued 


Beneficiary 


Mr G C. MacGuire 


Num- 

ber 

Date 

Issued 

Amount 

2701 

9/27/33 

$15,000 


Draft 

dated 


Coram 


Negotiated by 


Date 

expires 

3/31/34 


Date 

draft 

paid 


Straight guarantee 


Cash 


Guarantee with collateral 


X 


Rec'd 

Thru 


Debit 


C-oinm 


Crodit 


Issued by 
Main ofilco 


Guaranteed by 
Cash 


Chargo drafts to 
Cash L/C Issued 


Approved by 


Signed by 1. 

2 . 


Special instructions 


Old bal- 
ance 


Balance 


0/30 


L/C opened Sep- 
tember 27 
Fiist National 
Bank of Chicago 
L/C returned and 
cancelled 10/3/33 


15,000 00 


10/1 


15,000 00 


15,000 00 


15,000.00 

. .00 


New York, September 27, 193$. 
Central Hanover Bank and Trust Company, 

70 Broadway , New York City. 

Gentlemen I/we hand you herewith my/our check to your order for fifUta 
thousand seventy-five dollars, in payment of lettei of credit no. 2704 far 
$15,000 00, together with the usual commission of one-half of one percent as 
each draft drawn under the credit; it is agreed, however, that the sum total of 
such commissions shall not be less than ($5.00) dollars 

In case the said letters of credit be either lost or stolen, I/we hereby author!* 
you to send the usual circular to your correspondents notifying them of the lo« f 
and to take such other precautions as you may deem advisable for the proven tioa 
of fraud, agreeing to pay any expenses attending the same, and in case of th* 
cashing any drafts by any bank under the usual precautions and before tb# 
receipt of any circular I/we agree to indemnify you from any loss therefrom. 

Very truly yours, 

G. C. MacGuire. 


Forward L/c 9/28 to First NB Chicago, for delivery. 
Clnistmas put through tonight. 


Certified check on A. W. 


The Chairman. Do you have any questions, Mr. Dickstein? 

Mr. Dickstein. Yes. With reference to these letters of credit, 
you can draw on them almost any place, anywhere, in any form! 

Mr. Adamson. Yes. 

Mr. Dickstein. And usually these letters of credit are made out 
for a definite period, for 0 months, or a year ? 

Sir. Adamson. Yes. 

Mr. Dickstein. As a matter of fact, these particular letters of 
credit were good for how long, if not used? 

Mr. Adamson. The record will show here. Well, the first one for 
$‘2,300 was good until December 3, 1933. 

Mr. Dickstein. That was how many months from the date of 
issuance? 
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was used within how 

Mr. ncS a* 

Mr. Adamson. The next one was the same 

end of the year. . , 

£: ££«r tU w« s »,.* within « a*. 

Mr The Uefor $9,000. the seme espir^™— 

t » WOO w.s good 

%r^ici«tein. Six months? And it was used within? 

Mr. Adamson. Used within 3 days. Adamson. And will 

officials of the bank on behalf of the committee! 

■ testimony of oUrer wit- 

recalled Gerald O. MacGuire.) 
TESTIMONY 0E GERALD C. MacGTTIRE— Resumed 


I asked you to produce a certain bool^rn ^ P and oth er. 

* Ws fOT 

Mr. 6lark. Have you produced that book ( 

Mr. MacGuire. No, sir. 

Mn DroKsmH. One minds met very clearly on the hook we had 
In mind You do not have that book, you say ? 

fe SSSt wf.STcffort did yon make to find the particular 

‘■ftSSSSS? I h'r SSed every bit of energy X could. 

Mr. Dickstein. And you could not find it? 

Mr. MacGuire. I could not nnd it. as feed you 

Mr. Dickstein. In my examination a £w days ago ^ ^ 

over there in various places I had written. 
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Mr. Dickstein. You say you have no such report except you hate 
general correspondence that you had with Mr, Clark? 

Mr. MacGuire. Yes, sir. 

Mr. Dickstein. Have you that correspondence here? 

Mr. MacGuire. Yes, sir. 

Mr. Dickstein. Will you produce it? « 

Sir. MacGuire. I think this is the information here [indicating 
documents]. 

Mr. Dickstein. Sir. SlacGuire has produced for the record carbon 
copies of letters which he has written from Paris, from Genoa, and 
so forth. 

Sfr. MacGuire. On economic conditions in general. 

Sir. Dickstein. We have here a carbon copy of a report dated 
Slay 6, 1934, from Paris. I assume that that was sent to somebody 
here. It is addressed: “Gentlemen.” Were you not corresponding 
with Sir. Clark? If so, why did you address it “ Gentlemen ”? 

Sir. MacGuire. That was addressed “ Gentlemen ” because it 
wont to Sir. Clark and Sir. Christmas. 

Sfr. Dickstein. IIow is it that you addressed a letter April 6, 
1934, from Paris directly to Robert Sterling Clark? 

Sir. MacGuire. That was probably a separate item. 

Sir. Dickstein. You have another memorandum here dated Paris, 
the 6th of April 1934, and it is addressed “ Sly dear sir.” You 
knew Clark very well. IIow is it you did not address him “ Sly dear 
Clark ”? 

Sir. SIacGuire. It must have been a typographical error. 

Sir. Dickstein. There are two of them that we have called atten- 
tion to now. Then you have one here of April 7, 1934, from Paris 
addressed to Robert Clark, “Sly dear Clark.” 

Sir. SIacGuire. Well, that is only a detail. 

Srr. Dickstein. There is another one dated April 9, address#! 
“ Gentlemen ” from Paris. 

Also one dated April 24 addressed “ Gentlemen ” from Paris. 

Then you have a memorandum in regard to management of hold- 
ing companies, addressed to nobody in particular, it would seem. 

Then you have one dated March 28, 1934, dealing with all coum 
tries, addressed “ Gentlemen.” 

Have you got your expense account here? 

Sfr. SIacGuire. Of the European trip? 

Sir. Dickstein. Yes. 

Sir. MvcGuire. Yes, sir. Here is the expense account with th# 
substantiating vouchers and the record that was kept daily. 

Sfr Dicksiein. For the record, the witness produces a statement 
which begins with Slarch 9, 1934, and terminates with Slay 22, 1934, 
showing an expense total or $7,934.76. 

Did that money come from the funds provided by Sir. Clark or 
Sir. Christmas? 

Sir. SIacGuire. Sir. Clark gave me his check for $5,000. 

Mr. Dickstein. That is one of the items. You testified to that* 

Sir. SI \cGuirk. And another letter of credit of mine for $1,500. 
The balance was cash that I expended myself that w r as reimbursed 
by Sir. Clark personally. 


»'»'< r j i> n ■ - wi m n i .im 
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. Mr. Dickstein. The $1,500 — was that your money? , r 

Mr. Clark. Yes, sir. . , 

Sir. Dickstein. Did you pay that yourself? 

Mr. SIacGuire. Yes, sir. That letter of credit is there, too. 

Mr. Dickstein. Is there any testimony that you want to change, 
*o that the record will be clear? Is there any testimony that you 
have given up to this time that you want to change ? 

Mr. SIacGuire. None that I know of. 

Sir. Dickstein. Sir. SIacGuire at this point hands to the commit- 
tee the record of the Committee for a Sound Dollar and Sound Cur- 
rency, Inc., which organization, according to the records, was incor- 
porated in the State of Delaware under the date of January 9, 1934. 

He also hands to the committee records showing that this organ- 
ization was financed in the sum of $31,000, $30,000 of that money 
having been received from Robert Sterling Clark in three $10,000 
checks, to which he has previously testified, and the receipt of $1,000 
was from Sir. Walter Frew, chairman of the board of the Corn 
Exchange Bank. 

Sir. SIacGuire has also handed to the committee a certified audit 
of the finances of that incorporation, which show that all of the 
money w ? as expended between the date of incorporation and June 
SOj 1934; and that such sums were paid for traveling expenses, 
printing, salaries, legal expenses, office expenses, and so forth. 

The witness also permitted the committee to examine all canceled 
checks and vouchers and financial transactions of the Committee for 
I Sound Dollar and Sound Currency ; and the same, so far as this 
committee can ascertain, were found to be in good order. 

Mr. MacGuire now gives the committee — and it is marked “ Exhibit 
No. A”, of this date — a copy of an audit prepared by John A. Conlin, 
certified public accountant, Newark, N. J., for the period from 
December 4, 1933, to February 15, 1934. 

(THE DOCUMENT REFERRED TO WAS THEREUPON 
MARKED “ EXHIBIT NO. A, NOV. 23, 1934”) 

‘Mr. DrcKSTEiN. Also a supplementary audit from February 16, 
1934. to May 31, 1934. The audit, which includes the date May 31, 
1931, shows a casli balance of $560.44, which the witness stipulates 
has since been expended. 

Mr. MacGuire. $24 remaining, or something like that. 

Mr. Dickstein. With a small sum remaining. 

(THE DOCUMENT ABOVE REFERRED TO WAS MARKED 
“EXHIBIT NO. B, NOV. 23, 1934”) 

Mr. Dickstein. Mr. MacGuire further gives the committee a car- 
bon copy of all expenditures of the committee, showing dates, persons 
to whom moneys were paid, and the amounts so paid. 

(THE DOCUMENT REFERRED TO WAS THEREUPON 
MARKED “ EXHIBIT NO. C, NOV. 23, 1934”) 

Mr. Dickstein. The witness also gives the committee the bank 
record of (lie Committee on a Sound Currency and a Sound Dollar. 

(THE RECORD REFERRED TO WAS MARKED “ EXHIBIT 
NO. D, NOV. 23, 1934 ”) 

(These four last-named exhibits are on file with the com- 
mittee. See p. 161.) 
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Mr, Dickstein. The witness lias also made available to the com* 
mittee correspondence with various people in the country on this 
subject, which the committee, so far as it knows, has found to be in 
order. 

The Chairman. Referring to the statement in connection with th* 
finances Unit has been given to the committee, we find that $31,000 
was received and $31,000 was expended, with the exception of a bah 
ance of approximately $24. We are not passing on the question 
whether those expenses were properly incurred, or anything of that 
kind. Rut, as far as the examination of the $31,000 statement it 
concerned, the committee find that that amount of money was re- 
ceived, and approximately $31,000 was spent. We are not passing 
on the purposes of the organization in whole or in part. I make that 
statement so that there will be no misunderstanding. The committee 
is confining itself merely to the amounts received and the amount 
expended. It finds that the amount received was expended. ThU 
has no relation, however, to any other sums of money. 

Mr. Dickstein. Mr. MacGuire, can you fix in your mind the date 
of the Newark meeting when you saw General Butler? Do you 
remember what month it was? Was it in September? 

Mr. MacGuire. Mr. Chairman, I cannot remember. It ought to be 
a matter of record, whatever the date of that meeting was over there, 

Mr. Dickstein. Was it in the middle of the month? 

Mr. MuGuire. 1 cannot say, really. As nearly as I can recall* 
Mr. Chairman, it was Sunday, September 17, 1033. 

Mr. Dickstein. Was that your second meeting with Butler or wit 
it the third meeting with Butler? 

Mr. MacGuii^. I cannot recall whether it was the third or the 
fourth meeting. It was not the first. 

The Chairman. Were you in Chicago during the dates shown by 
the hotel record, September 21 to October the 8th? 

Mr. MacGuire. I am not sure whether I was there all the time 
during that period or whether I came back to New York a couple of 
times or whether I made a trip somewhere else. I am not quite sure. 

The Chairman. You reserved the rooms during that period? 

Mr. MacGuire. Yes. I think I was there during that time. I may 
have made a trip and come back to Chicago and kept the room! 
because of the convention coming on. 

The Chairman. Can you not tell us whether you did? 

Mr. MacGuire. I really do not know. 

The Chairman. Did you make 2 trips or 3 trips or 4 trips during 
that period? You would remember that, would you not? 

Mr MvoGuire. T would not, Mr. Chairman. 

Air. 1)k k stein. Have you had any other source of income outsido 
of the moneys that you have received from Murphy & Co.? 

Mi. MacGuire. My income since I have been working. 

Mr. Du icstetn. I understand that, hut I mean outside of the check 
of four hundred-and-some-odd dollars per month? 

Mr. M\cGuire. Commissions. 

The Chairman. You did draw four-liundred-and-some-odd dollin 
a month. That was your fixed drawing account? 

Air. MacGuire. Not all the time. 
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* Mr. Dickstein. Was it less than that? 

Mr. MacGuire. More than that. 

Mr. Dickstein. What was the average of 
received in the fiscal year ending January 1, 1933, fiom Murphy 

Mr. MacGuire. I think it was a total of $9,200. . 

Mr. Dickstein. That is after deducting your drawing accounts 
Mr. MacGuire. That is the money that I received. 

Mr. Dickstein. The total sum? 

Mr. Dickstoin! In 1934, up to this time, can you tell us how much 
you have received, approximately ? 

Mr. MacGuire. I cannot say. 

Mr. Dickstein. How about 1933? 

Sir. MacGuire. I just told you that. 

Mr. Dickstein. How about ’32'? 

Sir MacGuire. In 1932 I believe it was around $9,000. 

Sir. Dickstein. So that in the last 3 or 4 years it has averaged 
bet ween nine and ton thousand dollars? 

Air MacGuire. Well, I would not want to tie myself down. 

Mr Dickstein. You ought to know how much you have received. 
Mr. MacGuire. Whatever the records show, I received that 

l T[i* n i)rcKSTEiN. We do not want to go into all the records. You say 
that in 1934 and in 1933 it was around nine or ten thousand dollars? 
Mr. MacGuire. Not 1934; 19&4 lias been a very bad year. 

Mr. Dickstein. In 1933 you say it was about nine or ten thousand 
dollars? 

Mr. MacGuire. Yes, sir. 

Mr. Dickstein. And in 1932 about the same amount * 

Mr. MacGuire. I think it was around $8,800. 

Air. Dickstein. You had no other income than what you received 

from Murphy & Co. ? _ _ 

Afr. MacGuire. Except my check from the Government. 

Mr. Dickstein. How much is that? 

Air. MacGutre. $37 a month. 

Air. Dickstein. A month? . 

Air. MacGuire. Yes, sir. I have had a few trades and transactions 
(hat might come into there at different times. 

Air. Dickstein. What do you mean by trades; you bought or sold 
bonds for customers? 

Mr. MacGuire. Certain bonds. 

Mr. Dickstein. They were not your bonds? 

Air. MacGuire. No. . A } 9 

Mr. Dickstein. You were acting as agent for somebody else* 

Mr. MacGuire. Yes, sir. . _ , T . 

Mr. Dickstein. Looking at the account produced by you, Irving 
Trust Co., between September 18, 1933 — which is the beginning 
of the account, I assume— to November 19, 1934, you show an amount 
tti deposit of $97,700.94. What kind of a transaction was that? 

Mr. MacGuire. That was not a deposit, Mr. Dickstein. 

Mr. Dickstein. What was it? 
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Mr. MacGtjire. For instance, there is an item there of $150,000 
of Pennsylvania Railroad 4%’s that the Irving Trust Co. cleared 
for me. 

Mr. Dicicstein. What were they — bonds? 

Mr. MacGtjire. Yes, sir. 

Mr. Diokstein. Whose bonds were they? 

Mr. MacGtjire. Those were bonds that 1 picked up; Murphy & Co. 
had them, and I picked them up and sold them to the Irving Trust 
Co., and they sold them to somebody else. They cleared the trans- 
action. 

Mr. Diokstein. Did Murphy & Co. have to go to you to sell them 
to the Irving Trust Co.? Did they not have an account of their 
own { 

Mr. MacGuire. Here are the slips [indicating papers]. 

Mr. Dicks^ein. The account was in the name of G. C. MacGuire. 
Va liy would Murphy & Co. give you some of their property? 

Mr. MacGuire. They had no connection with this. 

Mr. Diokstein. Who gave you these bonds? 

Mr. MacGuire. Murphy & Co. did not give me these bonds. I 
bought them from them. The Irving Trust Co. cleared them. 

Mr. Dicicstein. Where did you get the money? 

Mr. MacGuire. A bank takes bonds and clears them for a person, 
if you have an account there. 

}$ v - J^ I0 J tSTEIN - I ask you where these bonds came from and you 
said Murphy & Co. Is that correct? > 

Mr. MacGuire. That is right; yes, sir. 

Mr. Dicicstein. Then I ask you, Why did Murphy & Co. give you 
the bonds to clear and credit the amount of money for the purchase 
o f them to your account? Why was it not done direct with Murphr 
& Co. ? It seems to me it is a simple question. 

Mr. ^ Ia cCi rjxnE. I can see 150 bonds that are lying idle on the 
sheet of G. M.-P. Murphy & Co., or anybody else in Wall Street, and 
know where I can sell those bonds. I can take those bonds and CO 
to the Irving Trust Co. and say, “I want to sell these bonds to so 
and so; will you clear them? ” They will say, “ Certainly.” I lure 
got an account there. They will handle it and clear it. It is iwi 
a clearance transaction. * 

Mr. Diokstein. So far as the bonds were concerned, it was not 
your property? 

Mr. MacGuire. No. They were not my property. 

Mr. Dickstein. Then why did not Murphy & Co. clear them 
through their own bank? 

Mr. MacGuire. Because I sold the bonds. 

at 10 ^' HAIRMAN ‘- What did you do with the money? 

Mr. MacGuire. The money was checked out and credited to mr 
account. * 

i^ HA 3? MAN ‘ And where would the money go from there? 

Mr. MacGuire. It is still in the account. 

The Chairman. If you sold bonds belonging to Murphy and the 
E 6 to ^ Kphy ? t0 y ° Ur acC0Unt, why have y° u nofc paid that money 

Mr. MacGuire. This whole transaction is technical. 

The Chairman. But it must be capable of an explanation. Where 
did you get these bonds? 
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Mr. MacGuire. G. M.-P. Murphy & Co. 

The Chairman. And they belong to them or to a client; is that 
right? 

Mr. MacGuire. Yes. 

The Chairman. Instead of Murphy & Co. selling them, you sold 
them? 

Mr. MacGuire. Yes, sir. I bought them from them. 

The Chairman. Where did you get the money witli which to buy 
(hem? 

Mr. MacGuire. The Irving Trust Co. took them in and loaned the 
Honey on them. 

The Chairman. Loaned the money to whom? 

Mr. MacGuire. To me. 

The Chairman. And you paid Murphy & Co. ? 

Mr. MacGuire. The Irving Trust Co. paid Murphy & Co. 

Mr. Dicicstein. But it is credited to your account? 

Mr. MacGuire. It is charged to my account and then recredited. 

Mr. Dicicstein. Your account in the Irving Trust Co. started with 
$1,500. How do you explain all of the rapid accumulations in it? 

Mr. MacGuire. Different amounts of cash that I had that I put in 
there at different times. 

The Chairman. These profits that you made, are they included in 
the average of 9 to JO thousand dollars that you say you received 
from Murphy & Co. per year net? 

Mr. MacGuire. They have not been included, because those profits 
were this year and I do not know yet what I have earned this year. 
I have not made up my income-tax report. 

The Chairman. I am referring to last year. Any profits that you 
made from these stock transactions were outside of this income of 
for 10 thousand dollars? 

Mr. MacGuire. Yes, sir. 

The Chairman. Can you give us an idea how much you earned 
from them? 

Mr. MacGuire. From bond transactions? 

The Chairman. Yes. 

Mr. MacGuire. A very small amount, probably $250. 

The Chairman. That was all last year 5 

Mr. MacGuire. Yes, sir. 

Mr. Dicicstein. lleferring to your account in the Central Han- 
over Bank, you started with a deposit on September 18, 1933, of 
$2,000 in cash. That is correct, is it not? 

Mr. MacGuire. Yes. 

Mr. Dicicstein. And on the same day you started an account in the 
Irving Trust Co. with $1,500 in cash? 

Mr. MacGuire. Yes, sir. 

Mr. Dickstein. Then you had a deposit of $200 in cash on Sep- 
Umber 23 ; a deposit on March 9 of $1,300 in cash. That is right, is 
it not? 

Mr. MacGuire. Yes. 

Mr. Dicicstein. Then you show another deposit on May 25 of 
$L100 in cash. The rest I see are all checks. 

There is another item of $1,400 in cash, August 1, 1934; another 
Item of cash on August 25 of $500; another item of cash of $40 on 
November 19, 1934. 
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Where did all this cash come from ? 

Mr. MacGuire. It is all personal money. 

Mr. Dickstein. You did not earn it in 1934, did you — this cash! 

Mr. MacGuire. No, sir. Over a period of years I have had it. 

Mr. Dickstein. You took it from vaults? 

Mr. MacGuire. Not exactly from vaults; from a safe place. 

Mr. Dickstein. From a safe place? 

Mr. MacGtjire. Yes, sir. 

The Chairman. Why did you deposit it at this time when you haj 
heh I it in a safe place heretofore? 

Mr. MacGuire. Because the banking situation is different today 
than it has been. 

The Chairman. But you said that you had held it over a number \ 
of years. 

Mr. MacGuire. It was withdrawn prior to the banking holiday. 

The Chairman. We will have marked for the record a copy of the 
bank records of the Irving Trust from September 18, 1933, to Novem* 
ber 19, 1934, inclusive. 

(THE DOCUMENT WAS MARKED u EXHIBIT NO. 4, N0Y« 
23, 1934.”) 

The Chairman. Also a duplicate copy of bank ledgers of the 
Manufacturers. Trust Co., main office, 55 Broad Street, from August 
31, 1931, to and including November 21, 1934. 

(THE DOCUMENT WAS MARKED “ EXHIBIT NO. 5, NOV* 
23, 1934 .”) 

The Chairman. Also copy of bank pages of the Central HunovStf 
Bank & Trust Co. from September 18, 1933, to November 20, 1934| 
inclusive. 

(THE DOCUMENT WAS MARKED “ EXHIBIT NO. 6, NOV* 
23, 1934.”) 



EXHIBIT NO. 4, NEW YORK. 11-23-1934 

Iryino Trust Company, New York 

STATEMENT FOR SEPTEMBER 18, 1033, TO NOVEMBER 19, 1034 

0. C. MacGuire & Euz. W. MacGuire, 
os either op them. 

% G. M. P. Murphy & Co., 

$ Broadway, New York , N. Y . 



1.500.00 
81 80 

1 . 200.00 
02 
02 

20.50 
100.00 

380.00 
24 10 

50.00 

200.00 

90.00 

80.00 
15.00 
SO. 00 

15.00 

5.00 

25.00 

10.00 

34.00 
22 

60.00 
100.00 

50.00 

06. 40 DM 
30. 122. 78 

100.00 
15. 15 
62.00 

141 00 _ 
25,321 8$ DM 2 o. 
50,643. 75 DM 
110.00 
38 DM 
77 04 
7 00 
32. 00 
10.00 
10.00 
21 00 
7 00 
10.50 
10.00 
10.00 
21 

00.00 
10.00 
10.00 
31 00 
15.00 
24.88 
13. 09 

5.00 

4.00 
18.00 

4.75 
42.00 
7 00 
32 

20.00 

20.00 

20 


16. 40 

10.00 


25.00 


35.00 

11.41 


50.00 


24.32 


100.00 
97, 800. 04 


Sept 18, >33. 
Nov 20 CM 
Jan 20, *31 
Mar 12 CC 
22 CM 
30 CC 
Apr 14 CC 
Apr 18 CC 
May 15 CC 
May 26 
May 31 CC 
June 6 CC 
June 8 CO 
July 27 CM 
July 27 CM 

An! 14 CM 
Aug. 14 CM 
Aug. 14 CM 
Aug. 14 CM 
Aug. 16 CM 
Oct. 5 
Nov 19 


321. 88 DM 
12. 65 

3.71 DM 
49.20 


20.00 1 
50,643.75 
44, 555. 56 


30.00 

50.00 


10.00 

10.00 


10.00 


1,600.00 
1, 500.00 
401 00 
250.00 
57.00 

244.64 

250.00 

246. 64 

248.00 
140.06 
247 00 

125.00 
2,902.93 

39, 106. 78 
97, 766. 94 

1,400.00 

51,222.62 

61.128.30 

25.395.30 
25,643.35 
45,805.56 

400.00 

80.00 


7,000.24* 


106T80 — 35 — No. 73— D. C.-6 — « 1 ' 


107 


A PACT OF EXHIBIT NO. «, NEW YORK, IF#*, 


Messrs G C . & E. W 

Halter Ridge Road , NorotoA , Conn . 

Date 


ti. In account with 

Manofacttoers Trust Company 

fafty Five Broad Street, New York, 


Sept. 15 

Sopt. 10 
Sopt. 16 
Sept. 19 
Sept. 19 
Sept. 20 
Sept. 21 
Sopt. 22 
Sept. 23 
Sept. 23 
Sept 26 
Sept. 20 
Sept. 27 
Sept. 28 
Sopt. 28 
Sept. 29 
Sopt. 30 
Oct. 2 
Oct. 3 
Oct. 5 
Oct. 10 
Oct. 10 
Oct. 13 
Oct. 13 
Oct. 13 
Oct. 13 
Oct 14 
Oct. 14 
Oct. 14 

Oct. 17 
Oct. 18 
Oct. 18 
Oct. 18 
Oct. 23 
Oct. 24 
Oct. 25 
Oct. 27 
Oct. 28 
Oct 28 
Oct. 30 
Oct. 30 

Nov. 1 
Nov l 
Nov 2 
Nov 3 
Nov 3 


Checks 


Bate 


$4.85 $14.54 


15.00 

10.00 

5.00 
3.25 

10.00 

130.50 

6.00 

15.00 

10.00 
50.00 

145.00 

19.50 
18. 75 

12.00 

04 75 

2.00 

130.00 

3.00 
1 48 

5.00 
1, 500. 00 

6.03 

1.38 

14.35 

1.0S 

4.50 

60.00 

315.00 

11 72 

20.00 
33.16 

50.00 

7.50 
18.15 

2.00 
10.20 
3. 69 

31.60 
4. 45 

30.00 

2.00 
19. GO 
10.90 

10.00 
40.00 


31.80 
2, 200. 00 
10.00 

25.00 

18.00 

5.00 

30.00 

153.78 

15.00 


400.00 


5.00 

8. 22 

8.90 

13.00 
10.20 

2.00 

11. 18 

7 00 

2.57 

38.50 

4.00 


Sept. 15 
Sept 15 


Sopt. 19 


Sept. 23 


Oct 10 
Oct. 10 


Oct. 16 


65.00 

24.80 


23. 55 


10.90 
12. 90 
27 94 
0.34 


Balauco 


Oct. 31 


Boposi 

t s Bate 

Balaoct 

$1, 125. 0 

£aj;nco brought forward 
0 Sept * 14 $347. $1 

2,634 3' 

Sept 15 

4,067.0 


Sept. 16 

1,831.0 

100. OC 

> Sept. 19 
Sept 20 
Sept. 21 
Sept. 22 

1,912.71 
1,877 71 
1,721* 
1,711* 

3,300.00 

Sept. 23 

49S1* 


Sept 20 
Sopt. 27 

4,7620 

4,580.04 

210.00 

Sept 28 
Sept 29 
Sept. 30 
Oct. 2 
Oct. 3 
Oct. 5 

4,541* 

4,47151 

4.47154 

3.94144 

3,94154 

3.94201 

112.60 

Oct. 10 

2,754.* 


Oct. 13 

2,001.# 

250.00 

Oct. 14 
Oct. 16 
Oct. 17 

2.301.71 

2551.71 
2537.0 

. 

t 

Oct. 18 
Oct. 23 
Oct. 24 
Oct. 25 
Oct. 27 

2391.71 

2384.* 

235111 

2364.0 

2288.0 

( 

Oct. 28 

2228.94 

197 00 ( 

)ct. 30 
let. 31 

217194 

2307.94 

* 

h 

— 

11 

282114 

2281* 

N 

rov 3 

2227.0 
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EXHIBIT NO. 6, NEW YORK, 11-23-1934 


In Account With 

Central Hanover Bank And Trust Company, 

New York, N. Y. 

0, C. or E. W. MacGuire, Noroton Heights, Conn. 


(Duplicate) 


Date 

Checks listed in order of 
payment (read across) 

Bate 

Deposits 

Bate 

Balance 

ttpt. 20, *33 


Opening 

Sept 18, '33 

$2, 000.00 

Sept. 18, '33 

$2, 000. 00 s 

$200.00 


Sept 20, '33 

1,800. 00 s 

Opt. 28 CM 



Sept. 23, '33 

200.00 

Sept. 23, '33 

2,000.00 s 

75.00 



Sept. 28 CM 

1,925.00 s 

Oct 10, *33 

1,000.00 




Oct. 10, '33 

925. 00 s 

Oct. 11 CM 

02 




Oct. 11 CM 

924. 98 s 

Nov 0 CM 

.02 




Nov 9 CM 

924. 96 s 

D«c.7 EX 

277 00 




Bee. 7 EX 

647 96 s 

D«c.9EX 

6. 34 




Bee. 9 EX 

641 62 s 

t*c. 13 EX 

3.00 




Dec. 13 EX 

638. G2 s 

Jan. 10 CM 

06 




Jan. 10 CM 

638. 56 s 

Jaa. 10, *34 

00 




Jan. 10, '34 

568. 56 s 



Jan. 29 CL 

420.57 

Jan. 29, *34 

989. 13 s 

F#b.8 0M 

02 




Feb 8 CM 

9S9. 11 s 

fib. 21, '34 

50.00 


Feb. 21, '34 

435.45 

Feb. 21, *34 

1, 374. 56 s 

liar 0 EX 

1, 160. 76 




Mar 6 EX 

213. 80s 

Oar. 8 CM 

02 




Mar 8 CM 

213. 78 s 




Mar 9, '34 

1,300.00 

Mar 9, '34 

1, 513. 78 s 

Apr. 9 CM 

02 



Apr 9 CM 

1,513.78 s 

Apr 10 EX 

5.00 




Apr 10 EX 

1, 508. 76 s 

Apr 13 EX 
Kay 9 CM 

298.82 




Apr 13 EX 

1,209. 94 s 

04 




May 9 CM 

1,209.90 s 



May 24 CL 

435. 19 

May 24, '34 

1,645.09 s 

Hay 26 EX 



May 25, '34 

1, 100.00 

May 25, '34 

2, 745. 09 s 

10.00 


May 26 EX 

2,735.09 s 

Nay 28 EX 



May 26, '34 

10.00 

May 26, '34 

2, 745.09 s 

7.50 



May 28 EX 

2, 737 59 s 

May 28, '34 
Bay 29 EX • 

89.93 

$81 80 



May 28, '34 

2,566.80 s 

20.00 

1.60 



May 29 EX 

2,544.20 s 

Jtto«2EX 
Jana 4 EX 

26.00 

5.00 

46.20 

250.00 

250.00 

25.00 



June 2 EX 
June 4 EX 
June 5 EX 

June 5, '34 

2, 518. 26 s 
2,488.26 s 
2,442.06 s 

1,942.00s 

June 5 EX 
Judo 5 OM 
}&oe 5 CM 
Jane 7 EX 

5.00 

31.77 



Jane 7 EX 

10.00 




June 7 EX 

1,895.29 s 

Jane 8 EX 

125.00 

5.10 




June 8 EX 
Jane 8 EX 

179.54 

16.40 





41.85 

4.50 





Jane 8 EX 

3 60 

12.36 



June 8 EX 

1, 507. 04 r 

Jane 8 CM 

.12 




June 8, *34 

1,506.92 3 

Jane 0 EX 

20.00 

20.00 



Jane 9 EX 

7.00 

1.75 





Jose 9 EX 

10. 40 

20.92 





Jane 9 EX 

4.06 

4. 10 





Jane 9 EX 
Jane n EX 

2.35 


June 9 CL 

1,000.00 

June 9 EX 
June 9, *34 

1.410.34 s 

2.416.34 s 

4.90 

10.00 



June 11 KX 

3.00 

6.60 



June 11 EX 

2, 392. 94 s 

Jane 12 EX 

3. 40 

6.01 




Jane 12 EX 

3.60 




June 12 EX 

2,379.93 s 

June 14 EX 

1.00 

5.00 




Jane 14 EX 
Jane 15 EX 

Jane 16 EX 

0.15 

50.85 

15.00 

June 15 OM 

600.00 

Juno 14 EX 
June 15 EX 
June 15, '34 

2,304.78 s 
2, 298.93 s 
2,798.93S 

3.00 

5.00 



June 16 EX 

10.00 




June 16 EX 

2,780.93 s 

June 18 EX 

25.00 

30.00 



Juno 18 EX 

2.725.93* 

June 19 EX 

L73 

20.00 
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Date 


Vuk. 

Aug. 

Aug, 

Aug. 

Auk 

Aug. 

Aug. 

Aug. 

Aug. 


2 EX 
4 EX 
C EX 
7 EX 
it EX 
9 EX 
9 EX 
9 EX 
9 CM 


“™ n01 ® OT ° P “« *»» OIHEB 
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Aug. 10 EX 
Aug. 10 EX 
Aug. 11 EX 
Aug HEX 
Aug. H EX 
Aug 13 EX 
Aug. 14 EX 


Checks listed la order of 
payment (road across) Date 


Juno 10 EX 
Juno 20 EX 
June 20 EX 
June 22 EX 
Juno 22 EX 
June 23 EX 
June 23 EX 
Juno 25 EX 
June 20 EX 
Juno 20 EX 
Juuo 20 EX 
June 20 EX 
Juno 27 EX 
June 27 EX 
Juno 27 EX 
Juno 28 EX 
Juno 28 EX 
June 29 EX 
Juno 29 EX 
June 30 EX 

July 2 EX 

July 3 EX 
July 3 EX 
July 5 EX 
July 6 EX 
July 7 EX 
July 9 EX 
July 0 EX 
July 9 EX 
July 10 EX 
July 10 EX 
July 10 EX 
July 10 EX 
July 11 EX 
July 12 EX 
July 12 CM 
July 13 EX 
July 13 EX 
July 14 EX 
July 14 EX 

July 10 EX 
July 16 EX 
July 17 EX 
July 17 EX 
July 18 EX 
July 19 EX 
July 21 EX 
July 21 *34 
July 23 EX 
July 24 EX 
July 21 EX 
July 25 EX 
July 27 EX 
July 28 EX 
July 30 EX 
July 31 EX 
July 31 EX 


$37 50 
10.00 
10.24 
10.00 
3.87 
10.00 
1-54 

12.50 
9.40 

3.50 
10.00 
10.00 

15.00 
1 35 
9.90 
1 57 

4.00 

5.00 

5.00 

3.00 

20.00 


$2.54 

10.00 

3.20 

10.00 

3.32 


12.75 

10.00 

35.00 

20.00 
3.90 

18. 15 

1 57 
25.00 


25.00 
41 82 
13.02 

25.00 

12.50 
7 74 
6.20 
1.75 

40.00 
58.19 

0.00 

2.35 

3.00 

2.50 
1 52 

18.30 

6.49 

20.00 

8.38 

8.88 

5.00 

35.00 

25.00 

5.00 
2.37 

50.00 
4 75 
5.33 

35.00 

4.00 

4.00 

40.00 
4. 13 

20.00 
35.00 

7 43 


$1. 04 
3.50 

10.00 
89.30 
7 84 
21.25 
9.48 
10.70 
0.40 
2.56 
8.22 
7 50 


4.00 


22. 70 
5.00 | 
30.60 
11.83 
6.90 
2.85 
20.00 
5.65 
15.66 


June 30 OL 
I July 2, *34 


35.00 

5.71 
7 25 


12. 50 2. 18 


34.00 | 

5.00 I 


14.50 

5.00 

36.00 

10.00 

6.00 

17 05 

25.00 

27.32 

3.00 

15.00 

10.00 
1.38 


8.00 

3.20 


30.00 
ICO. 40 


1.25 


16.30 
2.59 
8.50 
10.00 
3. 49 
2.00 
I 75 
10.65 
1 64 
5.00 
10. 82 
1 78 

15.00 
3.69 

5.00 

4.00 


July 14 '34 


10.00 
101 00 
20.00 
1 95 
10. 12 
7 64 
27 68 

22.35 
150.00 
3.00 
7 40 


5. 63 

5.00 

9.01 
0.80 

68.00 

2.75 

2.95 
4. 40 

3.70 


July 31 CL 
Aug. 1 , '34 


Dopoi 

sits Date 

Balanc* 


Juuo jo EX $2,664. Iff 


June 20 EX 

2, 633. W | 


June 22 EX 

2,606,851 


Juno 23 EX 
Juno 25 EX 

2.59I.W* 

2,670.491 


June 26 EX 

2,661141 


June 27 EX 

2,414.64 4 


June 28 EX 

2,407 #| 

$246. 8f 
37. 5C 

Juno 29 EX 
> June 30 EX 
' June 30, 1934 
. July 2 EX 
f July 2, '34 

2,371#* 
2, 300. 40 1 
2,616.314 
1 690. 21 1 
2,633.111 


July 3 EX 
July 5 EX 
July 6 EX 
July 7 EX 

J65U3I 
2,541.404 
2; 484. 10| 
2,377.»| 


July 9 EX 

2,266.611 


July io EX 
July 11 EX 

July 12 EX 
July 12 '34 

2,10*31 
2,09134 
2,090,31 
£004. 714 


July 13 EX 

2,0001921 

250.00 

July 14 EX 
July 14 '34 

1,054. 5t| 
2,204.54$ 


July 1C EX 

£ 176. 004 


July 17 EX 
July 18 EX 
July 19 EX 
July 21 EX 
July 21 '34 
July 23 EX 

£06132$ 
£041 324 
£ 031.34$ 
1,07134 
2.971.94 
2, 018.43$ 

J 

J 

J 

J 

J 

[uly 24 EX 
[uly 25 EX 
uly 27 EX 
uly 28 EX 
uly 30 EX 

2,604.42$ 

1.66110$ 

1.617.10$ 

£609.97$ 

1,57197$ 

J 

243. 0G J 
1,400.00 

A 

A 

A 

A 

ub 31 EX 
uly 31, '34 
ug. 1, '34 
ug 2 EX 
UR. 4 EX 
ug. 6 EX 
ug. 7 EX 

1.519,91$ 
1,76147$ 
3.16137$ 
3. 147 77 i 
3. 134 fl$ 
£ 019.35$ 

Ai 

Ai 

Jfi. 9 EX 
ig. 9, '34 

£53114$ 
£U132$ 4 

Ai 

Au 

Au 

t 

iff 10 EX 2,63**, , 

>ff 11 EX 2 tQ\ tk* 

8. 13 EX 
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Exhibit No. 6, New York, II-23-I33./,— Continued 


Date 

Checks listed In order of 
paymont (read across) 

Date 

Deposits 

Date 

Balance 

At#. 14 KX 

$11 80 





Aug 14 EX 

$2,671 90s 

At #. 15 KX 

40. 40 





Aug. 15 EX 

2.531 50 s 

A 0$. 16 EX 

5.00 

$1. 34 




Aug. 16 EX 

2. 522. 16 s 

It#. 17 EX 

7 00 





Aug. 17 EX 

2, 515.16S 

At#. 18 EX 

4.50 

14.71 

$4.75 



Aug 18 EX 

2.491 20 s 



Aug. 20, '34 

$250.00 

Aug. 20, '34 

2,741.20 s 

Am. 21 EX 

20.00 

10.90 

23.17 




At#. 21 EX 

26.25 

1 48 




Aug. 21 EX 

2, 669. 40 s 

At#. 22 EX 

9.00 





Aug. 22 EX 

2, 650. 40 s 

A<#. 24 EX 

15.00 

3.00 




Aug. 24 EX 

2,632. 40 s 

At#. 25 EX 

2.10 





Aug. 25 EX 

2, 630. 24 s 




Aug. 25 CL 

18.09 


3, 148. 33 s 





Aug. 25, ’34 

600.00 

Aug. 25, '34 

At#. 27 EX 

10.00 

16.00 

3. 43 



At#. 27 EX 

6.85 





Aug 27 EX 

3.113.05S 

At#. 27, '34 

100.00 



Aug. 27 CM 

40.00 

Aug. 27, '34 

3,053.05 s 

Am. 28 EX 

7 95 

30.00 

150.00 



At#. 28 EX 

60.00 





Aug 28 EX 

2,805.10 s 

At#- » EX 

2.50 

10.00 

12.50 





At#- 29 EX 

3.00 

15.00 

7 12 



Aug. 29 EX 

2, 754 98 S 

At#. 30 EX 

3.00 

3.00 




Aug. 30 EX 

2, 748. 98 s 




Aug. 30, '34 

241.64 

Aug. 30, '34 

2, 900. 52 s 

At#. 31 EX 

10.00 

4.95 



Aug 31 EX 

£ 975. 57 S 

!rpt. 1 EX 

1 88 





Sept. 1 EX 

2, 973. 69 s 




Sept. 4, '34 

75.00 

Sept. 4, ’34 

3, 048. 09 s 

*#*. 5 EX 

3.39 

2.54 

10.00 


Sept. 5 EX 

3, 032.76S 

tat 6 EX 

4.00 

7 00 

10.00 




Cpt-flEX 

79.34 





Sept. 6 EX 

2,932. 42 s 




Sept. 6, '34 

37 60 

Sopt. 6, *34 

2,969.92 s 

l*pt 7 KX 

10.00 

13.15 

6.00 


Sept. 7 EX 

2,940.77 s 

&P4.8KX 

15.00 

15.00 

7.00 




tat 8 EX 

40.00 

16.00 




Sept. 8 EX 

2,848.77 s 

ftp. 10 EX 

35.73 

9.07 

46.84 



2, 750. 21 s 

to*. 10 EX 

4.92 





Sept 10 EX 

tat 10 CM 

1.44 





Sept 10/34 

2,748.77 s 

tax. 11 EX 

15.00 

8. 16 

6.95 




tax. n ex 

3.18 

30.00 

10.00 





tax. " EX 

11 62 





Sept. 11 EX 

2, 664. 86 s 

tat. 12 EX 

1.00 





Sept. 12 EX 

2,663 86 s 

tat. 13 EX 

19. 40 

8.89 

6.48 




tat. 13 EX 

1.94 





Sept. 13 EX 

2,627.16 s 

tat 14 EX 

3.89 

5.00 




Sept. 14 EX 

2, 618. 26 s 

tat. 14. ’34 

12.00 





Sept 14/34 

2,606.26 s 

tax. 15 KX 

3.75 

1.76 

1.54 




Kpt. 15 EX 

100.00 





Sopt. 15 EX 

2, 499. 21 s 




Sept. 15 CL 

250.00 

Sept. 15, '34 

2, 749. 21 s 

tat. 17 EX 

5.00 

10.00 

22.59 



tat. 17 EX 

20.00 





Sept. 17 EX 

2,691. 62 s 

tat. 13 EX 

2.49 

10.00 

10.00 




tax. 18 EX 

15.00 





Sept 18 EX 

2, 654. 13 s 

tat 19 KX 

5.00 

40.00 




Sept. 19 EX 

2, 609. 13 s 

tat- 20 EX 

5.00 





Sopt. 20 EX 

2,604 13 s 

tat. 21 EX 

8.00 

3.00 




Sept. 21 EX 

2, 593. 13 s 

tat. 24 EX 

15.00 

1.25 

15.00 




#pt 24 KX 

15.00 





Sept. 24 EX 

2, 540.88 s 

tat. 25 EX 

17.00 

10.00 




Sept. 25 EX 

2,519.88 s 

tat. 27 EX 

5.00 





Sept. 27 EX 

2, 514. 88 s 

tax. 29 KX 

2.85 





Sept. 29 EX 

2, 512. 03 s 

Ort.lEX 

5.00 

6.00 

5.00 



Oct. 1 EX 

2, 497 03 s 





Oct. 1, '34 

233.38 

Oct. 1, '34 

2,730.41 s 

Ort. 2 KX 

10.00 

11.60 

3.00 



Oct. 2 EX 

2, 705. 91 s 





Oct. 4, '34 

37.50 

Oct. 4, '34 

2,743.41 s 

Od 5 KX 

15.00 

2.55 

10.00 



Oct. 5 EX 

2,715,86 s 

0*, 8, '34 

25.00 





Oct. 5, '34 

2,690.86 s 

Ort 6 KX 

3. 8-1 





Oct. 6 EX 

2, 087 02 s 

&4.8EX 

10.00 





Oct. 8 EX 

2, 677 02 s 





Oct. 8 CL 

1,001.75 

Oct. 8, '34 

3,678.77 s 

Od 9 EX 

10.00 





Oct. 9 EX 

3,668. 77 s 

(Art. 9 CM 

1.20 





Oct. 9, '34 

3,667 57 s 

Ort 15 EX 

3.89 





Oct 16 EX 

3, 663. 68 s 




Oct. 31, '34 

480.13 

Oct. 31, '34 

4,143,81 S 

Km. 7 EX 

10.00 





Nov 7 EX 

4, 133. 81 s 





Nov. 7 OL 

37.60 

Nov 7 '3*1 

4,171 31 s 

KV.8KX 

15.00 

5. 55 




Nov 8 EX 

4, 150. 76 s 

Km. 9 KX 

4.00 

0.75 




Nov 9 EX 

4, 140, 01 s 

Km. 9 CM 

28 







Km y '34 

81 80 





Nov 9 '34 

4, 057 93 s 

Km. 10 KX 

16.82 





Nov. 10 EX 

4, Oil. 11 s 
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Halo Checks listed in order ot 

payment (read across) 

Date 

Deposits 

Date 

Baiooei 

No\ 10 \‘M 
Nov 13 EX 
Nov 14 EX 

Nov 10, »34 
Nov 17, ’34 

Nov 20 EX 

$5.00 

30.00 

8 . 90 15. oo 

30.00 
M 50 

5.00 j 

Nov 14, '34 
Nov. 19, '34 

$000.00 

moo 

1 

Nov 10 '34 
Nov 13 EX 
Nov 14 EX 
Nov 14 '34 
Nov 10, '34 
Nov 17 ’34 
Nov 19/34 
Nov. 20 EX 
Nov 20 EX 

$1. 03*11 1 
4, 00* 111 
3. 9S1.IM 
4,531 t»f 
4,551 HI 
4,530 Ml 
4,575 M| 
4. 571. Ml 
4,571 Ml 


connintSelire^ have given to <h* 

dated from Paris, April 9 r oq j rp ' , instance, here is a letter 

sent to j\fi- A Clark? ^ hj dld y ° U address ifc “ Gentlemen ", if it WM 

ivere always tolethei? That iftL 1 reasom CIark flml Mr ’ Chl ' istn,M 

Clark V addressed t0 Mr. 

Gentlemen ”? ^ r * Rnd some merely 

fI %f ,lwrt ^lK'rt^w^tlw'othel^ 118 WCrG pr * d ** 1I 3 r a!1 011e wn J' and 

did tlmr“r“- Hore is 0n8 a<M « s '“' “My dear air.” To Am 

MAoGunm. This was addressed to Mr Clark 
?J le CjiAiastAN. Dated when ? * lk> 

T1w, 7^ cGuIRE - T be 6th of April 1934. 

aboVtf r t0 hl ^ 1Ctter, 

City Bank. It wa? thmt^tW * £ M r - CIark through the 

~ ° re all0WCd 

Mt uatu),, in^Vwice^at that ^artkldar^imc? 6 ” 1 ^ coluiitio » s and the 

a lot of altentioiTnot'onlv to ini!' j ourn ®ys you were paying quite 
0f A 0 r^Tr ii! !o g r °nps; is that Correct ? C0ndltl011s > bufc to the activitiee 

with economics, finances!^ 11 ^^ over ^ tlu11 ^ tllafc lia d anything to do 

m.%: 

* i "''" "* "" 
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ftart demonstrations against the Government, it may serve to call forth a 
“coup d* etat ” which, it mjght be said, would be the use of the military. 

• **-***♦ 

1 had a very interesting talk last evening with a man who is quite well up 
on affairs here and he seems to be of the opinion that the Croix de Feu will 
bt very patriotic during this crisis and will take the cuts or be the moving 
Opirlt In the veterans to accept the cuts. Therefore they will, in all probability, 
be in opposition to the Socialists and functionaries. The general spirit among 
the functionaries seems to be that the correct way to regain recovery is to 
spend more money and increase wages, rather than to put more people out of 
Work and cut salaries. 

Now, in your report dated May 6, 1934, from Paris, addressed 
u Gentlemen ” — there is no other name used — on page 4 you say that 
this French organization, the Croix de Feu — 

h getting a great number of now recruits, and I recently attended a meeting of 
this organization and was quite impressed with the type of men belonging. 
These fellows are interested only in the salvation of France, and I feel sure that 
the country could not be in better hands because they are not politicians, they 
are a cross-section of the best people of the country from all walks of life, 
people who gave their “all” between 1914 and 1918 that France might be 
laved, and I feel sure that if a crucial test ever comes to the Kepublic that 
these men will be the bulwark upon which France will be saved. 

There may be more uprisings, there may be more difficulties, but as is evi- 
denced right now when the emergency arises party lines and party difficulties 
are forgotten ns far as France is concerned and all become united in the one 
desire and purpose to keep this country as it is, the most democratic, and the 
count r> of the greatest freedom on the European Continent. 

Mr. MacGtjire. That is right. 

The Chairman. When you were in France apparently you gave a 
good deal of attention to a study of this organization, did you not? 

Mr. MacGtjire. No, sir. It was incidental. And may I say that 
the meeting referred to there took place on a Sunday at Notre Dame 
Cathedral at a mass which I attended and which was a mass for the 
dead soldiers who died for France. I did not know at that time 
which men they were, but I was introduced to several of them, and I 
was greatly impressed with their enthusiasm. 

The Chairman. You say “mass.” You do not call a mass a 
meeting, do you ? 

Mr. MacGtjire. Yes; it was a meeting. 

The Chairman. The mass of the Catholic Church? 

Mr. MacGtjire. Yes, sir; a mass in the Catholic Church. That 
was the meeting I was at. 

The Chairman. You attended a mass, did you not? 

Mr. MacGtjire. Yes, sir. And prior to going into it, everybody 
was out in front, and we stood there and talked. 

The Chairman. But there was no meeting during the mass? 

Mr. MacGtjire. It was a meeting. 

The Chairman. You mean there was a meeting preceding it? 

Mr. MacGtjire. Yes; everybody was there. 

The Chairman. Just the same as anybody would be there if they 
were going to attend ? 

Mr. MacGtjire. Yes, sir. 

The Chairman. I think you ought to express yourself correctly 
about it. 

Mr. MacGtjire. I think I have, Mr. Chairman. 

The Oh human. The impression you left was that the mass itself 
was the meeting. 
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That was a detailed report in relation to the establishment of 
holding companies here ana in Europe. That is true, is it not? 

Mr. MacGuire. Yes, sir. 

The Chairman. Will you explain why, if you address these letter! 
“ Gentlemen ” in some cases, you did not do it in this particular let* 
ter, if by the “ Gentlemen ” you meant Clark and Christmas? 

Mr. MacGuire. It is only incidental ; a typographical error. 

The Chairman. Your report includes a report on the movement! 
going on over there, so that a general picture of the situation is con* 
veyed ? 

Mr. MacGuire. True picture. It includes everything that wii 
going on in Europe. 

Mr. Dickstein. Mr. MacGuire, vou were asked to produce certain 
books having to do with the Manufacturers Trust Co. special account 
Have you got them? 

Mr. MacGuire. Yes, sir. 

Tiie Chairman. Mr. MacGuire, Mr. Murphy knew the purpose for 
which you went over to Europe, did he not? 

Mr. MacGuire. Yes, sir. 

The Chairman. He knew the purpose of your going on your trip 
through the country did he not? 

Mr. MacGuire. Yes, sir. 

The Chairman. And he knew that Mr. Clark was paying the 
expenses ? 

Mr. MacGuire. Yes, sir. 

The Chairman. And during that time your pay was going on 
your drawing account continued ? 

Mr. MacGuire. Yes, sir. 

The Chairman. Do you know Mr. MacNider? 

Mr. MacGuire. I know Mr. MacNider slightly. I have met him 
three times, to my recollection; once in the Multnomah Hotel in 
Oregon, the second time in the back of the Convention Ilall it 
Chicago, at the last convention, and the third time I believe was in 
Washington. I was introduced to him again. 

The Chairman. Of course, the committee hasn’t done anythin! 
with reference to that, because — take the reference to MacNider and 
some other men — the committee doesn’t feel warranted in taking 
any action on that because it is hearsay. There are two question! 
involved : First, assuming that Mr. MacGuire did say that to Gen- 
eral Butler, the Chair would feel that it would not be pertinent to 
a public hearing, because the next question is, Did Mr. MacGuin 
state the truth, or was it something he just simply said for I 
“ build-up”, or something of that kind? And that is one of th# 
main purposes of these executive sessions, to try and protect char- 
acter, in addition to obtaining the facts and investigating them, 
before presenting them to the public either by release or through 
a public hearing. 

(Discussion otF the record.) 

The Chairman. I understand you had no talk with General Butler 
at all about the details of your trip to Europe, about any meeting 
over there, any persons you met, or anything at all in connection with 
either the security market or any veteran set-ups with reference to 
any of the governments over there. 

Mr. MacGuire. That is correct, sir. 
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1 * a very plaian. 

SSS “l ?aK h en1o"d &lf n>uch and had 

•E £?„££. Outside of that there was absolutely no talk! 

Mr. MacGuire. Positively. 

youl — 

Mr. MacGuire. Yes, sir. • -vf aC G U ire as General But- 

The Chairman. And identified hy Mi. mi m follows* 

- - 

I spoke to you. Hope to see you soon. 

Tours truly, S. D. Butler. 

P g when you are through with the enclosed, will you please send it hack.- 

^T^ P HAI ^ I j^'g^[^^ S as^hig S MacGiure I to S ineeriihn at the'P^n^ 

XSstoto'ab^l: 30 Wednesday afternoon, November 1, and 

‘ ■ EXHIBIT NO. 8 *. TH.S 

DATE. 

EXHIBIT NO. 8, NEW YORK, 11-23-1934 

Newtown Square, Pa., October SO, 19SS. 

Gkrald C. MacGuire, , 

Can you trfnge to meet me at ^ a^once! 

about 3.30 Wednesday afternoon, Novemb . g ^ Butler. 


Did you telegraph the reply ? 

Mr. IiacGuiee. I believe I did; yes. sir. 

The Chairman. Did you meet him * 

\\ v - K AO( !™ Thl d 4itnesrproduces certain checks, requested by 
„e ou thr^Sal aocount. I vvould like to liav. you read thou 

ch ?H^E ffimS MARKED is OUR “ EXHIBIT NO. 9 ”, 
THIS DATE. 


EXHIBIT NO. 9, NEW YORK, 11-23-1934 


No. 


$5 


New York, Sept. 15 , 193$. 
Manufacturers Trust Company 

55 BROAD STREET 

Pay to the order of 

Cash r __ $1,125.0* 

Eleven Hundred & Twenty Five Dollars. 

G. C. MacGuirk. 
Special 
T. A. E. 

G. C. MacGuire 
Special Expenses 

No. 55 

New York, Sept. 16, 195$. 
Manufacturers Trust Company 

65 BROAD STREET 

Pay to the order of 

Cash — $6,000.00 

Six Thousand Dollars. 

G. C. MacGuire. 
Special 

T. A. E. * 

Received payment, endorsement guaranteed, Sept. 16, 1933. 

Manufacturers Trust Company. 

65 Broad Street, New York, N. Y. 

No. % 55 

New York, Sept. 15, 193 5. 
Manufacturers Trust Company 

55 BROAD STREET 

Pay to the order of 

Albert G. Christmas $20, 000. 00 

Twenty Thousand Dollars. 

G. C. MacGuire. 
Special 
T, A. E. 

Albert G. Christmas 
Special 


For deposit only. 


Pay to the order of Federal Reserve Bank of New York, all prior endorsement! ‘ 
guaranteed 

COUNTY TRUST COMPANY OF NEW YORK 
M LAWYERS TRUST COMPANY 
LAWYERS COUNTY TRUST COMPANY 

1-767 Sept. 19, 1933 1-757 

Received payment through New York Clearing House, prior endorsement! 
guaranteed 

Federal Reserve Bank of New York, 


11S 
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i 55 

New York, Sept. 2 3 , 1933. 


fcy 


Manufacturers Trust Company 

55 BROAD STREET 

to tho order of $3 300 

Thirty-three hundred dollars. G c MacGuikb. 

Special. 

T. A. E. 

G. C. MacGuire. 


Received payment, endorsement guaranteed, Sept. 23, 1933. 


Manufacturers Trust Company. 

55 Broad Street, New York, N. Y. 


Xo.— 55 

New York, Sept . — , 1933. 

Manufacturers Trust Company 

55 BROAD STREET 

fir to the order of 

G. C. MacGuire, $2,200 00. 

Twenty-two hundred dollars. Q c MacGt , IRE) 

Special. 

T. A. E. 
G. C. MacGuire. 

Special account. 
G. C. MacGuire. 
Expenses 

Received payment, endorsement guaranteed, Sept. 16, 1933. 

Manufacturers Trust Company. 

55 Broad Street, New York, N. Y. 


No.— 55 

New York, Sept. 23, 1933 . 

Manufacturers Trust Company 

65 BROAD STREET 

Pay to the order of $16 . 700 00 

Sixteen thousand seven hundred dollars. Q Q MacGtjirk 

Special 

T. A. E. 

Self. 

Received payment, endorsement, guaranteed, Sept. 23, 1933* 

Manufacturers Trust Company. 

55 Broad Street, New York, N. Y. 
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The Chairman. Under date of September 15, 1933, drawn to tbi 
Manufaetiirers Trust Co., check for cash, $1,125.00; signed by G. C 
MacGuire, special, and endorsed by G. C. MacGuire, special, ex- 
penses. What were those expenses for? 

Mr. MacGuire. General expenses. 

The Chairman. What? 

Mr. MacGuire. General expenses around. 

The Chairman. Didn’t you keep a record of them? 

Mr. MacGuire. I have a record, I believe. I can’t locate it right 
now. 

^ Ihe Chairman. Well, you have your record of your Europe*# 
Mr. MacGuire. I can’t seem to locate it. 

The Chairman. Have you searched for the record of the* 
expenses ? 

Mr. MacGuire. Yes, sir ; very hard. 

The Chairman. Check dated September 23, 1933, Manufacturer!* 
Trust Co., payable to cash, for $3,300, signed by G. C. MacGuire, 
special, and endorsed by G. C. MacGuire. You received cash for 
that, didn’t you? 

Mr. MacGuire. Yes, sir. 

The Chairman. What did you do with that money? 

Mr. MacGuire. I believe that is part of the money that went for 
letters of credit. 

(Discussion off the record.) 

Mr. McGuire. That check was deposited. 

Mr. DmKSTMN. But this check is made out to cash, drawn on the 
Manufacturers. 

(Discussion off the record.) 

The Chairman. In other words, you drew this $3,300 from thif 
special account and deposited it to your own personal account? 
j\lr. MacGuire. Yes, sir. 

The Chairman. What did you do that for? 

Mr. MacGuire. I don’t remember. 

The Chairman. You have never paid that back? 

(Discussion off the record) 

T he CiruuMAN. Well now, listen, Mr. Marks. The witness knows 
more about this than counsel does. 

Mr. MacGuire. This was paid back. 

R™*™- Are yow talking about the $3,300 now? He took 
out JpOjdUG 

1 lie Chairman. Prom a special account. 

Mr. Dickstein. And deposited it in his personal account, and then 
lie took out of his personal account oil the same date $2,200 which lit 
deposited hack m the special account. 

Mr. MacGuihe. That is right. 

expenses ,CKbJK1N An< * lle states tliat tlle difference of $1,100 was for 

Tlie OirAiuMAN Well, now, September 23, 1033, check for $10,700, 
payable to cash— did you receive the cash for that? 

Air. MvcGuire. Yes, sir. 

The Chairman. What did you do with it? 

Uv. MacGuire. I believe that that was part of the money that I 
used to buy the letters of credit. J 
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I i Mr. Dickstein. Was that part of the money that was given to you 
also by Christmas, or by Mr. Clarke? 

Mr. MacGuire. I don’t remember. 

The Chairman. Check of September 16, 1933, for $6,000, for cash, 
drawn from the special account — you received cash for that didn’t 

jou? 

Mr. MacGuire. I believe this went for letters of credit also. 

The Chairman. Well, you received cash for this check? 

Mr. MacGuire. I believe so ; yes. 

The Chairman. Yes. And on September 15 you drew a check for 
$20,000 pi ayable to Albert G. Christmas. 

Mr. MacGuire. Yes, sir. 

The Chairman. On the special account. 

Mr. MacGuire. Yes, sir. 

The Chairman. And this carries an endorsement, “For deposit 
only, Albert G. Christmas, special.” 

Mr. MacGuire. According to that, that is correct. 

1 The CiiAnjMAN. Yes. That was deposited with the County Trust 
Co. of New York? 

Mr. MacGuire. I think it is the Lawyers County. 

Mr. Dickstein. Well, it is all the same. 

The Chairman. And a day or two after, or about the time you 
five this check to Christmas for $20,000, he gave you back a check 
for $20,000? 

Mr. MacGuire. A few days after that; yes, sir. 

The Chairman. Yes. And it was a few days after that that you 
were over to the Twenty-ninth Division convention. 

Mr. MacGuire. What are the dates of that, Mr. Chairman? 

The Chairman. It is September 15. And the reunion was on 
the 17th. 

Mr. MacGuire. The date of the $20,000 check was what? 

Mr. Dickstein. September 15. 

The Chairman. That was the date that you issued that check. 

Mr. MacGuire. The $20,000 was received back by me on the 18th. 

The Chairman. Yes. 

Mr. MacGuire. Yes, sir. That was a Monday, I believe. It was 
ifter the reunion. 

The Chairman. This check for $6,000, dated September 16, 1933, 
*16 cashed the same da}', was it not? 

Mr. MacGuire. Yes, sir. 

The Chairman. Now, the first letter of credit, according to this 
tank statement, was issued to you on September 21, 1933, wasn’t it? 

Mr. MacGuire. No, sir. The first letter of credit, according to 
this, was on September 19, 1933, 

The Chairman. Yes ; September 19. Let us see the bank record. 
We will get this straight. 

(Discussion off the record.) 

The Chairman. So you had this $6,000 in cash in your possession 
t*(woen the 16th and the 19th at least; is that correct? 

Mr. MacGuire. Apparently; yes, sir. 

The Oiiatrmyn. There was a thousand-dollar deposit on November 
17, Mr. MacGuire. Where did that come from? 

Mr. MacGuire. I don’t remember. 

The Chairman. You say that you had the rooms at Chicago be- 
tween September 21 and October 8, and that you may have come back 
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to New York once or twice. For what purpose did you come back 
to New York, if you did come back? 

Mr. MacGuire. I couldn’t say, Mr. Chairman. I don’t know. 

The Chairman. Wouldn’t you remember why you came back? 

Mr. MacGuire. No, sir; I would not. 

The Chairman. All these letters of credit were purchased before 
you left for Chicago, weren’t they? 

Mr. MacGuire. Yes, sir. 

The Chairman. There is no question about that. That is so, 
isn’t it? 

Mr. MacGuire. Yes, sir. 

The Chairman. You are definitely sure of that? 

Mr. MacGuire. I am pretty sure. 

The Chairman. Well, in any event, you didn’t come back to New 
York to buy any letters of credit? 

Mr. MacGuire. I can’t say. I don’t remember. 

The Chairman. Wouldn’t you remember if you came back to New 
York to buy letters of credit $ 

Mr. MacGuire. No, sir; I would not. 

The Chairman. Wouldn’t you remember if you came back to New 
York to buy letters of credit in the sums of four, nine, and fifteen 
thousand dollars? 

Mr. MacGuire. No, sir. 

The Chairman. You wouldn’t remember that? 

Mr. MacGuire. It is too far back. 

The Chairman. That is too far back. Well, didn’t you buy then 
letters of credit before you left for the convention? 

Mr. MacGuire. I don’t remember. The record would probably 
show the entire story. 

The Chairman. You have already testified that you did. 

Mr. MacGuire. The record would show that. 

The Chairman. Never mind that. 

Mr. MacGuire. The record would show that. 

The Chairman. Never mind that. Did you or did you not buy 
these letters of credit before you left for Chicago ? 

Mr. MacGuire. I don’t recall. 

The Chairman. Well, you have made three different statement# 06 
that already, Mr. MacGuire. Now, did you go to any other placet 
You are not sure whether you came back to New York, are you! 

Mr. MacGuire. No, sir. 

The Chairman. Well, did you go to any other place? 

Mr. MacGuire. I don’t recall. 

The Chairman. Wouldn’t you remember whether you did or noli 

Mr. MacGuire. It is too far back. 

The Chairman. You were out there for a particular purpote, 
weren’t you, to try and have the convention go on record as iavoring 
the restoration of the gold standard? 

Mr. MacGuire. What was that, sir? 

The Chairman. You were out there to have a resolution put ortf 
in the convention to have the country come back onto the goM 
standard. 

Mr. MacGuire. I was very much interested in that, yes, as a bot>! 
salesman. 
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The Chairman. Sure. Well, did you go to Washington during 
that period between September 21 and October 81 

£ C— . Mi SSE’r&i Ellabfflfrem your own files 
from the Hotel Mayflower. 

EXHIBIT NO. 10, NEW YORK, 11-23-1934 
In Account With The Mayflower, Washington, D. C. 

781 MacGuire, G. C. 1-5-00. 

X. Y. C., 9/24. 


Memo. 


1MM-MPQ 


Date 


Sept. 

Sept. 

Sept. 

Sept. 

Sept. 

Sept. 

Sept. 

Sept. 


24. 1933 

25. 1933 
25,1933 
25, 1933 
25, 1933 
25, 1933 
25, 1033 
25, 1933 


Explanation 


Room 

Restr 

Valet 

Restr 

Mist 

Ldist 

Ldist 

Phone 


Amount 

charged 


5.00 
0.40 

1.00 
0. 40 
0.36 
1.75 
2.95 
0.30 


Amount 

credited 


Balance 

due 


5.00 
6. 40 
6.40 

7 15 
8.90 
11 85 
12.15 


Mr. MacGuire. Well, I must have been in Washington. 

Sffl business. It 

“/irTtelSr fi?ou dldn^” check-out ef the hotel in Chicago, 
would it? 

The CWmS. And |et you can’t give the committee any assist- 
Wee as to why you went there? 

Tile CHAniMAN When 'you first testified before the committee you 
l»hl us definitely that you were out 

a couple o y f 

fc"TS“ y S“ y o» didn’t rcmemi«r any 
hZhron in d.il.go, you then say you were down there, 
right to get information from you. 

& C— . An?y- SS us - «“* 

there for? 

Mr. MacGuire- No, sir ; I cannot. -vj York between 

pYTYTMArAN Well if you came back to New zone oexween 

{ *Mr. MacGuire. It is too far back. Mr. Chairman. 
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The Chairman. Wouldn’t you be likely to remember it? 

Mr. MacGuire. I don’t know whether I would or not. 

The Chairman. Well, now, I will ask you again, did you pay cash 
for the $4,000 and the $0,000 letters of credit? 

Mr. MacGuire I can’t recall, Mr. Chairman. 

The Chairman. Can’t you remember that? 

Mr. MacGuire. I cannot; no, sir. 

Mr. Dickstein. Mr. Chairman, he admitted, on my question yes- 
terday or the day before, that he paid $9,000 — he didn’t know 
whether it was single thousand dollar bills — and we agreed to accept 
his answer. lie said it was $0,000 in cash. How is it 

The Chairman. Did you have thousand dollar bills? 

Mr. Mai Guire. I can’t remember everything I have said, and I 
can’t remember all transactions. 

The Chairman. Wouldn’t you remember if you had thousand 
dollar bills? 

Mr. MacGuire. No, sir. 

The Chairman. Wouldn’t you remember if you went down and 
laid thirteen $1,000 bills down? 

Mr. MacGuire. No, sir. 

The Chairman. Let me ask you this, Mr. MacGuire: Ts this your 
signature or a photostatic copy of your signature? 

Mr. MacGuire. Yes; I believe that is my signature. 

The Chairman. Don’t you know if it is your signature? 

Mr. MacGuire. I think it is. 

The Chairman. First you said, “ I believe ”, and now, “ I think 
it is.” Don’t you know your own signature? Is that your signature! 

Mr. MacGuire. It looks very much like it. 

The Chairman. Is it your signature? 

Mr. MacGuire. It looks very much like it. 

Mr. Dickstein. Well, we can look at the checks. 

The Chairman. No. 

On September 17, 1938, did you sign a request in New York for 
a letter of credit, giving them a check for $15,075 for it? 

Mr. MacGuire. I 

The Chairman. Did you? 

Mr. MacGuire. I must have, because it says so here. 

The Chairman. It isn’t what you must have. Don’t you remcm* 
berthat? 

Mr. MacGuire. I can’t recall. 

The Chairman. You can’t recall that. Well, do you remember 
giving a check for $15,075 for the $15,000 letter of credit? 

Mr. MacGuire. I really can’t recall. 

The Chairman. You can’t recall that? 

Mr. MacGuire. No. 

The Chairman. This letter, which you say you think carries your 
signature, says: 

I hand >ou herewith our check to your order for $15,075 in payment U 
Idler of credit 2705 for $15,000 — 

Ami then it goes along, the usual form letter; isn’t that right? 

Mr. MacGuire. That is what it says there. 

The Ciiurman. And it is signed by G. O. MacGuire? 

Mr. MacGuire. Yes, sir. 
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The Chairman. Which you say looks like and you think is your 
lignature? 

Mr. MacGuire. It looks like my signature. Q Pn tember 27 

The Chairman. Yes. That is dated, New York, September M, 

1033. 

The Chairman. Ancl you can’t give the committee any informa- 
tion as to where that check for $15,075 came from* 

Mr. MacGuire. No, sir; I cannot. 

The Chairman. Whose check it is? 

The pHAiRMAN. It certainly isn’t a check out of your special ac- 

"SS MacGuire. I think, Mr. Chairman, that that is merely a typo- 
graphical error. . 

'llie Chairman. No, no 1 Wait a minute. 

Mr MacGuire. Well, now, you have asked me a lot of questions. 
1 The Chairman. If you start thinking now, we are not taking that 

^Mr!°MAcGuiRE. I have a right to think, and you have a right to 

»sk me. , , » 

The Chairman. Do you know what that is* 

Mr. MacGuire. I think it is 

The Chairman. No, no I Do you know * 

Mr. MacGuire. I do not. . „ 

The Chairman. You do not? I think that is all. 

(Whereupon at 2:30 p. m. the subcommittee adjourned until 
10:30 a. m. tomorrow, Saturday, Nov. 24, 1934.) 
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SATURDAY, NOVEMBER 24, 1934 

House of Representatives, 

Subcommittee of tiie Special Committee 

on Un-American Activities, 

New York , N. Y. 

The subcommittee met in executive session at 10:30 a. m.* pursuant 
to adjournment, in the supper room of the Association oi the Bar, 
West Forty-fourth Street, Hon. John. W. McCormack (chairman) 
presiding. Hon. Samuel Dickstein (vice chairman) present. 

The Chairman. We will hear Mr. Haggett. 

TESTIMONY OF JAMES HAGGETT 

(The witness was duly sworn by the chairman.) 

The Chairman. With what bank are you connected? 

Mr. Haggett. Lawyers County Trust Co. 

The Chairman. Did 3 r ou bring some papers here pursuant to a 
iubpena? 

Mr. Haggett. Yes, sir; a transcript. 

The Chairman. I show you these papers and ask yon if those 
represent a copy of the records, appearing in your bank, of the 
Recount of Albert G. Christmas, special? 

Mr. IIagoett. Yes, sir ; they are. 

The Chairman. Have you an account down there in the name of 
Mr. Robert Sterling Clark that you know of? 

Mr. Haggett. Off-hand, I do not think so, but I would not want 
to say for sure. 

The Chairman. We will have these statements marked as an 
exhibit for the record. 

(THE PAPER REFERRED TO WAS THEREUPON MARKED 
* EXHIBIT NO. 1, NOV. 24, 1934”) 

A PART OF EXHIBIT NO. 1, NEW YORK, 11-24-1934 
Lawyers County Trust Co. 

NEW YORK 


Statement of the account of Albert O. Christmas , special 



Cheeks listed In order of 
payment (read across) 

Date 

Deposits 

Date 

New balance 

W'33 

48. CO 




Jun 10 '33 

875. 54 s 

>4*0*33 

50.00 25.00 




Jun 22 *33 

800. 64 s 

HmO'33 

25.00 









Juu 29 IN 

82 

Jun 29 ’33 

770. 30 s 

ha tO 1 33 

50.00 25.00 




Jun 30 '33 

701 36 s 

*1! 

25.00 




Jul 1 

C70. 36 s 

Hi} 

25.00 40.00 




Jul 3 

611 36 s 

*17 

25.00 




Jul 7 

580. 30 s 



14 



Jul 11 

586. 22 s 




Jul 20 

1,025.00 

Jul 20 

1.611 22 * 

Hi 8 

1, 025. 00 




Jul 22 

580. 22 s 



10 



Aug 14 

580. 12 s 




Sep 18 

20, 000. 00 

Sep 18 

20.586. 12 s 

*»»30 

20.000.00 


Sep 20 

15,000.00 

Sep 20 

15, 586. 12 s 




Sep 27 

10,000.00 

Sep 27 

25, 5S6. 12 s 



02 



Sep 27 

25,580.10 S 


15,000.00 

.02 



Sep 28 

10, 5S0. 08 s 


10,000.00 

02 



Sep 29 

580.00 s 

•H It 

200.00 

02 



Oct 13 

380. 04 s 

\ i 7 *33 

200.00 

02 



Nov 9 ’33 

180. 02 s 

1ft 77 *34 

100.00 

02 

Apr 27 *34 

310.00 

Apr 27 ’34 

390. 00 S 


144 00 




Sep 29 '34 

252. 00 s 

OcO*34 

251 08 

.02 



Oct 1 '34 

00 * 
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DEPOSITED BY 

A. G Christmas, Spec, 
in 

Lawikks County Trust Company 
New. York, Sept.. IS, 1988. 

DEPOSITED BY 

A. G. Christmas, Spec, 
in 

Lawyers County Trust Compant 
New York, Sept.. 20\ 19$$* 


Dollars 

Cents 


Dollars 

Cents 

Bills 



Bills 



Gold 



Gold 



Silver 



Silver 



Checks 30 

20, 000 . 


Checks... 74 

15, 000 





DEPOSITED BY 

A. G. Christmas, Spec, 
in 

Lawyers County Trust Company 
New York, Sept. 27, 1933. 



Dollars 

Cents 

Bills. 



Gold 



Silver 



Checks 74 

10, 000 





a 


(The subcommittee then heard testimony on another subject, at 
the conclusion of which the subcommittee adjourned subject to th* 
call of the chairman.) 


THE CHAIRMAN: 

IN MAKING PUBLIC THE FOREGOING EVIDENCE, 
WHICH WAS TAKEN IN EXECUTIVE SESSION IN NEW 
YORK CITY FROM NOVEMBER 20 TO 24, INCLUSIVE, THE 
COMMITTEE HAS ORDERED STRICKEN THEREFROM 
CERTAIN IMMATERIAL AND INCOMPETENT EVIDENCE, 
OR EVIDENCE WHICH WAS NOT PERTINENT TO THE 
INQUIRY, AND WHICH WOULD NOT HAVE BEEN 
RECEIVED DURING A PUBLIC HEARING. 
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(ORAL TESTIMONY ON DEC. 29, 1934, BEGAN AT THIS 

POINT.) 

TESTIMONY OF FRANCIS A. REMPE 

(Tho witness was duly sworn by the chairman.) 

The Chairman. What is your business, Mr. Rempe? 

Mr. Rempe. Public accountant. 

The Chairman. And your office is where? 

Mr. Rempe. 165 Broadway, New York City. 

Tho Chairman. Have you certain books with you? 

Mr. Rempe. I have. 

Tho Chairman. What are they? 

Mr. Rempe. Certain documents and papers and all the general 
records of Mr. Robert Sterling Clark. 

The Chairman. Have you prepared a financial statement of cer- 
Uin sums of money? 

Mr. Rempe. I have; yes, sir. 

The Chairman. Will you produce it? 

Mr. Taylor. Mr. Chairman, who is this man Clark? 

The Chairman. Robert Sterling Clark has been mentioned in 
these proceedings. Mr. Rempe, what is Robert Sterling Clark's 
business? 

Mr. Rempe. He is a capitalist. 

The Chairman. His office is located where? 

Mr. Rempe. 11 Wall Street, New York City. 

Tho Chairman. He is in Europe at the present time? 

Mr. Rempe. He is. 

Tho Chairman. You have read the newspapers about General 
Butler's testimony? 

Mr. Rempe. I have. 

Tho Chairman. Or his statement? 

Mr. Rempe. Yes, sir. 

Tho Chairman. He is the Robert Sterling Clark referred to in that 
lUtement? 

Mr. Rempe. He is; yes, sir. 

The Chairman. Please produce the statement you have prepared. 
(Certain documents were handed to the chairman by the witness.) 


D*t« 


Amount 

Date 


Amount 

m 

fct*. 12 
14 

*•«. IS 
M*.27 
20 

R. S. C personal account 

. do 

A (1 O special account. .. 

$16, 000. 00 
10, 000. 00 
20,000.00 

15. 000. 00 

50.000. 00 

1933 

Sept 18 
Oct 9 

AGO special account 

$20,000.00 
12, 489. 50 

li S. C custody account— 

R S. O custody account 

tof4.20 

AGO special aecouut 

10,000.00 

Oct. 10 

do 

24,000.00 

Vr. U 
Not. 16 

m 

Ort. 19 
Ntf. 8 

USC custody account 

U S C. revolving account. _ 

1,000.00 
30, 000. 00 

2,005.80 
GOO. 00 

153, G05.8G 
50,489.50 

97, 170. 30 



50,489.60 


The Chairman. What is this statement? 


130 INVESTIGATION 0 $ NAZI AND OTHER PROPAGANDA 


Mr. Rempe It represents a statement of disbursement of money 
concerning this particular proposition, which I have obtained and 
accumulated from the records involved. 

The Chairman. This is a statement of moneys paid by Mr, 
Clark to uhom? 

Mr. Rempe. To the several parties involved in this proposition. 

The Chairman. In the first instance there is $15,000 on September 
12, 1933. To whom was that paid? It says, “R. S. C. personal 
account. ” 

Mr. Rempe. Paid to G. C. MacGuire. 

The Chairman. That was drawn from the personal account of 
Robert Sterling Clark; is that right? 

Mr. Rempe. Yes, sir. 

The Chairman. Paid to whom? 

Mr. Rempe. G. C. MacGuire. 

The Chairman. On September 14 the sum of $10,000 from the 
R. S. C. personal account. That means the money was drawn from 
the personal account of Robert Sterling Clark and paid to whom? 

Mr. Rempe. Paid to G. C. MacGuire. 

The Chairman. On September 18 it says “A. G. C. special account, 
$20,000 ” What does “A. G. C ” mean? 

Mr Rempe. Albert G. Christmas. 

The Chairman. That means $20,000 was taken out of the specie! 
account of Albert G. Christmas and paid to whom? 

Mr. Rempe. That Mr. Christmas will have to answer. The 
September 18 item and the September 27 item of $15,000 

The Chairman. That is the $20,000 and the $15,000? 

Mr. Rempe. The $20,000 and the $15,000, and the offset to the right 
of $20,000 was furnished to me by Mr. Christmas. 

The Chairman. Where did this September 18 item of $20,000 
come from? 

Mr. Rempe. That came from Mr. Christmas’ special account. 

The Chairman. Where did Mr. Christinas get that, do you know? 

Mr. Rempe. I cannot tell you. His records will show you. 

The Chairman. On September 29 it says “R S C special account. 1 * 
First, on September 27, do you know anything about the $15,000 
item? 

Mr. Rempe. I do not. Mr. Christmas furnished me with the 
information concerning those three items I just mentioned. 

The Chairman. On September 29 there is an item of $50,000, 
R. S C custody account That means $50,000 was drawn from (lie 
custody account of Robeit Sterling Clark and paid to somebody; ii 
that right? J 

Mr. Rempe. Yes, sir. 

The Chairman. Who was it paid to? 

Mr. Rempe. Paid to the Chase National Bank in payment of i 
letter of credit. I have a photostatic copy of that letter of credit. 

(Photostatic copy of document handed to chairman bv tho witness.) 

The Chairman. We will come back to that a little later. Mr, 
Clark had a personal account and a custody account did ho not? 

Mr. Rempe. Yes, sir. 

The Chairman, lie had other accounts, I assume? 

Mr. Rempe. Yes, sir; revolving accounts. 


i 
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The Chairman. On September 29 there is an item of $10,000, 

A Mr.' bS^tSw.'s furnished to me by Mr Christos, also 
The Chairman. So that the information on that will have to be 
Obtainod from Mr. Christmas? 

The Chairman^ November 14 R. S. C. custody a sterline $ ClaSi 
That means $1,000 was drawn from the Robert Sterling OlaiK 

custody account; is that right? 

Mr. Rempe. Yes, sir. 

Mr 6 Rempe! A F wfu^erify that if you will indulge with me for a 
moment. That represents a check to the order of Gerald C. MaoGun e. 

The Chairman. On November 16, 1923, there is an ltem % 
000 R. S. C. custody account. That means that was drawn from the 
Robert Sterling Clark custody account; does it not? 

Mr. Rempe. Yes, sir. 

Mr° REMPiT^Rt re^esen^ thrce° checks of SiO^OO each^dmw to 
the order of the committee, payable to the order of Committee for a 

Sound Dollar and Sound Currency. , 

The Chairman. That is money that went to the committee? 

The Chairman. What does that $15,000 and $10,000 of September 

12 and 14 represent, do you know? . 

Mr. Rempe. Disbursement of money, is all I can say. 

The Chairman. Now, on October 19, 1934, there is _ an item of 
12 065 R S C revolving account. That means that that amount 
£S dmwn out of The Robert Sterling Clark revolving account and 

paid to somebody? 

Mr. Rempe. Yes, sir. 

, The Chairman. Who was it paid to ? 

Mr. Rempe. Gerald C. MacGuire. . , 

The Chairman. Is there any explanation as to why? 

Mr. Rempe. In connection with expenses. 

Tho Chairman. Expenses where? «p„ v ™nt 

Mr Rempe I will read you the information I have. Payment 
in accordance with instructions for traveling and telephone expenses 
and miscellaneous disbursements. ” 

Tho Chairman. Where? 

Mr. Rempe. It does not say. . , , , . 

The Chairman. Where would that information be obtained? 

Mr. Rempe. Probably from a statement 

Mr° UEMpTl^rom ^ statement that Mr. MacGuire may have 

8, 1934, there is an item of $600 
R. S. C. revolving account. That means that was drawn from the 
R. S. C. revolving account, of Robert Sterling Clark, and paid to 
lomcbody? 

Mr. Rempe. Yes, sir. . 

Tho Chairman. Who was it paid to? 

Mr. Rempe. Gerald C. MacGuire. 

Tho Chairman. Do you know for wliat purpose? 
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Mf; n EMPE - Vai ‘ious traveling, teleplione, and sundry exnenses 

*2S&£S£ ° y ° U lm ° W Where he went or anythin^ndicaiinj 

tiJa r!!?' No ™, ir; not of m y own knowledge. 

1 lie ( ii airman. That represents $153,665.8(5 paid bv Mr f%rt 

f KT,' , a “ r «■ *£. M»c(S 

Cumncy? ’ ‘ 16 Conirall ‘“ ™ «>• Sound Dollar and Souiii 

Mr Ivempe. I presume that is correct. 

1 lie Chairman. Well, now, you say you “presume ” On 
1>aid to M " oQ "» 

18 ‘ l,CK is tl "> m ’ m **»» U,. 

Mr li empe. Yes, sir. 

paU uS , to? MAN ' °“ Se P* emb<!r 27 •» l'«ve to explain who U 
Mi Rempe. That is the basis of ray presumption 

about wl» ;i!at A wo„Uof !|> ‘ 01 ‘ lbCr 2 °’ ^S 0 ' 000 - You k ”»” »»«* 
Mr. Kemps You have the letter of credit. 

letter o?cmS IAN ' •* iS a letter ° f credit of 0ctob <* »• Read that 
Mr. Rempb (reading): 

r ” *“* *• «* °! »" j« - 0 

an aggregate amount of $60,000. * The* Amenean Fv^ PrC p °° ’ New York, to 
draft shall meet with clue honor in New Yml- f Co - engages that suck 

30, 1933. Each draft must beL the nnmK^A»?S* !0 ^ od 0 , n or before December 
in your presence and the signature coninarcd^tlfihA ? r of , cr , edlt a !i ( . i bo signed 

dra^dra\™^ag^iirt^i^tetto^\wi! 

10 A "”"~ 

mi r * American Express Co. 

a r 10 f/ IIAIUMAN Ikow much was drawn? 
mi Ri-..ui*k. It. bears several signatures. 

Ihe ( H AIRMAN. Who are they 9 

**"- c °' * ci « 

•\r . L liAIiaiA t sT other signatures? 

/pi * U,J,< Just four signatures in all. 

A r. C ,/ HAIIUIAN ^ is the other one? 

J i v EM p io. Ono is the assistant treasurer of (ho American Kvnrea 

« teSarsssi [ "“ l ot AI " ofl u 

OctS 4, ms! to K,Sn U * 60 ' 000 thm ‘ ™ « 

m“ K“u I i'h US TI. J'k (A ‘'f “l>y »f II IO draft? 

The C.mv mi k. loto ft n,lc f«Py «f flic draft. 
frn\ ( , UAniMAK - 1 imf oilered in evidence. 

(ilie document referred to is as follows-) 
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$6,000 00 

Chicago, Illinois, Oct . 4 , 1938 . 

Pay to the order of Continental Illinois National Bank and Trust Com- 
pany of Chicago, Six Thousand and No/ 100 Dollars 
Under letter of credit The Chase National Bank, New York, f No 98,750 

New York l Date 9/29/33 

To American Express Company, 

New York, New York 

Albert G. Christmas. 

[Endorsements on back] 

Received with Exchange, Oct. 6, 1933, from The Chase National Bank, N. Y , 
Am. lix Co., CPgs. Divn. 

Paid through Chicago Clearing House Oct. 5, ’33 P. M., to the Continental 
Illinois National Bank and Trust Company of Chicago Pay to the order of 
any bank or banker. Prior endorsements guaranteed Continental Illinois Bank 
k Trust Company, Continental Illinois National Bank and Trust Company of 
Chicago. 

Received payment through New York Clearing House prior endorsements 

S arantccd, Oct. 6, 1933, The National City Bank of New York, N. C. Lenfestey, 
ithicr. 

The Chairman. This draft is payable to whom? 

Mr. Rempe. Payable to the Continental Illinois National Bank & 
Trust Co. of Chicago. 

The Chairman. And drawn by Mr. Christmas against the letter 
of credit? 

Mr. Rempe. That is right. On October 5 a draft for $30,000 
The Chairman. Is that a photostatic copy of it? 

Mr. Rempe. That is; yes, sir. 

The Chairman. That is offered in evidence. 

(The document referred to is as follows:) 

$30,000 00 

Chicago, Illinois, Oct 5, 1938 . 

fcy to the order of Continental Illinois National Bank and Trust Com- 
pany of Chicago Thirty Thousand & No/100 Dollars. 

Under letter of credit The Chase National Bank, New York, New /No. 98,750 

York \Date 9/29/33 

To American Express Company, 

New' York, New York. 

Albert G Christmas. 

[Endorsements on back] 

Paid through Chicago Clearing House Oct. 6, *33, P M to the Continental 
Illinois National Bank and Trust Company of Chicago Pay to the order of any 
Unk or banker prior endorsements guaranteed Continental Illinois Bank & 
Trust Company, Continental Illinois National Bank and Trust Company of 
Chicago. 

Rfctixod with exchange Oct. 7, 1933 from The Chase National Bank, N. Y. 
Am. En Co Cl’gs Div’n. 

Rrcmefl payment through New York Clearing House prior endorsements 
gnumutml Oct. 7, 1933, The National City Bank of New York, N. C Lenfestcy, 
tedder 

The Chairman. That is drawn by Mr. Christmas on the letter of 
credit? 

Mr. Rempe. That is right; to the Continental Illinois National 
Bank & Trust Co. 

The Chairman Proceed. 

Mr. Rempe. On October 10, 1933, the balance of the letter of 
credit was liquidated. 

The Chairman. How much was that? 
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Jlted 1 "'- m - m - The ietto o-Jit thereby We,™ 
$24,000 00 

At eight pay to the order of Myself New York > 0ct - 9 > MS. 

1 wcnly-four Thousand Dollars 

65 Broadway, N. Y. 

Albert G. Christmas. 

Albeut G CiiRrsTMAS. (Eetlorsonionts on back) 

Received with Exchange Oct f n e i933 y from 6 "?! Y p| k ’ M ?T cantlle Branch. 

Am. Ex. Co., Clg’s Divn. ’ ^ from The Chase National Bank, N. V, 

letter oFcredit? AN ‘ That WaS drawn Mr - Christmas against the 

redeile“taisfc° L°' U ' 6 Cha3e Bank ,nd w» 

Mr RempW*' Whafc ^ ecftme of . fc hat money? 
enstody account, a^^°Kf st “J^ l P apk ’ s bank amount, in 
The Chairman. That is $24,000? 

Mi. Rempe. les, sir. (See p. 161 ) 

» <*" - W a. 

Mr Rempe. I have not. 

Mr S 2 EX k " 0Wledge »' ““>« 

, *as . octow 

ei f sar* — 

Mr RemS"' T), JiSeM b “° ret " med S5e.489.S0? 

Mr ““ 

w ““ 10 “* 

disbursements. 1S nglt ’ accoidln g to the payees shown on the 

^ 7 lsK 

Mr Rempe Exactly. 

account inthoGiixS NaSnd Bwxhft q 8t t ti °i f0,>y ° f Mr ‘ C, « rk ’* 

Mr IlEMPE. 1 h«™ tii“r l“re TO Sol,tonb6r 19333 
(A document «. handed to the chahman by the witness.) 


INVESTIGATION OP NAZI AND OTHER PROPAGANDA 13^ 


The Chairman. We will offer that in evidence. 

(The document referred to is as follows:) 

The Chase National Bank of the City of New York 

Forty-Fifth Street Branch, 

New York . 


DUPLICATE STATEMENT SEPTEMBER 1033 

Mb. Robert Sterling Clark. 


Date Checks 

Date Deposits 

Date Balance 

(Road amounts across) 

Balance forward— 

Aug. 31, '33 46, 494. 13 s 

1,422.33 

f#p. 8 291 60 

lip. 12 15,000.00 30.00 

Up. 13 420.00 

*#p. 14 DM .30 

*p. 14 10,000.00 440.00 

Up. 21 15,000.00 

tip. 22 40.00 

*p.36 210.00 1,500.00 

*p.28 10,000.00 

flip. 29 1,930.00 

Sep 20 CM 100,000.00 

Sep. 6 45,071.80 s 

Sop. 8 44,780.14 s 

Sep. 12 29,750.14 s 

Sop. 13 29, 330. 14 s 

Sep 14 18,889.81s 

Sep. 20 118,889.84 s 

Sop 21 103,889.84 s 

Sep. 22 103,849.84 s 

Sep. 26 102, 139. 84 s 

Sop 28 92,139.84 s 

Sep. 29 90, 202. 94 * 

The last amount in this 
column is your balance. 


* The Chairman. Can you tell us when Robert Sterling Clark's 
personal account was opened? 

Mr. Rempe. I cannot. It has been in existence for a number of 

years. 

The Chairman. Has the Robert Sterling Clark custody account 
existed for a number of years? 

Mr. Rempe. Yes, it has; and the revolving account as well. 

The Chairman. Are there any questions, gentlemen? 

Mr. Jenkins. You stated that you are a public accountant? 

Mr. Rempe. Yes, sir. 

Mr. Jenkins. In whose employ are you? 

Mr. Rempe. In the employ of Robert Sterling Clark. 

Mr. Jenkins. T am not familiar with this set-up at all. What 
relation has lie with Mr. Christmas? 

Mr. Rempe. Mr. Christmas is his office manager and investment 
counsel. 

Mr. Jenkins. You are auditor for the Robert Sterling Clark Co? 
Mr. Rempe. Yes, sir. 

The Chairman. We can obtain from Mr. Cliristmas wliat that 
relationship is. I tliinlc that will be better. 

Mr. Taylor. Who is this man MacGuire that you spoke of? 

Mr. Rempe. He is a bond and stock salesman in the employ of 
0. & M. P. Murpliy Co. in New York City. I do not know what 
their exact address is. 

Mr. Taylor. You have that already? 

Tho Chairman. Yes. The testimony was made public today. 
Do \ ’ou know Mr. MacGuire personally? 

Mr. Rempe. Yes. 1 have seen him and bid liim the time of day. 
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. The Chairman. Other than to see him once in awliile you do not 
know him very well? J 

Mr. Rempe. No. 

The Chairman. Did you have any knowledge of the use of tills 
money and of his activities? 

Mr Rempe. Absolutely none. 

(Witness excused.) 

TESTIMONY OF ALBERT GRANT CHRISTMAS 

(The witness was duly sworn by the chairman.) 

The Chairman Your full name? 

Mi Christmas. Albert Grant Christmas. 

The Chairman. Your business is what? 

Mr Christmas. I am an attorney. 

The Chairman. Your profession is that of an attorney? 

Mr Christmas. Yes 

The (hi airman. Your office is where? 

Mr CmiisTMAS. My own office is 160 Broadway, New York City. 

Sterling Ckrl'? AN Al ' 6 y ° U associated in an Y W11 Y with Robert 

. "Christmas. I would not put it associated I am dealing with 
investment aflairs and consult with him on legal aflairs relating to 
his business matters. b 

The Chairman. Arc you attorney in fact in that respect? Have 
you a general power of attorney? 

Mr CinusTMAS In respect to testifying in this particular matter, 
pm liege is expressly waived by Mr. Clark’s direction. 

I he Chairman In communicating with you by telegram, the 
committee recognized that possible situation. 

Mr. Christmas. Yes. 

, T h .i 'A, 1 “man. And it was called to your attention, duo to the 
fact that Mr. Clark not being in the United States, that it would be 
snnpiy a waste of time to have you appear before the committef 
unless there was a waiver of professional immunity 
Mr Christmas. Correct. 

The Chairman. In a general way do you manage Air. Clark'* 
ail airs r 1 do not m ant to go into the personal mat tore. Have you 
authority to draw checks? J 

Air Christmas. Yes, sir. 

™™* CHAIR -n A n k ot !f w T ls y° u have a P°wer of attorney in 
connection with the handling of certain matters? 

ii, ! Chris™ \ s. I would not put it as a “power of attorney" 

„ ' .H u " ,n,a "- } hav ° a lcl ‘ ( w of authority over the custodian and 
g tt( ; cou “ ts whereby I can requisition checks from the bank 
orders for the purchase and sale of securities. 

account? HAIKMAN Tliat is fche revolvill S account and the custodian 

Mr. Christmas. And the custodian account. 

; "AiitMAN How long have you been associated with Mr, 
Rave explain ed ° d the WOrd ass °ciated’' in the sense in which yott 
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* Mr. Christmas. All right. 

The Chairman. In other words, I use it discriptively. How long 
have you been associated with Mr. Clark in that capacity? 

Mr. Christmas. I would say about 4 years. 

The Chairman. Do you know Mr. MacGuiro? 

Mr. Christmas. I do, very well. 

The Chairman. That is Gerald C. MacGuire? 

Mr. Christmas. Yes ; very well. 

The Chairman. How long have you known Mr. AlacGuire? 

Mr. Christmas. For perhaps 3 years. 

The Chairman. He is connected with the Grayson & AI. P. Alurphy 

Co.? 

Mr. Christmas. Yes, sir. 

The Chairman. In what capacity? 

Mr. Christmas. I would describe him as a bond salesman and a 
Customers' man. 

The Chairman. On September 12, 1933, $15,000 was drawn out of 
the personal account of Robert Sterling Clark. 

Air. Christmas. I would like a copy before me for reference pur- 
poses. 

The Chairman. Do you know to whom that money was paid? 

Mr. Christmas. I do not know that I can identify offhand, Mr. 
Chairman, the exact items here, but could I make this general state- 
ment with your permission, that in the first instance there was 
125,000 paid to Mr. AlacGuire and $25,000 paid into my special 
account. 

The Chairman. That totals $50,000? 

Mr. Christmas. Do you want me to make a statement and describe 
jrhat happened in these transactions? I think perhaps I could clear 
it up better. 

The Chairman. Yes. 

Mr. Christmas. In the first instance, as I have stated, $25,000 was 
paid to Air. MacGuire; $25,000 was paid into my special account and 
out of the $25,000 that was paid into my special account I gave Mr. 
MacGuire at a later date a certified check for $15,000. The other 
$10,000 from my special account was added to the $15,000 withdrawn 
from the R. S. C. custody account on September 29 to make up the 
total of that letter of credit of $00,000, a copy of which has been 
presented here. 

The Chairman. Is that represented by that September 29 item 
fpceinl account $10,000? 

Mr. Christmas. Yes; it is the withdrawal of September 29. It 
bears the same date as the li. S. C. account of $50,000. 

The Chairman. What is (lie other item of September 14 of $1,000? 

Mr. Christmas. That 1 have been unable to identify. 1 do not 
know whether it was a partial clean-up of some of the old expenses 
of the Committee for Sound Currency and the Sound Dollar, or 
whether it was an item connected with some other business. I have 
tried to find a record in my files of the exact purpose of that and I 
havo not boon able to turn it up as yet. I think probably it was a 
payment on account of the clean-up of this overlapping expenses of 
the committee. 
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The Chairman. What is the item of $30,000? 

Mr. Christmas. Paid to the Committee for Sound Currency and a 
Sound Dollar. 

The Chairman. On October 19, 1934, there is an item of $2,065.86* 
What is that for? 

Mr. Christmas. Those are a clean-up of overlapping expenses of 
the Committee for Sound Currency and a Sound Dollar. Their sum 
had become exhausted and some items turned up at a later date. 

The Chairman. On November 8, 1934, $600. 

Mr. Christmas. The same purpose as the previous item. 

The Chairman. What was this money paid for? 

Mr Christmas. It was paid out to work for sound currency and 
against inflation. That was the entire purpose of the whole affair* 
It had nothing to do with the Facism or any such thing. 

The Chairman. We are not coining to that. We will ask you that 
later. Outside of the $30,000 and a few items to clean up that Sound 
Currency and Sound Dollar Committee, it was all paid to Mr. Mao 
Guirc ultimately, was it not? 

Mr. Christmas. Ultimately, yes. 

The Chairman This has nothing to do with any money given to 
Mr. MacGuire for his trip to Europe in 1934? 

Mr. Christmas. Not a thing, sir. They were entirely separata 
matters. 

The Chairman. What amount was embraced in Mr. MacGuire*! 
trip to Europe? 

Kir. Christmas. About $7,900. 

The Chairman. Was it not more than that? 

Mr. Christmas. No, sir; it was not. 

The Chairman. Approximately $7,900? 

Mr. Christmas. Approximately $7,900. 

The Chairman. This shows $153,665.86 paid, all of which, with tka 
exception of about $33,000, was given to Mr. MacGuire personally 
with the roturn of $56,489.50. That is right, is it not? 

Mr. Christmas. Well, that sums it up. Perhaps there is a slight 
inaccuracy in it, but I should say that sums it up sufficiently well. 

The Chairman. I do not want to have any inaccuracies, because 
we are here to obtain facts. 

Mr. Christmas I do not want to quibble about it, Mr. Chairman. 
The only thing is there was one exchange of checks. 

The Chairman. There was an exchange, but it did not produce any 
difference in the result, did it? 

Mr Christmas. No. 

The Chairman Outside of that amount which was paid to the 
Committee on Sound Currency and a Sound Dollar thcro is approxi* 
matcly $64,000, $65,000, or $66,000 which Mr. MacGuire received? 

Mr. Christmas. Yes, sir. 

The Chairman. And which has not been paid back? 

Mr Christmas Yes 

The Chairman What was that money used for? 

Mr Christmas. Traveling and entertainment expenses. 

The (hi airman. $66,000? 

Mr. Christmas. Yes, sir. 
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The Chairman. For how long a period oftimej , Mr 

Mr Phrtstmas It spread over a period of several monti . 

J a im r< Sirman^ordo you 

P My TnqSywas how this tremendous sum of 

nlS S^s paid simply for traveling, and entertainment expenses m 
t period of several months, as you say? 

Air. Christmas. May I explain ? 

E&u— C-. Of Mato with M, 

M T1^ U Chairman Did you discuss it at the suggestion of Mr Clark? 

Mr ass!. No, hr. It was entirely my own suggestion. 

a s=. x&s&s ssg-a 

* iaoo w P manv discussions about it. He tnougnt i 

in various parts of the country When I say work 

lubsUmtial citizens in different localities. Ana se ,• t* t 

i ssmisa 

to Bermuda. 

I!rg=sTth n caTS? tod that it » almost directly 

to’ Legion Convention 

there? 

Mr. Christmas. Yes, sir. 

The Chairman. Were you there? 

IS istrMetL 

P *K had never happened before with Mr. Mae- 

liuire, had it? , • « 

Mr. Christmas. What do you mean, sir. 

105730 — 35 — No. 73-D. C.-6 — pt 1 10 
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The Chairman. Had you ever sent Mr. MacGuire or Mr. Clark <m 
a trip of that kind before? 

Mr Christmas. No, I never had. 

The Chairman. Did not that work as you say end before the 
$30,000 was put in for the Committee on Sound Currency? , 

Mr. OmusTMAS. No, it did not, sir. 

The Chairman. Did not part of his traveling expenses come out of 
that $30,000? 

Mr. Christmas. He may have taken some out of that money. 

The Chairman. You have the account here, have you not? 

Mr. Christmas He has given me an account on that committee, 
but I have not looked at it. 

The Chairman. Have you that here? 

Mr. Christmas. I think so. 

The Chairman We have it here. Here is an item on January 22 
1934, of $212.57, balance of traveling expenses paid out of the Com* 
mittee on Sound Currency. Do you know anything about that? 

Mr. Christmas. No, sir; I have never even looked at the item. 

The ( hiAiRMAN. Here is December 20, 1933, cash $1,500 for travel* 
ing expenses. Do you know anything about that? 

Air. Christmas. No, sir. 

The Chairman. Here is cash to December 26 again, $711.81. 
balance of traveling expenses. Do you know anything about that? 

Mr. Christmas. No, sir. 

The Chairman. And there are other items Now, has Air. Mac* 
Guire ever given you an accounting as to how he spent that $65,000 
or $66,000 which is unexplained? 

Air. Christmas. No. I told him he did not need to account to 
me for it. 

The Chairman. I did not ask you that. Did he ever give you an 
accounting? 

Air. Christmas. No, sir. 

The Chairman. You gave him this $60,000 and he was to uso it 
in any way he wanted to, is that right? 

Mr. Christmas. I would not say in any way he wanted, sir. 

The Chairman. Did he not account to you or to Mr. Clark for the 
disposition of some of that money or all of it? 

Air. Christmas. Only in this way: He would come back occa- 
sionally from trips and tell me that he had spent a certain amount of 
money. 

The Chairman. Without telling you the manner in which it wa* 
spent? 

Air. Christmas Yes. 

The Chairman. What is that? 

Air. Christmas. Quite. 

The Chairman. He would not tell you how he spent it? 

Air. Christmas. He would tell me lie spent so much 

The Chairman. So the way you want to leave it is there is $65,000 
or $66,000 that Mr AlacGuire received from either you or Air. ('lurk, 
which ho spent in the period between June and December of 1933 for 
traveling and entertainment expenses? 

Air Christmas. Yes, sir. 
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W‘ Tho Chaibman. You wont to leave it that way? 

TUoChaSah ' Did' Mr. MacGuire return any oi Out. money to 
'“Mr. Ciiwstmas. lie offered to return some to me, but be >lbl not 
"S iwMAN. Did be return any of that money to you? 

Se S S M be return to you some time in August approx.- 
matcly $30,000 in cash? 

S' 0 HH ^TSSSS^S^ sonKdication of such 

testimony at a previous session^ test ifi e d to that, that is not so? 
'[ho Chairman. Assuming he Ms testinea ^ ^ misfcaken . 

Mr. Christmas. I would say he is Assum i ng he testified to 

^“iSrifunoVA ™t‘ 5K ‘ milled* you epprorimately 

' Mb. August That is so, is ifnot? 

Mr Christmas. Yes; that is con ect. 

I!'r“ ?“,nSS. TJnS yrnfcSmis check on December 18 that 

£&£* ym,g.y°e“bbn a check'b.ck for WfW 
SiSSESt So“that was simply a swap of ebeeks? 

S CHATUMAm B» he 8 «er given you $30,000 back in cash on 
any occasion? 

Mr. Christmas. No. cash back?. 

S‘r C C— , l“*d a. ole aJ in Chicago; yes, str. 

The Chairman. How much? 

The o“S. b Smt ef the $12,000 referred to on Octo- 
her 9? • 

The Chairman. g $34,000. 

SSt clSo k you gave him $34,000? 

£« That “was in addition to the $25,000 represented 
by December 12 and 14 deposits? 

'Mr. Christmas. Yes, sin mh that you gave him 

The Chairman. And the 5 >io,uuu ou 
out of your account? . 

Mr ‘Christmas, les, sir. nhioficro he had at least $40,000 

The Chairman. In other words j ^ f which he returned 

and tho $34,000 you gave him .is y ° 

110,000 to you. That is true, is 1 
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Mr. Christmas. I have no personal knowledge as to what he had 
out in Chicago outside of what I handed him. 

The Chairman. Between the date of September 12 and the Chi* 
cago convention — which was the early part of September — is that 
right? 

Mr. Christmas. No. I think it was in October. 

The Chairman. October, yes. The early part of October, ho re- 
ceived that $64,000? 

Mr. Christmas. Approximately that. 

The Chairman. What did he do with that $64,000? 

Mr. Christmas. Well, as far as I know he brought 30 back. He 
told me he had brought it back and offered to return it to me. 

The Chairman. Well, now, you did not receive anything back, did 
you? 

Mr. Christmas. Except the 10 in Chicago. 

The Chairman. We are excluding that because you gave liim 
$74,000 and he returned $10,000, leaving a net of $64,000. 

Mr. Christmas. Yes, sir. 

The Chairman. What was he given that money for? 

Mr. Christmas. Well, if I may explain that, I had in mind when 
we went out there if the Legion went on record for sound money we 
might be able to form a formal committee right there before the 
legionaires left Chicago, the idea being that a parent committee 
would be formed and local chapters throughout the country. At 
the conclusion of the convention 1 spoke to Mr. MacGuiro and aksed 
him about the feasibility of doing that. He said, “No.” He said, 
“They are all tired out and they want to get home and we had better 
let the formal organization go to a later date.” 

The Chairman. That does not answer the question I asked you. 
What was that $74,000 of which he returned $10,000 given to him 
for at that particular time? 

Mr. Christmas. 1 thought I has explained that, Mr. Chairman. 
I had hoped we would form this committee and that the money would 
be paid over to the committee. 

The Chairman. That committee was not formed at that time 
was it? 

Mr. Christmas. That is correct. 

The Chairman. It was formed later? 

Mr Christmas. It was formed later. 

The Chairman. And they were given thirty-thousand-odd dollars? 

Mr. Christmas. Yes, sir. 

The Chairman. So that the $64,000 certainly had nothing to do 
with the committee, did it? 

Mr Christmas. As it turned out it did not 

The Chairman. Can you give any satisfactory explanation to thU 
committee as to how that $64,000 was spent and where it went? 

Mr Christmas I told you, Mr. Chairman, Mr MacGuiro told 
me lie brought $30,000 back and that was later spent for traveling 
and entertainment expenses. There were $24,000 spent in Chicago. 

The Chairman. For what? 

Mr Christmas 1 would say entertaining. 

The Chairman You would say? 

Mr Christmas. Yes. 
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The Chairman. Any other purpose? 

Mr. Christmas. That was all, sir. 

The Chairman. Do you know? 

wEbccam. of the *25,000 that was given on 

September 12 and 14? fc of the $30,000 which he 

Sto aS^and which he told mo he later brought 

ta Th.“cH«RM P AN P He d rSSwS; then the $15,000 at the time 
faom you on your own check? 

&8r=:&«,oooi 

& 0"haSa*n: When you wont out to Chicago you brought out 
how much moneyyourself? money exce pt my own 

Mr, Christmas. X T ^ k n r e iSer of credit. 

^tSKirmIn.' That is the same as money? 

KSSKTAoi 

Tile C hm bman . wSt did you take the $60,000 letter of ered,t out 

Se» W r.o»M*i= 

'"SfcfuA.RUAN. mat was the necessity of $60,000 for entertam- 
ment expenses? , • . j + 0 snend the whole thing for that. 

Xe Chaibuan, my S“s '.he money necessary in connection w.th 

,h MrSws”l<AS. I had hoped to form it on the spot. I am not 

acquainted in Chicago. at the convention? 

^he Chairman. H^K^/about a week, not at the conven- 
Mr. Christmas. I was tneie _ onven ti 0 n was m session. 

“tUo'cS^S T l* gold standards resolution was adopted, was 
“ft HasTlr. MacGuiro ever accounted for th. $61,000 

^i^tCnCm^siuco 

cSt^d the Committee on Sound Cm- 

rency and the Sound Dollar? organizers of it were. It 

Mr. Christmas. I do “ot know Estate of Delaware and 

was a corporation formed undoi the laws o{ lt Who the 

1 think Mr MacGuiro was t^ c P ie That was not particularly 

other incorporators were 1 do not Know. 
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tills money was to be used? ^ ' n ° W a a>out fcllc Purposes for which 

£'S™uo ik rr^'f '**?"? •*»«' «*• 

».,<! I ™,,„Scd 7 ° wol '|‘ Hgiunal in Jin lion: 

thought ° . U ‘ ? I>,oeress ( 

but no details. esuJts that wore being accomplished, 

i.o™h°“"S”;wJ^ lt r eWcu Mr - c, " rk m «°™u„ g ,« u, 

^lr. Christmas. I have not, sir. 

large sums of money" toward’ /hi” a nnVoV 111 °] Vn l )ersoiia l account 

, Mr. Christmas.^ Ifo Tew a fflST^^ 00 ' 000 ' di(1 lw 
about $50,000 nogcthci fiom his personal account 

SfeSfeSS-SSsH 1 

to do so? ‘ U t as llls acfc > because you were authorized 

Mr. Christmas. Yes, sir. 

1 ho Chairman. He knew what you were doin<*? 

The cIunu,AN S ‘ Can ' yTgfv? ^ **‘ at 1 h - ad dlawn ^ 
how any of that SGdjOOO^was^iicnt any evi<lonci> »s to 

you Inn o just made? p t othu lh,,n Mie general statement 

)»sYmod"" IST1 “ S ’ N0 "° 0th ® «» SM'Oral statement I |„ v , 

c iTsiiS 

worn you not? N ^° W Wele ’"^tested to know who comprised it, 

The Id'""™? lllore interested 

who eomplsed H? J Ms - y»n interested to know 

tw !'! ot a v mma 

Mr? (C I 2o y Zt , :‘ ,< ’"' ' Vl '° ,ll<l « 

’'ittSfl liFf i>, * otostati,! 

CiSa a ‘‘KS-t St 

7™ “J» ““>1 « sound 

lb \} llt n U0 ~ as shown h y tills audit? 4 P ' S and ex Ponditures- 

011 Tl J, .°$ rtV ° la ® A ^ li,J i»i »iuclit?opo?t t0ld ln ° llC httd il 1>llbIic ,u,(li ‘ or . 

hit) hip (o ICuropc, c/id ho* not? statoniollt ns to t,ie expenditures on 
Mr Christmas. Yes; he did. 

to the $64,000? AN * laS never submitted as statement in referent* 
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Mr. Christmas. No. I told him he did not need to. 

The Chairman. I did not ask you that. He never has submitted a 
statement about the $64,000, has he? 

Mr. Christmas. Nothing, other than his oral explanation, as I 
havo stated before. 

The Chairman. Other than that it was used for entertainment and 
traveling expenses? 

Mr. Christmas. Yes; and as I said, from time to time he would 
cojnc back from a trip and report that he had spent so much and offer 
to go more into detail with me. 

The Chairman. Did you know about Mr. MacGuire's or Mr. 
Doyle's visit to General Butler? 

Mr. Christmas. I do not know about Mr. Doyle. Mr. MacGuire 
told mo he had visited General Butler on several occasions. 

The Chairman. Did you know about the first visit? 

Mr. Christmas. I believe he told me about all of his visits. 

The Chairman. Did he tell you what the purpose of the first visit 
was? 

t Mr. Christmas. I cannot remember whether it was on the first 
visit or at a subsequent date, someone had the idea it might be a good 
thing to try and get General Butler to make a speech to the conven- 
tion in favor of sound currency. 

The Chi airman. Who made that suggestion? 

Mr. Christmas. 1 think it was Mr. MacGuire's in the first in- 
stance 1 am not sure. 

The Chairman. Well, now, was there any talk as to General Butler 
running as national commander for the American Legion? 

Mr. Christmas No. 

The Chairman. What did he say about this speech on sound 
eurrcncy, as you put it? 

Mr. Christmas. You mean Mr. MacGuire? 

The Chairman. Yes. 

Mr. Christmas. He said he thought that General Butler was quite 
a public character, and he said he thought if some one of that type 
could be induced to make a speech it would carry considerable weight. 

The Chairman. You were impressed with that idea? 

Mr. Christmas. 1 was. 

The Chairman. There is no question but what he went down there 
and approached General Butler in connection with carrying out the 
purpose of the plan that you had in mind and which was financed by 
Kokert Sterling Clark? 

Mr. Christmas. There is no question in my mind hut that he did 
approach General Butler on the question of a speech in favor of 
•ound currency. 

The Chairman. You knew, of course, that Butler would not make 
the speech; you got the report later he would not make the speech? 

Mr. Christmas 1 did, sir. 

The Chairman. Was there some talk about Butler going out there 
an a delegate? 

Mr Christmas 1 think T was told that he could only make a 
speech if he were a delegate or by special invitation of some governing 
wnly. 
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The Chairman. Mr. MacGuire was on the distinguished guest 1 
committee of that convention, was he not? 

Mr Christmas. I think it was on the resolutions committee, Mr. 
Chairman. I do not know that he was on the distinguished visitors 
committee. 

The Chairman. He testified he was on the distinguished guest 
committee. 

Mr. Christmas. I do not know that. 

The Chairman. You knew he was on some committee? 

Mr Christmas. I knew he was on some committee; yes, sir. 

The Chairman. Did Mr. MacGuire report back to you m talking 
with Butler about Butler going out to the convention and having two 
or three hundred men go out there, other veterans, who would he in 
the audience, and when he came in they would demand that Butler 
make the speech that you had in mind? 

Mr. Christmas. Not that I remember. 

The Chairman. Was there a speech left with Butler? 

Mr. Christmas. I do not know whether there was one or not. 
There was one written. 

The Chairman. There was one written and given to MacGuire? 

Mr. Christmas. I think I gave him a copy. 

The Chairman. Who wrote that speech? 

Mr. Christmas. I did. 

The Chairman. Did Mr. Clark later go down to see General Butler? 

Mr. Christmas. He did. 

The Chairman. Can you give us an idea as to when that was? 

Mr. Christmas. I am quite positive it was the Sunday of the week 
when the American Legion Convention began. 

The Chairman. How did Mr. Clark happen to go down there? 

Mr. Christmas. At my request. 

The Chairman. Why did you make the request or suggestion that 
Mr. Clark go down there? 

Mr. Christmas. Well 

The Chairman. Was it as a result of Mr. MacGuire’s suggestion? 

Mr Christmas. I would say probably. 

The Chairman. Did Mr. MacGuire make reports to you from tiro# 
to time? 

Mr. Christmas. He occasionally sent me letters when he wn 
going around the country, mostly dealing with general busineai 
conditions. 

The Chairman. Where are those letters? 

Mr Christmas. Most of them have been destroyed, but I hart 
some here I think. 

The Chairman. Some of them were destroyed? 

Mr Christmas Most of them. They were just general busin&H J 
reports and when they became stale I threw them out 

The Chairman. Do you know of any contributions from any othfir 
source to this fund? 

Mr Christmas Mr MacGuire told me lie only had one otlaf 
contribution, which amounted to a thousand dollars. 

The Chairman. That was from Walter G Trew on Iho Com 
Exchange Bank in New York City? 

Mr Christmas I do not recall the name, sir, but he told mo them 
was one other contribution of a thousand dollars. Here is all 1 lmv#< 
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liThe Chairman. In other words Mr. a.rk mad. a special trip 
down to Pennsylvania to see General Butler. 

& ST MM, Clerk inform yon as to the result of the 
trip and the substance of the talk. 

The Chairman. DMhi' inform yon that Butler would not make 
the speech? . 

& c“ 8 ' Did Mr! Clark telephone you from General Butler's 

k° m0? TT J’J 

Mr. Christmas. He did. 

The Chairman. What did he say to your p -a. x.t p 

to set 

"S.’SESr' We have .f— y “" 

P 7;:“ «A? n he, l tme?rom ^reports filed. 

The Chairman. What does that photostatic copy y • 

Mr. Christmas (reading): 

Ur. 0. C. MacGuire, 

Curo of G. & M. P. Murphy Co., 

62 Broadway , New York City. . . 

for 

# 1 , 000 . 

Yours respectfully, y ^ Hobeart, 

Secretary to Mr. Frew. 

The Chairman. Did Mr. Clark tell you to have some telegrams 
fdeased at the convention? 

& cSaiman.' Did Mr. Clerk go to Chicago himself? 

The Oh Annum Do you know whore he went to? 

Mr. Christmas He went back to New loik. 

Ii l r° gSSSSi I t!iev?someTor ft 4 weeks after the convention 

we both went to Canada. i Was it delivered by 

The Chairman You say you wrote a speech. V\ as y 

wvhody else at j b jJ 1 "J as uot I attended the meeting the 

4'[i» SluUon was put ’through and no speech or anything like it, 

yon evo, beon to . Legion convention before? 

OnTn^AN Were you to the Miami convention this year? 
Mr & n“ si? I might explain I an, not a member of 

“t’,o I ’o"mruan I know. .1 just amply asked yon that question. 
You went out to the convention in 1944 r 
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Mr. Christmas. I went chiefly to take my wife to the fair and it 
coincided with this other business. 

The Chairman. But this $60,000 went with you? 

Mr. Christmas. Yes, sir. 

The Chairman. Where did you stay in Chicago? 

Mr. Christmas. At the Blackstone. 

The Chairman Mr. MacGuire stayed at the Palmer House, did 
he not? 

Mr. Christmas. Yes, sir. 

The Chairman. In addition Mr. MacGuire took out a letter of 
credit for $30,300 to Chicago, did he not? 

Mr. Christmas. So I have been told he has testified. 

The Chairman. So that at this Chicago convention you had a letter 
of credit for $60,000 and he had letters of credit amounting to $30,300, 
is that right? 

Mr. Christmas. Yes; that is correct. 

The Chairman. All of which were cashed? 

Mr. Christmas. No. 

The Chairman. Excepting $24,000? 

Mr. Christmas. I do not know about Mr. MacGuire’s letters 
All except $24,000 of mine 

The Chairman, He lias testified they were all cashed. 

Mr. Christmas. Very well. All cashed except $24,000. 

The Chairman. In other words, between you and Mr. MacGuiri 
you had $66,000 in cash at the convention? 

Mr. Christmas. Approximately. 

The Chairman. Did you know Mr. MacGuire had put his money 
into a sofe-deposit box in the First National Bank of Chicago? 

Mr. Christmas. You told me last week. 

The Chairman. Did he ever tell you that? 

Mr. Christmas. No. I never discussed the matter with him. 

The Chairman. Where did you put your money? 

Mr. Christmas. I do not think I put it anywhere. I had it one 
night, T believe, and left it in the hotel safe over night. 

The Chairman. Then you delivered it to whom? 

Mr. Christmas. Mr. MacGuire. 

The Chairman. Did you deliver the whole $60,000 or all but 
$24,000 to Mr. MacGuire? 

Mr. Christmas. I delivered about $34,000. 

The Chairman. About $34,000 which with his $30,000 made about 
$6 f ,000 or $05,000 that he had? 

Mr Christmas. That is approximately correct. 

The Chairman. That is the amount of money lie had at the con- 
vonlion What was this first $25,000 given to lum for? 

Mr Christmas. It was an advancement or a partial advancement 
or partially in repayment of traveling and entertainment expenses 
previously incurred. 

The Chairman. If that is so, his own account show's he bought 
lotiors of credit with it in addition to the $15,000 you ga\ e him, which 
he cached in Chicago Can you account for that? 

Mr Christmas 1 do not think 1 quite understand the question* 

The Chairman. The bank records show' he immediately drew out 
that $25,000 and that he purchased $30,300 worth of letters of credit. 

Mr Christmas. Yes. 
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rim 000 and the additional money you 
The Chairman. With the $ 2 ^000 a own check? 

gave him, which was $15,000. mat wiw y 

t™ t0 g o'ing%° U “ d 

♦incases covering a period " 1 “jr^ ess he was not sure that I was 

i-srart IAS* ft* - 1 — lhB 

-SESJ? S expenses i. that was * 
"K HeSfso busy he had no time, as I understand, 

to go and get this money out ma ke two trips back to 

The Chairman. He had tune enough 
New York while he was supposed to be in G g • 

Mr. Christmas. Yes. New Y ork on September 23 

iSi 5 S3a3* *■— WUs ' D,d y0 " 

^MtXhristmas. I hays n ° nnw^?^ cameback'on September 29 
The Chairman. Did you kno that he got from you? 

• and purchased a letter of credit with the M5,uuu^ ^ ^ not . 

Mr. Christmas. I do not recall he 000 check was a check 
The Chairman. As a matter ot tact, tne * 10 , 

forS15,075, wasitnot? 

Mr. Christmas. I do not think ^o- , „ 

TI,o Chairman. It was a certified check/ 

Mr. Christmas. A certified check >* ^f a !wome to Washington and 
The Chairman. Did yon toow September 25? 

tUyed at the Mayllovvei Hotel P whether he was m 


•i “>00 Do you know any tiling about that f 

*-* * «*“• 13 

hat a h\\ a p ping of chocks with you . 

Mr. Christmas, ics. n 

■ru ( airman. On November 17, *1,000, ^won 


j ...im Aiif 
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November U. It shows on September 15 a withdrawal of $1,020. 

Do you know what that was withdrawn for? 

Mr. Christmas. I cannot say I know; no. 

The Chairman. It shows on September 16 a withdrawal of $6,000. 

Do you know what that wi* withdrawn fo^r? 

Mi . Christmas. No, sir. 

The Chairman. And on September 19 a withdrawal of $20,000; on 
September 23 a withdrawal of $3,300 and $16,700. Do you know 
what that was for? 

Mr. Christmas. No, sir. 

The Chairman. On November 17 a withdrawal of $350. Do you 
know what that was for? 

Mr. Christmas. No, sir. I can only say I presume entertainment 
and traveling expenses. That is not testimony. That is just gucas- 
ing. 1 

The Chairman. Now, Mr. MacGuire also testified he received 
$7,200, $2,500, and the $1,000 from Mr. Clark, and he testified that 
was to pay his trip to Europe. You have testified to $7,900. Can 
you account for the discrepancy in the testimony of Mr. MacGuire 
and yourself? 

Mr. Christmas. How much is the discrepancy? 

The Chairman. $7,200 and $2,500 is $9,700 and $1,000 is $10,700, 
You have accounted for $7,900. There is a difference of about $2,800, 
Can you account for the discrepancy? 

Mr. Christmas. I think Mr. MacGuire made a mistake. Here is 
a statement he rendered which shows the total expenses of $7,900 on 
his trip and Mr. Rempe has ehecked up with the bank and they 
have a letter which I will read if you like, sir. 

The Chairman. Go ahead. 

Mr Christmas. “Referring to your account at this office we wish 
to advise on March 8 we certified your check in the amount of $5,000 
and that on June 8 we honored your check in the amount of $2,902.93 ”, 
which matches up exactly with his statement. 1 am quite positive 
those were the only amounts given. I think he took some of hi* 
own money with him when he left, and he may have gotten mixed up 
in that respect. 

The Chairman Mr. MacGuire testified that he lunched with 
you and Mr Clark in the Bankers’ Club in New York City and 
received $10,000 in cash from you Did he ever receive that amount? 

Mr. Christmas He is mistaken there. No. 1 gave him a certi- 
fied check at the Bankers’ Club. 

The Chairman. I asked you the question, did ho receive that 
amount, yes or no? 

Mr Christmas. No. 

The Chairman. 1 asked this question: “Did Mr. Clark contribute 
any money in any other way besides the $30,000 and the other sums 
that you have enumerated that he gave you personally”, which wa* 
$7,200, $2,500, and the $1,000. Mr. MacGuire answered. “No, sir. 
lie lias been asked several times to contribute to different funds, but 
he has refused ” Is Unit correct? 

Mr Christmas. Well, he is always being asked to contribute. 

The Chairman I asked you, is that correct: Outsido of th* 
$30,000, the $7,200, the $2,500, and $1,000 has Mr. Clark made other 
contributions? 
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Mr. Christmas. He has not made other contributions toward the 

sound money , 

TJe'has charitable contributions. . 

& gSSSS- m he make any other contribution, to MacQmre 
or did he give any other money to MacGiuie. 

The Chairman." What about this $64,000? Did he not give that 
Christmas. Well, I have already testified to that. I thought 
ftm SJhig yoSCZn specifically to the testi- 
Wony of MacGuire. 

The Chairman 8 ' WhZe MacGuire denies receiving any other money 
than K $30 000 from Clark, the $7,200, the $2,500, and the 
II 000 In addition to the $7,900 which you say was spent on this 
tnp^to Europe hohns received $64,000 or $65,000; that is true, is it 

*ot? . 

- ?s » * 

^Mr'°6mti8TUA8. or comae, I have not scon the totoony. 

given waf given for entertainment purposes and traveling 

T*C , .m>S’ms‘ ), ab«t was the idea I had in mind chiefly 
ft U. It » as not given for the PW f bnymg bonds? 

\t. rmiMuis Mr MacGuire did mention that to me. 

The Chairman. It was not given for the purpose of buymg bonds, 
i t*’ 

Mr. Christmas. I would say not primarily. 

SSS25: ? &SS ** you, sir. 

ft C,,im»aK. Well, yon are. Was .that money ? v«r to Mr. 
MacGuire with the intention ol buymg bonds? Yes or no. 

ft There is no question but what Mr. MacGuire 

contacted General Butler, is there? 

Mr. Christmas. Not the slightest. , . c\fir\c went 

The Chairman. There is no question but what Mr. Clark w 

down there to sec General Butler, is there, 
ft Cn!£™“' SLt,mtSon but what Mr. MacGuire had 

Tr^tn^He^rSd me about four or five different 

■tmiews with him. 

The (hi airman. You knew of ltf 
Mr. Christmas. I knew of it. 

The Chairman. And Clark knew of it i 
Mr Christmas I do not know whether he did or not. 

The Chairman. Did you know that MacGuire saw Butler when 
n rptnrned from Europe in 1934. 
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Mr. Christmas. I think he told me that he had. 

The Chairman What was the purpose of his going out to see 
Butler in 1934? 

Mr. Christmas. As he reported it to me, Mr. Butler is alwa)i 
traveling around the country lecturing. Mr. MacGuire would go to 
him and try to talk with him concerning businoss conditions as h* 
found them in different sections. 

The Chairman. Is that what Mr. MacGuire told you? 

Mr. Christmas. Absolutely. 

The Chairman. Do you know of any reason why he should have 
gone to see Butler in 1934? Do you know any particular reason? 

Mr. Christmas. I do not know of any particular reason. 

The Chairman. There were particular reasons in 1933, were 
there not? 

Mr. Christmas. There were; yes, sir. 

The Chairman. That was in connection with the program which 
you had in mind? 

Mr. Christmas. Yes, sir. 

The Chairman. To wit, to try to have a resolution adopted by 
the American Legion convention? 

Mr. Christmas. Yes; that particular phase of it. 

The Chairman. Of course, the Legionnaires and the delegates did 
not know of this except a few? 

Mr. Christmas. I presume not. 

The Chairman. Who did you talk with out there? Did you talk 
with the men who were on the gold standard committee about this 
sound currency matter? 

Mr. Christmas. No. I think I only met two 

The Chairman. You were out there to try to have the resolution 
adopted, were you not? 

Mr. Christmas. I was out there to assist Mr. MacGuire in any 
way possible for having it adopted. 

Tlio Chairman. That was the purpose? 

Mr. Christmas. Yes; that was the purpose. 

The Chairman. No question about that. Was Stevens a member 
of the sound currency committee? I refer to Henry W. Stevens. 

Mr. Christmas. T believe he was a member of the local chapter in 
his home, town down in South or North Carolina. 

The Chairman. Warsaw, N. C. Was Doyle a member of the 
committee? 

Mr Christmas I believe ho headed his local chapter. Whether 
or not they w ere members of the parent organization 1 do not know. 

The Chairman. What about Vincent Carroll, of Philadelphia? 

Mr Christmas. 1 think T heard Mr. MacGuire mention his name 
as being connected with the local chapter. 

The Chairman. Well, Mr. Carroll received $500 for legal fees, which 
he got out of this Sound Currency Committee. Do you know about 
that? 

Mr. Christmas. Yes I believe he incorporated the parent organi* 
zation. He. bad acted as attorney for them. 

The Chairman On December 5 MacGuire received $525 organi- 
zation expense. Do you know why ho should receive $525 if he 
already had $04,000? 
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Mr. Christmas. I presume.they paid the 
to forth right out of the committee account. That was a coi porat 

$2,800 for salary from 

•S* ^ ctic0l ' y an 

\f,. fhmisTMAS I never heard ot him betore. -n* 

it George XI. Norton, salary 4 weeks, $240. Do you 

know him? T 

Tho Chaima £ EdiSS MacGuire, salary, October 17 to Decent- 
ber 17, 1933, $208. Do you know what that was for? 

fc ChTSan.' William H. Doyle, $3,500, salary, December 16, 
1933, to January 20, 1934. Do you know what that was lot . 

it Pu'Iirman Gerald C. MacGuire, telephone expense, $82.44. 
wlu SotlSded S pi Vlie $64,000 or $65,000, 11 what you say ts 

^iVcums?'^ “ explanation of that, 

Henry T Stevens 

it=y » 

Tho William Dunning, $400 lor orgamsatton expense. 

^rCnm^'ltfsJIxt^t it is probably for a local chapter. 

The Chairman. Cash, $711.81, balance of traveling expense. 
Do you know what that was for? 

Mr. Christmas. No, sir. . « 

Tho Chairman. That is probably Mr. MacGuue? 

\fr Christmas. Well, I cannot very well guess at it. 

The Chairman. $1,500, traveling expense. Do you know wh 

that was for? 

The Ci i airman Thills nil a matter of public record and without 
wing into all of this you do not know what any of these items weie 
actually spent for. Do you know what the purpose was. 

Mr! Chiustmas. I know the general purpose. I did not concern 

“Sr” jKNKms“maSs that supposed to be you are passing up now? 

Tho (hi airman. This is the audit. , . 

Mr Jenkins. This is not going to be put m the record, is it. 

The Chairman. It is a par t of the general inquiry. ^ the 

thoiSit 0 umybl°you w°ere going to put that into the 

oi wh«t u.u 

•itfaSSSil T.W£«e $64000 lifts not been 
accounted for. There is $64,000 m addition to tins. 
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Mr. Jenkins. Has anybody checked up to see whether these namtt 
are real people in there? 

The Chairman. There is no question but what that is correct. 

Mr Christmas. There is no question in my mind. A public 
accountant was supposed to check the record. There is no doubt ig 
my mind hut what that is correct. 

The Chairman. Mr. MacGuire produced that himself. (See p. 163). 

What was the necessity for this swapping of checks? 

Mr Christmas. It came up in this way, sir: Mr. MacGuire after 
lie received this money told me he was very busy clearing up hi i 
affairs, trying to got ready to travel, and he asked me if he gave me 


$20,000 if I would 
the check over and 


et a letter of credit with it. So I told him to send 
would take care of it. I put it in my own account. 
Before I got to arranging for the letter of credit he telephoned mo and 
said he thought he had time and if I would give him the check back 
he would take care of it and not bother me with it. So I had already 
deposited that check and it started in clearance, so I gave him mjf 
own. 

The Chairman. Then later you found that he did not have cnou^i 
money to obtain $30,300 worth of letters of credit and you gave lute 
$15,000 more? 

I cannot put it that way, Mr. Chairman, thatl 


Mr. Christmas. 
found out 
The Chairman. 
Mr Christmas. 
The Chairman. 
letters of credit? 
Mr Christmas 
The Chairman. 
$15,000 check? 

Mr. Christmas. 


The net result is that? 

I gave him an additional $15,000 check. 

You knew of his purchasing $30,300 worth of 

I do not think I knew it at the time. 

In any event lie came to you and you gave him a 


I knew he was going to purchase either traveler^ 
checks or letters of credit. I did not know to what amount. Th(># 
were arrangements for him to conclude. 

The Chairman. Has lie given you any information at all or has h* 
given you any report at all as to how lie spent any of that $64,000* 
and I mean a specific report? 

.Mr. Christmas Other than that when he came back from the* 
trips he would tell me he had spent so much money and asked mo if 
I w anted to go more into details with him and I said no. 

The Chairman. You said he had made a couple of transcontinental 
trips He has only testified to one where he said he wont up U> 
Calgary and up through there and one trip down South. 

Mr. Christmas. I thought he had made two transcontinental 
trips T might be in error. lie certainly made more than one trip 
down South. 

The Chairman. Do you know that Mr. MacGuire deposited the 
first $25,000 to his own special account? 

Mr. Christmas. I did. He opened that special account. 

The Chairman. You have never asked liim whether he rodeposited 
any of that $64,000 that you gave him out in Chicago? 

Kir. Christmas. No, sir. 

The Chairman. Did Mr. Clark ever receive any of that $64,006 
back from him? 

Mr. Christmas. No. Mr. Clark had nothing to do with tho mat-' 
ter. 
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-The Chairman. Every transaction was with and through you? 

Mr. Christmas. Was with and througn me, yes, sir. 

The Chairman. So that if he says that any of this $64,000 or any 
part thereof was paid back by Mr. Clnistmas, you have never received 

H? 

Mr. Christmas. No, sir. . 

The Chairman. Mr. Clark nor you have never received any of 
Ibat original $25,000, have you? 

Mr. Christmas. No, sir. . 

The Chairman. Sometime in 1934 MacGuire made a trip to Europe, 

did ho not? , T 

Mr. Christmas. Yes. I think it was January he started, but I 

•in not sure. „ , , „ w , 

The Chairman. Did he go as the result of a talk with Mr. Clark 

or with you? 

Mr. Christmas. With me. 

Tho Chairman. Mr. Clark knew of it? 

Mr. Christmas. Certainly. 

Tho Chairman. You, in turn, reported to Mr. Clark? 

Mr. Christmas. Yes. 

Tho Chairman. You say he went over there to study the general 
Konoinic condition and make a report to Mr. Clark and to you? 

Kir. Christmas. To me, chiefly. 

Tho Chairman. Had he ever made any such trip before? 

Mr. Christmas. Not for me. He had been abroad several times. 
The Chairman. Or Mr. Clark? 

Mr. Christmas. No; he had been abroad several times. 

The Chairman. Mr. Clark knew him for several years, 4 or 5 

^Mt Christmas. Oh, no. I first introduced Mr. MacGuire to Mr. 
Hark. You sec, I buy the securities and make contact with these 
fern. On one or two occasions when Mr. Clark was in town I sug- 

C sted he meet Mr. MacGuire and they did meet. I would say per- 
ips 3 years. ... , 

Tho Chairman. He had never made any trips throughout the coun- 
Uy except on this occasion? 

Mr. Christmas. Not for us. , , , 

Tho Chairman. Not for you I mean. When he traveled around 
the country he went around for a specific purpose? 

Mr. Christmas. Yes, sir. 

Tho Chairman. When he went to Europe he went for a specific 
jmrposo, did ho not? 

Mr. Christmas. Yes, sir. 

Tho Chairman. While in Europe he made certain reports to you, 

did ho not? , . _ 

Mr. Christmas. Yes. He made quite a number of them. 

The Chairman. Have you got them? 

Mr. Christmas. No; I think I have one or two of them. The rest 
h»ve boon destroyed, I should say. They became stale in a couple of 

The Chairman. Apparently he thought enough of them to keep 
them for a while. 

Mr. Kremer. Did anybody ask you to destroy those reports? 

Kir. Christmas. No, sir ; I have a general office cleaning about every 
3 months and I destroy a great deal of stuff. I have to do it to keep 
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£lie office from piling up. These were simply news letters. Most of 

them were destroyed in a week or two. 

The Chairman. You say they were simply news letters’ 

Mr. Christmas. Yes, sir. 

Tlio Chairman. That is your recollection of thorn? 

Mi- Christmas. That is what 1 should call them. That would l» 
my characterization of them. 

them? ^ UEMER ' y° u tell anybody you were going to destroy 

Mi . Christmas. No, sir. I run the office there and I am responsible. 
Mr. Kiusmer. Did you personally destroy them or did you ask some, 
one else to do it for you? 

Mr. Christmas. Many of them I personally destroyed. Prob. 
ably I handed many of them to one of my secretaries and I told her 
to throw them away. 

Mr. Kremer. You had no wastebasket in your room? 

Mr. Christmas. Yes, sir, 1 have a wastebasket. 

could you R not? K ^° U cou ^ liav0 ^ irown them in there yourself, 

Af M vr ClI A a ® TMAS ' Yes ’ si f> and vei T often I did. I believe, however, 
Mr. MacG une— you say he has a file of them? I can very easily 
identify them if you wish. } 

The Chairman. We will come to that in a minute. You say yott 
sent him to Europe to study general conditions over there? 

Mr. Christmas. Yes, sir. 

The Chairman. How did he make his reports to you? 

Mr. Christmas. They wore sometimes addressed to Mr. Clark but 
through the office came to me first. 

The Chairman. His dealings were with you? 

Mr. Christmas. His dealings were with me. 

The Chairman. Directly with you? 

Mr. Christmas. Yes, sir. 

Tl he Ch a] [rman. Of which Mr. Clark was thoroughly acquainted? 
Mi. Christmas. According to the reports I gave him. 

I he Chairman. Mr. Clark was not spending a hundred thousand 
dollars or thereabouts without knowing what was going on, was he? 

Mr. Christmas. lie know the results I reported to him which I 
thought were obtained. 1 did not give him details. 

1 he Chairman. He knew the purpose of MacGuire’s activity? 

Mr. Christmas, lie knew the purpose that he directed and which 
i believe was carried out. 

The Chairman. Here is a letter from Paris dated April 9, 193C 
Have you the original in your files? 

Mr. Christmas. 1 do not believe so. 

TIicCHAmMAN. It is addressed to “Gentlemen. ” 

Mr. Christmas. Many of his reports did come in that way. 
i he Chairman. Do you know he should address it to “Gentlemen* 
it lie was making a report to you personally? 

Mr. Christmas. No particular reason. 

The Chairman. Do you know what countircs he visited while I* 
was in Durope? 

Mr Christmas. I think he went to England and Ireland. I do 
not know whether he went to Scotland or not. He went to Franc*, 
ueunan}^, and Italy, and whether or not he went to any other countries 
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1 cannot recall at this time. I believe he did go to Belgium or Hol- 
land, but I am not sure. 

The Chairman. Did you receive the original of this letter of 
April 24? 

Mr. Christmas. Yes: I am quite sure I did. That looks familiar. 
Yes. 

The Chairman. I offer that in evidence. 

(The letter referred to is as follows:) 

The Chairman. Do you remember receiving a letter from liim 
tinder date of April 6, 1934, addressed “My dear sir,” in wliich it is 
slated: 

There is no question but that another severe crisis is imminent. There have 
been various pieces of information given me to the effect that the Communists 
have been arming and arc scattered in the outlying districts of Paris However, 
this docs not mean, to my mind, that there will be anything such as occurred in 
Vienna. If anything, it appears to me that the Communists may be used as a 
toat by the military, and that if this group should by any chance start demonstra- 
tions against the government, it may serve to call forth a coup d'etat, which, it 
might be said, would be the use of the military. 

Do you remember receiving a letter with that in there? 

Mr. Christmas. It sounds very familiar. I am quite sure I did. 

The Chairman. Do you remember receiving a letter in which he 
made this report: 

l had a very interesting talk last evening with a man who is quite well up on 
affairs here and he seems to be of the opinion that the Croix de Feu will lie very 
patriotic during tins crisis and will take the cuts or be the moving spirit in the 
Tficrans to accept the cuts. Therefore, they will, in all probability, be in oppo- 
sition to the Socialists and functionaries. The general spirit among the func- 
tionaries seems to be that the correct way to regain recovery is to spend more 
money and increase wages, rather than to put more people out of work and cut 
atlanes. 

Do you remember receiving that? 

Mr. Christmas. Yes, sir. 

The Chairman. Do you remember receiving another report under 
May 6, 1934, part of which reads as follows, and which letter is 
addressed to “Gentlemen”? 

The “Croix de Feu", the organization that I told you about before, is getting 
« great number of new recruits, and I recently attended a meeting of this organi- 
sation and was quite impressed with the type of man belonging. These fellows 
are interested only in the salvation of France, and I feel sure that the country 
tould not be in bettor hands, because they are not politicians; they are a cross 
lection of the best people of the country from all walks of life, people who gave 
I heir “all” between 1914 and 1918 that France might be saved, and I feel sure 
that if a crucial test ever comes to the Republic that these men will be the bulwark 
upon which France will be saved 

There may be more uprisings, there may be more difficulties; but as is evi- 
denced right now, when the emergency arises party lines and party difliculties 
a rt forgotten as far as France is concerned, and all become united in the one 
desire and purpose to keep this country as it is, the most democratic and the 
l»>uiitry of greatest freedom on tiic European Continent. 

Do you remember receiving that? 

Mr. Christmas. Yes, sir. 

The Chairman. That is a letter in which he specifically praises the 
(Yoix de Feu organization in France. 

Mr. Christmas. Yes, sir. 

The Chairman. That is the organization which Butler says he 
sported back that an organization in this country should be pat- 
terned after. 
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.Christmas. You have the American Legion here, which i< 
quite similar. ’ * 

The Chairman. I do not think you ought to say that, because I 
dispute you in that statement. I completely dispute that statement, 
and J do not think you ought to make the statement. 1 am a legion- 
mure, and 1 take issue ivith that statement. 

T'J 1 ■ Christmas. I am sorry. I did not mean anything disparaging 
to the Legion. 1 meant to praise them. 61 b 

or ^niza^ion ? RMAN consider the Legion a superveteran 

^Ir. Christmas. No. 

The Chairman You do not compare the Legion with the Croix de 
Feu as you know it, do you? 

Mr. Christmas I do not know much about the Croix de Feu. I 
believe they saved France from the barricades. 

The Chairman. Their set-up is entirely different from the Legion 
or any other veteran’s organization over here 
Mr. Christmas. I do not know. 

. Chairman. One of the purposes of that organization over flier# 
1S , it necessary, to assume control of government in a crisis? 

Air. Christmas. Not as T understand it. 

The Chairman. In any event, the reports of his visit to German? 
also embrace a report as to what he observed in reference to the gov- 
ernmental set-up of veterans over there. 

Mr. Christmas. The governmental set-up 

1 he Chairman. The relationship between veterans’ organizations 
and the governmental set-up. 

Mi. Christmas. Naturally, it is all involved in political and 
financial conditions. 

The Chairman. In his report in reference to Germany it is all 
along negative lines. J 

Mr. Christmas. What do you mean? 

The Chairman. As to t lie importance, of the veteran organization 
m its relation to the governmental set-up. 

Christmas. He criticized the Nazis very severely. 11# 
criticized the Facists. y 

* J 10 C ,n,llMAN - Ho criticized the men in there, did he not? 

Air. Christmas. Yes. 

The Chairman. He criticized the set-up in Italy? 

Mr. Christmas. Yes, sir. 

The Chairman. He emphatically criticized the movement in Bel- 
gium; that is true, is it not? 

Mr. Christmas. I do not remember the Belgian part. 

The Ch airman. In any event, when he came to France his report* 
show an entire change of tenor of report and a complete praise of till* 
particular organization. 

Mr. Christmas. Yes; that is correct. 

The Chairman. Do you remember reading this about Holland: 

I was informal that there is a Fascist party springing up in Holland under 
the leadership of a man named Mussait — 

Do you remember that? 

Mr. Christmas. I do not recall that particularly about Holland, 

I probably did receive that. 
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The Chairman. This reads further as follows: 

who is an engineer by profession and who has approximately 50,000 followers at 
the present time, ranging in age from 18 to 25 years It is said that this man is 
la close touch with Berlin and is modeling his entire program along the lines 
followed by Hitler in Germany A number of people are quite alarmed because 
of the German influence and the probable financial support that this man is 
getting from Berlin. Generally speaking, trade conditions in Holland are 
extremely poor; the Germans have placed restrictions against the import of all 
foodstuffs from this country; and the large cotton mills that the Dutch have, have 
been closed down for a considerable length of time, mainly because of our old 
friend, Japanese competition in the Far East, particularly in the territories that 
the Dutch have as a market. 

Do you remember receiving that? 

Mr. Christmas. Yes, sir. 

The Chairman. Those reports were given by you to Mr. Clark, 
were they not? 

Mr. Christmas. I think ultimately I handed most of them over 
to him. 

The Chairman. His going to Europe was for the purpose of making 
reports on specific things, and the reports were to be received by Mr. 

Clark? 

Mr. Christmas. They were to be received by Mr. Clark. I carry 
out the investment business of Mr. Clark. 

The Chairman. Ultimately to be sent to Mr. Clark? 

Mr. Christmas. If I thought they were sufficiently interesting; yes, 

*ir. 

The Chairman. What reports have you there? 

Mr. Christmas. This is everything I have left from his trips around 
the country and his trips abroad. 

The Chairman. On May 6, in his report to you, the original of 
which you received 

Mr. Christmas. That is the one I identified. 

The Chairman. He says: 

Everywhere in Italy, of course, the place is covered with evidences of Musso- 
Hai'! bureaucracy in tlie form of the Fascist Storm Troops. 

Mr. Christmas. That is true. 

The Chairman. It reads further as follows: 

There arc several on every train, and there are numerous groups around every 
nation. They had just opened up a new tunnel between Florence and Bologna, 
mid to be one of the longest in the world, and the King had gone on to Milano. 
Along the railroad tracks, between Florence and Bologna, stationed at each half 
Wometcr, was a fully armed Fascist trooper. They were lined up at these inter- 
till on both sides of the railroad tracks for the entire distance between these two 
titica. It costs money to maintain such bureaucracy; especially in the form of 
Hilitary activity such as is evidenced in Italy today. 

Do you remember receiving that report? 

Mr. Christmas. Yes, sir. 

The Chairman. These reports addressed to “Gentlemen” all 
embrace some reference to the Fascist movement in the European 
countries that he visited; is that true? 

Mr. Christmas. There was a great deal of discussion of political 
conditions. 

The Chairman. The only one he waxed warm over was this organ- 
ization in France? 

Mr. Christmas. The Croix de Feu; yes, sir. 
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£ The Chairman. Here is a straight out-and-out report on stocks and 
bonds over there, dated April 7, 1934. Do you remember receiving 
the original of that? ^ 

Mr Christmas. Yes, sir. 

The Chairman. There was absolutely no reference to any of the 
movements over there at all in that letter, was there? 

Mr. Christmas No. 

The Chairman. That is addressed to Mr. Robert Sterling Clark. 
375 Park Avenue, New York City, N. Y., is it not? It is addressed 
to Mr. Clark personally? 

Mr. Christmas Yes, sir. 

The Chairman. But these other reports are addressed to “Gentle- 
men”, with no name. That is true, is it not? 

Mr Christmas. That is correct. 

The Chairman. Now, this is a letter which 3 y ou sent to Mr. MaGuire 
under date of March 31, 1934, is it not? 

Mr. Chiustmas. That is a copy of it; yes. 

The Chairman. You say [reading]: 

Don’t you think it would be a good play for the American Legion to get 
together and insist on the fullest investigation? 

The first paragraph says: 

Congress now appears to be engaged in trying to smother the Wirt communism 
charges by curtailing the proposed investigation so it will amount to nothing? 

That is what you said to Mr MacGuirc? 

Mr Christmas That is what 1 said. 

The Chairman. This letter states further as follows: 

Don t you think it would be a good play f r the American Legion to get 
together and insist on the fullest in\ estigation? I think you can see the play 
from their standpoint, to wit That lining up with the committee for the Natioa 
should facilitate passage of the bonus due to inflation and discrediting the Brain 
trust should also assist. Can you communicate with Doyle? 

^ ou said that, did you not? 

Mr Christmas. Yes; 1 said that. 

The Chairman. This is addressed to the man w r ho received $04,000 
or $05,000? 

Mr. Christmas. Yes, sir 

The Chairman Which has not been accounted for. Now', 
he not the front man for you and Clark? 

Mr. Christmas. No, sir. I do not like the use of that term “front 
man”, it you will pardon me. He was a man who did some w'ork for 
me. 

. The Chairman. Mr. Clark did not disclose to anyone he was ma k* 
mg (he contribution, did he? 

Mr Christmas. No; it was not advertised, and 1 was not trying |j 
to conceal it either. 

The Chairman. You were not a member of the committee, wert 
you? 

Mr. Christmas No, sir. 

The Chairman. And neither was Mr. Clark? 

Mr Christmas. No, sir. 

The Chairman And it would have been concealed unless thii 
committee had not uncovered it? 

Mr Christmas. I do not agree with you that it was concealed: 
no, sir. 
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The Chairman. There is $64,000 that has not been accounted for. 

Mr. Christmas. Well 

The Chairman. These letters show, do they not, that you and 
Clark were also interested in agitating discontent in some respects 
throughout the country? 

Mr. Christmas. No, sir. I disagree with you. 

The Chairman. Your letter of March 27 to Mr. MacGuire, copy 
of which you furnished the committee, shows tne following: 

Colonel Rand W'as called to testify against the Stock Exchange Building and 
be put in evidence a letter from Dr. Wirt, superintendent of schools of Gary, Jnd., 
charging that members of the Brain Trust had told him they were conducting a 
involution. 

That is the other investigation. 

Mr. Christmas. Yes. 

The Chairman. This continues: 

That they were doing everything possible and would continue to do everything 
Sensible to prevent recovery and keep the country in a turmoil, that Roosevelt 
tras the Kerensky of the revolution. 

You stated that to Mr. MacGuire, did you not? “Yes” or “no.” 

Mr. Christmas. That is a report of the substance of the charges of 
Dr. Wirt. 

The Chairman. That is what you said in your letter to Mr. 
MacGuire? 

Mr. Christmas. That is a summary of the charges. 

Tho Chairman (reading): 

That Roosevelt was the Kerensky of the revolution, that they had him in a swift 
current where there was no turning back, and they looked ultimately for the strong 
*an, or Stalin, to come fonvard. 

This further states: 

This show w r as very well stage managed, and seems to have received good pub- 
tfeily and the pot is being kept boiling by provocative statement from Dr. Wirt. 

You said that, did you not? 

Mr. Christmas. I said that. It is a correct report of what was 
fomg on. 

The Chairman. This states further as follows [reading]: 

Congress is sore and has called for investigation and there seems to be a chance 
the brainstormcrs may be put on the spot. If Rand can put this over, w r e can 
ahaost forgive lus committee for the Nation for their monetary activities. 

You said that, did you not? 

Mr. Christmas. Yes, sir. 

Tho Chairman. You addressed that to MacGuire? 

Mr. Christmas. I addressed that to MacGuire; yes. 

Tho Chairman. It was addressed “Dear Gerry.” 

Mr. Christmas. Yes. 

Tho Chairman. When he was in Paris? 

Mr. Christmas. 1 believe that is addressed to Paris; yes, sir. 

The Chairman. Did you deliver the check for $15,000 to Mac- 
Guiro in perso .? 

Mr. Christmas. Yes, sir. 

Tho Chairman. All this time, of course, did you know that Mr. 
MacGuirc was on leave of absence or at least he was still receiving 
hw salary from Grace & M. T. Murphy Co.? 

Mr. Christmas. I did not know it. I assumed he was, of course. 
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The Chairman. Any questions, gentlemen? 

Mr. Kramer. Mr. Christmas, I was going to ask you to explain 
what you meant by the overlapping expenses of a committee. 

Mr. Christmas. That was a careless term, perhaps. 

Mr. Kkamkk. Tell us what you meant by it. 

Mr. Christmas. They were expenses which turned up after tha 
committee funds had been exhausted. 

Mr. Kramer. Well, now, who set aside the amount that this com* 
mittee was to have, the amount of money they were to spend? 

Mr. Christmas. Well, I set it asido. I wanted to confine the com* 
mittee to $30,000. I had hoped we would get other public contribu- 
tions. I think the lease of the office was left to run on a little bit too 
long and when it camo to winding up the affairs Ihcro were some out* 
standing items which had been cleared up and I felt it was incumbent 
upon to me to supply the funds for it. 

Mr. Kramer. How much did you supply in connection with tho«d 
overlapping expenses? 

Mr. Christmas. It was oithor $2,000 or $3,000. Thoro is $2,085.84 
which 1 can definitely identify. There is another check for $1,000 
I cannot recollect the purpose of. I think it probably was for U* 
same thing, although I am not sure. 

The Chairman. Any further questions? 

(Witness excused.) 

THE CHAIRMAN. THE AUDITOR’S REPORT ON THE 
“COMMITTEE ON SOUND CURRENCY AND SOUND DOLLAR” 
AND ALSO THE SEVERAL LETTERS SUBMITTED BY MR* 
MACGUIRE FROM ABROAD WILL BE PRINTED AT THE 
END OF ALL ORAL TESTIMONY GIVEN TODAY (SEE PAGE 
261). 


THE CHAIRMAN. THE COMMITTEE AT THIS TIME MAKES 
PUBLIC CERTAIN EVIDENCE TAKEN IN EXECUTIVE SESSION 
IN NEW YORK CITY ON BOARD THE STEAMSHIP “WASH- 
INGTON” ON NOVEMBER 15, 1934. 

ORAL TESTIMONY RESUMED PAGE 215 

THURSDAY, NOVEMBER 15, 1934 

House of Representatives, 

Subcommittee of the Committee 

on Un-American Activities, 

On Board S. jS. “ Washington ”, Pier 60 y Nev> York City , N. Y. 
The subcommittee met at 11 o’clock a. m., Hon. Samuel Dickstein 
presiding. 

TESTIMONY OF HENRY MILLER 

J The witness was duly sworn by Mr. Dickstein.) 

Ir. Dickstein. You were served with a subpena? 

Mr. Miller. Yes, sir. 

Mr. Dickstein. Let it appear at the outset of the record that this 
ttimination is conducted with the consent of the captain of the 
& S. Washington and the officials of the boat, and that this witness 
has been subpenaed. 

Mr. Miller, where were you born? 

Mr. Miller. In Germany ; British parents. 

Mr. Dickstein. British parents? 

Mr. Miller. British parents; served in the British Army during 

tba war. 

Mr. Dickstein. You are an alien, so far as America is concerned. 
Mr. Miller. I am a citizen, American citizen. 

Mr. Dickstein. American citizen? 

Mr. Miller. Absolutely. 

Mr. Dickstein. In what way? Naturalized citizen? 

Mr. Miller. l r es, sir. I have to be or I could not hold this job 
which I have. 

^ Mr. Dickstein. Have you not got men on this boat who are aliens, 
in the stewards’ department? 

Mr. Miller. That I do not know. The men who serve in my 
apartment are all citizens. 

Mr. Dickstein. What department are you in? 

Mr. Miller. Storekeeper. 

Mr. Dickstein. How many have you got in there? 

Mr. Miller. Eight men. 

Mr. Dickstein. They are all citizens of the United States? 

Mr. Miller. They are all citizens of the United States. 

Mr. Dickstmn. Then you ought to cooperate, if you can, with this 
<Mtamittoo. llow many aliens have you got in the stewards’ 
Jttmrtincnt? 

Mr. Miiler. I am sorry, I could not tell you that because I am 
M iiitercbted in it. 
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